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INDEPENDENT AUDITOR' S REPORT

To the Honorable Mayor and Members of City Council

of the City of Taft

Taft, California

We have audited the accompanying financial statements of the governmental activities, business-type activities, each

major fund, and the aggregate remaining fund information of the City of Taft, California, as of and for the fiscal year
ended June 30, 2010, which collectively comprise the City of Taft' s basic fmancial statements as listed in the table of
contents. These fmancial statements are the responsibility of the City of Taft' s management. Our responsibility is to

express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditmg standards generally accepted in the United States of America, the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free ofmaterial misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall fmancial statement

presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the governmental activities, business-type activities, each major fund, and the aggregate remaining fund information of
the City of Taft, as of June 30, 2010, and the respective changes in financial position and cash flows, where applicable
thereof, for the fiscal year then ended in conformity with accounting principals generally accepted in the United States of
America.

As discussed in note 1 of the notes to basic financial statements, effective July 1, 2009, the City adopted the provisions of
Governmental Accounting Standards Board ( GASB) Statement No.45 - Accounting and Financial Reporting by
Employersfor Postemployment Benefits Other than Pensions, Statement No. 51 - Accounting and Financial Reportingfor
Intangible Assets, GASB Statement No. 53 - Accounting and Financial Reporting for Derivative Instruments, GASB

Statement No, 57 - OPEB Measurements by Agent Employers and Agent Multiple-Employer Plans, and GASB Statement

No. 58 - Accounting and Financial Reportingfor Chapter 9 Bankrnptcies.
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CITY OF TAFT

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2010

NOTE 5 - INTERFUND ACTIVITIES (Continued)

Interfund transfers during the fiscal year ended June 30, 2010 are as follows.

Transfers In Transfers Out

Major Governmental Funds:

General 392,983

Revolving Loan Fund - CDBG 40,000

WWTP Capital Project 109, 360

Non-Major Governmental Funds:

Traffic Safety 15, 335

Gas Tax 144,340

IDA Act 147,489

Traffic Congestion Relief 82,814

Asset Forfeiture 3, 005

Revolving Loan Fund - TARP 40,000

WWTP Special Revenue 109,360

TCDA Debt Service 73,296 10,000

TCDA Capital Projects 10,000

TCDA Housing Special Revenue 73,296

Total interfund transfers 625, 639 625,639

Current interfund balances arise in the normal course of business ( i.e. one fund loaning funds to pay for

current expenditures) and are expected to be repaid shortly after the end ofthe fiscal year. The following
is a summary ofinterfund balances as ofJune 30, 2010.

Due To Due From

Governmental Funds:

Major Fund:

General 1, 216,974

Non-Major Funds:

TDA Act 974,933

Traffic Congestion Relief 23,200

CDBG 27,816

Housing Rehab Grant STBG-5084 173, 187

Inmate Trust Welfare Fund 11, 881

WWTP Special Revenue 5, 957

Proprietary Funds:

Major Funds:

CCF 1, 124, 168

Federal WWTP 1, 986,265

Transit 862,097

Total 3, 203,239 3,203,239
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CITY OF TAFT

NON-MAJOR GOVERNMENTAL FUNDS

JUNE 30, 2010

SPECIAL REVENUE FUNDS

High Technology Grant

This fund was established to receive a grant from the State of California to purchase high technology
equipment for law enforcement activities.

Traffic Safety

This Fund was established to receive the City' s share of traffic fmes and reimburse the General Fund for

police activities related to traffic safety and traffic control devices.

Gas Tax

This fund was established to receive a share of the rev~nues derived from the State taxes on gasoline.

Transportation and Development Act (TDA)

This fund was established to receive and expend the City' s allocation of sales tax under SB 325. This bill
reduced the State' s percentage of sales tax by 1.4 percent and allowed the counties within the State of
California to increase their sales tax percentage by ~ percent. The funds generated by this ~ percent are

allocated to the counties and a portion of this is then allocated to the cities within each county and
restricted to street purposes.

Traffic Congestion ReliefAB 2928

This fund was established to receive a grant from the State of California to be used for street and highway
maintenance, rehabilitation, reconstruction, and stonn damage repairs.

Community Development Block Grant

This fund was established to account for all CDBG grant received by the City.

BJA Grant

This fund was established to account for a grant received by the City.

D.A.R.E.

This fund was established to receive funds that are derived from contributions from local businesses,
schools, and civic groups.

Asset Forfeiture

This fund was established to receive funds that are seized from narcotics dealers or following the sale of
dealer assets.

Landscape Assessment District

This fund was established in connection with a single-family housing development project ( Tract No.
5574) and will be used to record expenditures and revenues relative to formation and operation of a

Landscape Maintenance District in that tract.
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CITY OF TAFT

NON-MAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET

JUNE 30, 2010

Special Revenue

High
ASSETS Technology Traffic Safety Gas Tax TDA Act

Cash and investments 20,812 1,436 6, 840

Restricted cash and investments

Receivables:

Accounts 14, 397 1, 028,474

Interest 17 1, 700 39

Inventory
Prepaid expenses

Total assets 20,829 3, 136 21, 276 1, 028,474

LIABILITIES AND FUND BALANCES

LIABILITIES

Accounts payable
Due to other funds 974,933
Advance from other funds

Deferred revenue

Total liabilities 974,933

FUND BALANCES

Reserved for:

Inventory
Prepaid expenses

Low/rnod housing
Debt service

Umeserved and reported in:

Special revenue funds 20,829 3, 136 21, 276 53, 541

Capital projects fund

Total fund balances ( deficits) 20,829 3, 136 21, 276 53, 541

Total liabilities and fund balances 20, 829 3, 136 21, 276 1, 028, 474
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CITY OF TAFT

SCHEDULE OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

TDA ACT SPECIAL REVENUE FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Variance with

Final Budget
Actual Positive

Final Budget Amounts Negative)
REVENUES

Intergovernmental 315,774 159,798 155,976)

Total revenues 315,774 159, 798 155,976)

OTHER FINANCING SOURCES (USES)
Transfers out 315,774) 147,489) 168, 285

Total other fmancing sources (uses) 315,774) 147,489) 168,285

Net change in fund balance 12, 309 12, 309

Fund balance, beginning of fiscal year 41, 232 41, 232

Fund balance, end of fiscal year 41, 232 53, 541 12, 309
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INDEPENDENT AUDITOR' S REPORT ON INTERNAL CONTROL

OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

To the Honorable Mayor and Members of City Council

of the City ofTaft

Taft, California

We have audited the financial statements of the governmental activities, the business-type activities, each major fund, and

the aggregate remaining fund information of the City of Taft ( City) as of and for the fiscal year ended June 30, 2010,

which collectively comprise the City' s basic fmancial statements, and have issued our report thereon dated March 21,

2011. We conducted our audit in accordance with auditing standards generally accepted in the United States of America

and the standards applicable to fmancial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reportin~
In planning and performing our audit, we considered the City' s internal control over fmancial reporting as a basis for

designing our auditing procedures for the purpose of expressing our opinions on the fmancial statements, but not for the

purpose of expressing an opinion on the effectiveness of the City' s internal control over fmancial reporting. Accordingly,
we do not express an opinion on the effectiveness of the City' s internal control over fmancial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on

a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is

a reasonable possibility that a material misstatement of the entity' s fmancial statements will not be prevented, or detected

and corrected on a timely basis.

Our consideration of internal control .over fmancial reporting was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over fmancial reporting that might be

deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control over

fmancial reporting that we consider to be material weaknesses, as defmed above. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to

merit attention by those charged with governance.

We noted certain other matters that we reported to management of the City in a separate letter dated March 23, 2011.
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CITY OF TAFT

Direct and Overlapping Property Tax Rates

Rate per $1 00 ofassessed value)

Last Ten Fiscal Years

2002 2003 2004 ~ 2006 2007 ~ 2009 ~

City basic rate 0. 165 0.165 0. 165 0. 165 0.165 0.165 0. 165 0. 165 0.165 0.165

Overlapping Rates:

County Advertising 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0. 001

Education 0.021 0.021 0.021 0.021 0. 021 0.021 0.021 0.021 0.021 0.021

Education Revenue

Augmentation Fund 0. 172 0. 172 0. 172 0. 172 0. 172 0.172 0. 172 0. 172 0. 172 0. 172

Kern County 0. 190 0.190 0. 190 0. 190 0. 190 0. 190 0. 190 0. 190 0.190 0. 190

Kern County Water Agency 0.007 0.007 0.007 0.007 0.007 0.007 0.007 0.007 0.007 0.007

Taft High School 0.074 0.074 0.074 0.074 0.074

Taft School 0.276 0.276 0.276 0.276 0.276 0.276 0.276 0.276 0.276 0.276

West Kern Community College 0.062 0.062 0.062 0.062 0.062 0.062 0.062 0.062 0.062 0.062

West Side Cemetery 0.004 0.004 0.004 0.004 0.004 0.004 0.004 0.004 0.004 0.004

West Side Hospital 0.007 0.007 0.007 0.007 0.007 0.007 0.007 0.007 0.007 0.007

West Side Mosquito Abatement 0.006 0.006 0,006 0.006 0.006 0.006 0.006 0.006 0.006 0.006

West Side Recreation & Parks 0.014 0.014 0.014 0.014 0.014 0.014 0.014 0.014 0.014 0.014

Total Direct Rate 1.000 0.926 1.000 1.000 1.000 0.926 0.926 0.926 0.926 1.000

NOTE:
In 1978, California voters passed Proposition 13 which sets the property tax rate at a 1.00% fixed amount This 1.00% is shared by all
taxing agencies for which the subject property resides within. In addition to the 1. 00% fixed amount, property owners are charged taxes
as a percentage of assessed property values for the payment of the Example Unified School District bonds.

Source: HdL Coren & Cone, Kern County Assessor's Office

I
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CITY OF TAFT

Principal Employers ( 1)

Current Year and Nine Years Ago

2010 2001

Percent of Percent of

Number of Total Number of Total

Employer Employees Rank Employment Employees Rank Employment

US Prison Bureau 400 1 0.00% N/A N/A

Gene Watson Contmction 200 2 5.42%

General Production Services 200 3 0.00%

Taft Union High School District 175 4 4.74%

Taft Production Company 153 5 0.00%

Kmart 90 6 2.44%

Albertsons 80 7 2. 17%

Final Phase Inc. 75 8 2.03%

NTS Inc. 70 9 0.00%

Taft Community Correctional 60 10 1.63%

Cemex 50 11 0.00%

Lincoln Junior High School 50 12 1.36%

Taft College Child Care Center 50 13 1.36%

McDonald' s 45 14 1.22%

Roosevelt Elementary School 45 15 1.22%

Baker Hughes 42 16 1.14%

Stewart & Stevensons LLC 40 17 1. 08%

West Kern Water District 40 18 1.08%

Parkview Elementary School 37 19 1.00%

Taft Primary School 35 20 0.95%

Total oCTop Employers 1, 937 28.84% N/A N/A
Total Employees in Ci 3,689

I) Not all employees are employed within the Taft City Limits
Source: Provided by Hdl Coren & Cone

Note: Only current data is available
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INDEPENDENT AUDITOR' S REPORT

To the Board of Directors

City of TaftJFord City-Taft Heights
Sanitation District

Taft, California

We have audited the accompanying fmancial statements of the governmental activities and each major fund

of the Wastewater Treatment Plant of the City of Taft / Ford City-Taft Heights Sanitation District ( the

WWTP), as of and for the fiscal year ended June 30, 2010, which collectively comprise the WWTP' s basic

financial statements, as listed in the table of contents. These fmancial statements are the responsibility of the

City' s and the District's management. Our responsibility is to express opinions on these fmancial statements

based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America and the standards applicable to fmancial audits contained in Government Auditing Standards, issued

by the Comptroller General of the Umted States. Those standards require that we plan and perform the audit

to obtain reasonable assurance about whether the fmancial statements are free of material misstatement. An

audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the fmancial

statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall fmandal statement presentation. We believe that our audit

provides a reasonable basis for our opinions.

As discussed in Note 1, the fmancial statements present only the Wastewater Treatment Plant of the City of

Taft and the Ford City-Taft Heights Sanitation District and do not purport to, and do not, present fairly the

fmancial position of the City of Taft as a whole or the Ford City-Taft Heights Sanitation District as a whole

as of June 30, 2010, and the changes in their financial position for the fiscal year then ended in conformity
with accounting principles generally accepted in the United States of America. The financial statements of

the WWTP are intended to present the fmancial position and results of operations of only that portion of the

funds of the City of Taft that, are attributable to the transactions of the WWTP.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
fmancial position of the governmental activities and each major fund of the Wastewater Treatment Plant of

the City of Taft / Ford City-Taft Heights Sanitation District as of June 30, 2010, and the respective changes
in fmancial position, for the fiscal year then ended, in conformity with accounting principles generally
accepted in the United States ofAmerica.
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