Corrected
OVERSIGHT BOARD
TO THE TAFT SUCCESSOR AGENCY
REGULAR MEETING AGENDA
Wednesday Fuesday, November 6, 2013 — 2:30 P.M.

Taft City Hall Conference Room
209 E. Kern Street
Taft, CA 93268

CALL TO ORDER

ROLL CALL Randy Miller, Chairman
Gary Bray, Vice-Chairman
Teresa Binkley, Board Member
Dena Maloney, Board Member
Teresa Hitchcock, Board Member
Don Koenig, Board Member
Kathy Orrin, Board Member

MINUTES

February 6, 2013 Special

February 28, 2013 Special

October 1, 2013 Special

Recommendation — Discuss and give direction.

REQUEST TO RECEIVE PUBLIC COMMENT ON THE LOW AND MODERATE
INCOME HOUSING FUND DUE DILIGENCE REVIEW

Recommendation — Staff recommends the Oversight Board to receive public comment, if any, to
meet the Health and Safety Code Section 34179.5 and 34179.6 requirements.

REQUEST TO RECEIVE PUBLIC COMMENT ON THE OTHER FUNDS DUE
DILIGENCE REVIEW

Recommendation — Staff recommends the Oversight Board to receive public comment, if any, to
meet the Health and Safety Code Section 34179.5 and 34179.6 requirements.

PUBLIC COMMENTS
BOARD MEMBER COMMENTS

ADJOURNMENT
AMERICANS WITH DISABILITIES ACT
(Government Code Section 54943.2)

The City of Taft City-City Hall is accessible to persons with disabilities. Disabled individuals who need special assistance (including
transportation) to attend or participate in any meeting of the Taft City Council or other public meeting, may request assistance at the Office
of the City Clerk, City of Taft, 209 E. Kern Street, Taft, California or by calling (661) 763-1222. Every effort will be made to reasonably
accommodate individuals with disabilities by making meeting material available in alternative formats. Requests for assistance should be
made five (5) working days in advance of a meeting whenever possible.

AFFIDAVIT OF POSTING
I, Louise Hudgens, declare as follows:
That | am the Secretary of the Board of the Taft Successor Agency Oversight Board; that an agenda for the Jwas posted on a
public information bulletin board located near the door of the Civic Center Council Chamber on October 31, 2013, pursuant to
1987 Brown Act Requirements. | declare under penalty of perjury that the foregoing is true and correct.

Executed on October 31, 2013, at Taft, California.

Signature Date



OVERSIGHT BOARD
TO THE TAFT SUCCESSOR AGENCY
SPECIAL MEETING MINUTES
February 6, 2013

The special meeting of the Oversight Board, held on Wednesday, February 6, 2013, was held in the
Conference Room at Taft City Hall, 209 E. Kern Street, Taft, CA 93268. The meeting began on 3:06 PM
with the following members present: Vice-Chairman Gary Bray, Board Members Teresa Binkley, Don
Koenig and Dena Maloney, replacing Ron Errea, and Kathy Orrin. Present by telephone was Board Legal
Counsel Martin Koczanowicz. Board Member Teresa Hitchcock arrived after role was called.

Absent were: Chairman Randy Miller.

1.

MINUTES

Moved by Binkley, seconded by Orrin and approved 4-0-1, to approve minutes of August 30,
2012. (Bray absent on 8/30/12 not a member on 8/30/12)

RECOGNIZED OBLIGATION PAYMENT SCHEDULE REVISED FOR JANUARY 2013
THROUGH JUNE 2013.

Binkley explained that the notes between the City of Taft and the former RDA, now the
Successor Agency, were approved at the February 5, 2013, Council meeting, indicating that the
dates that the notes were created have been adjusted down to Local Agency Investment Fund
rates. So now the notes are being re-submitted to the Department of Finance to see if they will
recognize them as an enforceable obligation. If they determine that they are not enforceable then
the City is going to take consideration of the property that the notes were loaned to purchase the
property, the will call the notes. This was based upon the City Attorney’s advice.

Attorney Koczanowicz explained that the ROPS had to be memorialized by a Resolution that
would be signed by the Chairman.

Moved Hitchcock, second by Koenig and approved 5-0-1, to approve the revised ROPS 111 to be
submitted to the Department of Finance.

PUBLIC COMMENTS — There were none.
BOARD MEMBER COMMENTS
Teresa Binkley explained that a Due-Diligence report is being prepared.

ADJOURNMENT - Moved by Maloney, seconded by Hitchcock and carried, to adjourn the
meeting at 3:21 PM.

Respectfully submitted,

Louise Hudgens, Secretary



OVERSIGHT BOARD
TO THE TAFT SUCCESSOR AGENCY
SPECIAL MEETING MINUTES
February 28, 2013

The special meeting of the Oversight Board, held on Thursday, February 28, 2013, was held in the
Administrative Conference Room at Taft City Hall, 209 E. Kern Street, Taft, CA 93268. The meeting
began on 1:50 PM with the following members present: Chairman Randy Miller, Board Members Teresa
Binkley, Don Koenig and Dena Maloney. Present by telephone was Board Legal Counsel Martin
Koczanowicz.

Absent were: Gary Bray, Vice Chairman, and Board Members Teresa Hitchcock and Kathy Orrin.

1. RECOGNIZED OBLIGATION PAYMENT SCHEDULE 13-14A (ROPS 13-14A) —JULY 2013
THROUGH DECEMBER 2013

Moved by Koenig, seconded by Binkley and approved 4-0, to adopt :

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR AGENCY TO THE DISSOLVED
REDEVELOPMENT AGENCY OF THE CITY OF TAFT APPROVING AND ADOPTING A RECOGNIZED
OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD JULY 1, 2013 THROUGH DECEMBER 31,
2013, PURSUANT TO THE PROVISIONS SET FORTH IN HEALTH AND SAFETY CODE SECTION
34177(1), and to authorize the Finance Director to forward the Certified ROPS to the County
Auditor-Controller, the Department of Finance, and the State Controller by March 1, 2013.

2. CONSIDER AUTHORIZING THE TAFT CITY COUNCIL/SUCCESSOR AGENCY TO ENTER
INTO NEGOTIATIONS WITH THE WESTSIDE ECONOMIC DEVELOPMENT COMPANY FOR
THE PURCHASE OF 5.16 ACRES OF PROPERTY FORMERLY OWNED BY THE TAFT
REDEVELOPMENT AGENCY.
Staff was directed to obtain an appraisal of the 5.16 acres formerly owned by the Taft
Redevelopment Agency as the Board didn’t feel that the property should be sold less than fair
market value.

3. PUBLIC COMMENTS — There were none.

4. BOARD MEMBER COMMENTS — There were none.

5. ADJOURNMENT - Moved by Koenig, seconded by Binkley and approved 4-0, to adjourn
the meeting at 2:10 PM.

Respectfully submitted,

Louise Hudgens, Secretary



OVERSIGHT BOARD
TO THE TAFT SUCCESSOR AGENCY
SPECIAL MEETING MINUTES
Tuesday, October 1, 2013

The special meeting of the Oversight Board, held on Tuesday, October 1, 2013, was held in the
Administrative Conference Room at Taft City Hall, 209 E. Kern Street, Taft, CA 93268. The meeting was
called to order at 1:36 PM with the following members present: Chairman Randy Miller, Board Members
Teresa Binkley, Don Koenig and Dena Maloney, Gary Bray and Kathy Orrin. Present by telephone was
Board Legal Counsel Martin Koczanowicz.

Absent: Board Member Teresa Hitchcock.

1. RECOGNIZED OBLIGATION PAYMENT SCHEDULE 13-14B (ROPS 13-14B) -
JANUARY 2014 THROUGH JUNE 2014.

Binkley explained that Administration expense was limited to $250,000 per year, and that this
schedule was a recap of the year, and to see if there was enough revenue to cover bond debt and
expenditures. All expenditures for the 2013/14 Fiscal Year are estimated to be $598,866. Of
that, $366,190 in interest and principal on the bond debt, leaving a difference of $232,676 for
administration expense.

However, estimated revenues based on estimated property tax revenue, received $361,860 plus
minor adjustments, we ended up with deficit of ($241,209). If property tax comes in same as last
fiscal year, then there will be enough to cover bond debt and a little left over to cover some of the
Administration expense such as attorney fees but not salaries.

Koenig inquired if any of the funds were involved with has to be given back to Occidental
Petroleum and Binkley explained that those property taxes were for County and were not
involved with Taft. Bray inquired what the interest rate on the bond debt and was told 6% and
would not be paid off until January 2028. She explained that depending on the Department of
Finance, after the bond debt was paid that there was still $3 mil to be repaid to the City for the
property purchase.

Maloney inquired if the bonds could be refunded. Binkley explained that they had been refunded
once and it would be up to the Department of Finance if they could again and sometimes the cost
out weights the benefit.

Moved by Koenig, second by Maloney by approved 6-0, to adopt a resolution entitled A
RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR AGENCY TO THE
DISSOLVED REDEVELOPMENT AGENCY OF THE CITY OF TAFT APPROVING AND
ADOPTING A RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS 13-14B) FOR
THE PERIOD JANUARY 1, 2014 THROUGH JUNE 30, 2014, PURSUANT TO THE
PROVISIONS SET FORTH IN HEALTH AND SAFETY CODE SECTION 34177().

Moved by Orrin, second by Koenig and approved 6-0, to authorize the Finance Director to
forward the Certified ROPS to the County Auditor- Controller, the Department of Finance, and
the State Controller by October 1, 2013.

2. APPRAISAL OF THE 5.16 ACRES FORMERLY OWNED BY THE TAFT
REDEVELOPMENT AGENCY

City Attorney Ebersole explained that the vacant, irregular shaped parcel next to the K-Mart
Shopping Center that the former Redevelopment Agency owned and then in February someone
had approached the city offering to buy the property for purpose of building a motel/hotel. The
Oversight Board requested an appraisal to ascertain real market value. An MAI appraiser was



Oversight Board
Minutes
October 1, 2012
Page 2 of 2

retained and appraised the property and noted some problems. He appraised the property at
$350,000 which stems from potential future development. Right now it would cost more to bring
the property up to usable value than it is worth and it doesn’t make sense to develop it now as
there are no services such as sewer, curbs, gutters and sidewalks.

Koenig inquired if the City could sell the parcel and Koczanowicz explained that the property
cannot be disposed of until a long-term property management plan is adopted by the Oversight
Board. That should take place within six (6) months of the city obtaining a notice of completion
by the Department of Finance.

It was explained that the appraiser based his appraisal on asking prices of nearby properties as
opposed to actual sold properties.

3. PUBLIC COMMENTS - none.
4, BOARD MEMBER COMMENTS

Orrin commented that she had recently attended the ICSC Conference and that there were a
number of big-box type stores that expressed interest in Taft, specifically on a state highway, that
the parcel near K-Mart would be ideal. However, with the high appraisal and issues in dealing
with the Department of Finance, it would make it difficult to sell this particular parcel.

Maloney inquired about the property management plan mentioned by Koczanowicz. Ebersole
explained that within six (6) months of receiving notice of completion from the state, the Board
would need to decide what it wants to do. Maloney asked if an outside consultant would need to
be retained and Ebersole stated that there just were not enough funds for that.

5. ADJOURNMENT - Moved by Orrin, second by Koenig and approved 6-0, to adjourn the
meeting at 2:09 PM.

Respectfully submitted:

Louise Hudgens, City Clerk
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DATE: NOVEMBER 6, 2013
TO: BOARD MEMBERS
AGENDA MATTER:

REQUEST TO RECEIVE PUBLIC COMMENT ON THE LOW AND MODERATE INCOME
HOUSING FUND DUE DILIGENCE REVIEW

SUMMARY STATEMENT:

Health and Safety Code Section 34179.5 requires each successor Agency to employ a licensed accountant,
approved by the County Auditor-Controller and with experience and expertise in Jocal government
accounting, to conduct a due diligence review to determine the unobligated balances for transfer to taxing
entities.

The Due Diligence review of the Low and Moderate Income Housing Fund must be submitted to the
Oversight Board, the Department of Finance, the State Controller’s Office and the County Auditor-
Controller,

The accounting firm of Moss, Levy and Hartzheim has performed the Due Diligence review. The auditors
determined that low and mod income fund has an available cash balance of $585,050 (Attachment E}, which
were derived from tax revenues. As per the Taft Public Financing Authority 1998 Revenue Refunding Bonds
(page 19 and 20, Attachment J) “However, since the proceeds of the Prior Bonds were used to satisfy the
20% set-aside requirements, the pledge of Tax Revenues to pay Loan Payments which secure the Bonds
includes the 20% set-aside relating to the refunding portion of the refunding portion of the Bonds only.

The Low and Mod Income fund has no capital assets and has made no loans,

Before the Oversight Board can approve the Due Diligence review of the Low and Moderate Income
Housing Fund, a public meeting must be held by the Oversight Board to solicit public comments from any
interested member of the public concerning the Due Diligence review. Once public comment, if any, is
received, the Oversight Board must then wait at least five business days before it can hold a second meeting
to consider approval of the Due Diligence review of the Low and Moderate Income Housing Fund. The next
meeting of the Oversight Board is scheduled for Wednesday, October 20" at 2:30 p.m.

The receipt of public comment is a statutory requirement and thus, if the Oversight Board fails to solicit and
receive public comment, if any, at this meeting, the Successor Agency and the Oversight Board will be
unable to fulfill its legal obligations.

The agenda and staff report were sent to the County Auditor-Controller and the Department of Finance.




Council Agenda Report
November 6, 2013
Page 2 of 2

RECOMMENDED ACTION:

Staff recommends the Oversight Board receive public comment, in any, to meet the Health and Safety Code
Section 34179.5 and 34179.6 requirements.

IMPACT ON BUDGET (Y/N}:  No

ATTACHMENT (Y/N): Yes, Due Diligence Report produced by Moss, Levy, and
Hartzheim, LLP.
PREPARED BY: Teresa Binkley, Finance Director

s;voli/finance/wp61/Teresa/Staff Reports/stafY report request to receive public comment on low and mod income housing fund due diligence review
Nov 6 2013 .doc
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MOSS, LEVY & HARTZHEIM LLP

CERTIFIED PUBLIC ACCOUNTANTS

PARTNERS COMMERCIAL ACCOUNTING & TAX SERVICES GOVERNMENTAL AURIT SERVICES
RONALD A LEVY, CPA 433 NORTH CAMDEN DRIVE. SUITE 730 5800 E, HANNUM, SUITEE
CRAIG A HARTZHEIM, CPA BEVERLY HILLS, CA 80210 CULVER CITY, CA 90230
HADLEY ¥ HUI, CPA TEL: 310,273.2745 TEL: 310,670.2745
FAX: 310.670.1689 FAX: 316.670.1689
yoww. mihcpas.com vaww.mihcpas.com

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED UPON PROCEDURES ON
THE LOW AND MODERATE INCOME HOUSING FUND

Oversight Board of the Successor Agency
City of Taft
Taft, California

We have performed the procedures enumerated below solely to assist in ensuring that the Successor Agency of the
Redevelopment Agency of the City of Taft is complying with its statutory requirements with respect to AB 1484,
Management of the Successor Agency is responsible for the accounting records pertaining to statutory compliance pursuant
to Health and Safety Code Section 34179.5,

This agreed-upon procedures engagement was performed in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the
specified users of the report, Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

Procedures Applied

Citation:
34179.5(c)(1) The dollar value of assets transferred from the former Redevelopment Agency to the Successor Agency on
or abont February 1, 2012,

I.  Obtain from the Successor Agency a listing of all assets that were transferred from the former Redevelopment Agency
to the Successor Agency on February 1, 2012. Agree the amounts on this listing to account balances established in the
accounting records of the Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report the amount of the
assets transferred to the Successor Agency as of that date.

Result;
We found no exceptions as a result of the procedures performed. See Attachment A for the listing of all assets that
were transferred.

Citation:

34179.5(c(2) The dollar value of assels and cash and cash equivalents transferred after January 1, 2011, through June
30, 2012, by the Redevelopment Agency or the Successor Agency to the City, County, or City and County that Sformed the
Redevelopment Agency and the purpose of each transfer. The review shatl provide documentation of any enforceable
obligation that required the transfer.




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

2, Ifthe State Controller’s Office has completed its review of transfers required under both Sections 34167,5 and 34178.8
and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP repori, If this has not
yet oceurred, perform the following procedures:

A, Obtain a listing prepared by the Successor Agency of transfers (excluding payinents for goods and services) from
the former Redevelopment Agency to the City, County, or City and County that formed the Redevelopment
Agency for the period from Janvary 1, 2011 through January 31, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required by one of the
Agency’s enforceable obligations or other legal requirements. Provide this listing as an attachment to the AUP
report,

Result:
There were no transfers. No exceptions noted.

B. Obtain a listing prepared by the Successor Agency of transfers {excluding payments for goods and services) from
the Successor Agency to the City, County, or City and County that formed the Redevelopment Agency for the
period from February I, 2012 through June 30, 2012. For each transfer, the Successor Agency should describe the
purpose of the transfer and describe in what sense the transfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Provide this listing as an attachment to the AUP report.

Result;
There were no transfers. No exceptions noted,

C. For each transfer, obtain the legal doctunent that formed the basis for the enforceable obligation that required any
transfer. Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer.

Result:
There were no fransfers, No exceptions noted.

Citation:

34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after Jannary 1, 2011, through June 30,
2012, by the Redevelopment Agency or the Successor Agency fo auny other public agency or private party and the
purpose of each (ransfer. The review shall provide docimentation of any enforceable obligation that required the
transfer.

3. Ifthe State Confroller’s Office has completed its review of transfers required under both Sections 34167.5 and 34178.8
and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP veport. If this has not
yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services) from
the former Redevelopnient Agency to any other public agency or to private parties for the period from January 1,
2011 tiwough January 31, 2012. For each transfer, the Successor Agency should describe the purpose of the
transfer and describe in what sense the transfer was required by one of the Agency’s enforceable obligations or
other legal requirements. Provide this listing as an attachment to the AUP report.

Result;
No LMIHF assets were transferred from the former Redevelopment Agency Housing Fund to any other public
agency or (o private parties for the period from January 1, 2011 through January 31, 2012,




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(¢)(3) The dollar value of any cush or cush equivalents transferred qfter January 1, 2011, through June 30,
2012, by the Redevelopmment Agency or the Successor Agency to auy other public agency or private parly and the
purpose of each transfer. The review shall provide documentation of any enforceable obligation that reguired the
transfer (continied),

3. If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and 34178.8
and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report, If this has not yet
occurred, perform the following procedures (continued):

B.

Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services) [from
the Successor Agency to any other public agency or private parties for the period from February 1, 2012 through
June 30, 2012, For each transfer, the Successor Agency should describe the purpose of the transfer and describe in
what sense the transfer was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this Hsting as an attachment to the AUP report.

Result:

No LMIHF asseis were transferred from the former Redevelopment Agency to any other public agency or to
private parties for the period from February 1, 2012 through june 30, 2012. For reference, in City Resolution
3393-12 dated January 26, 2012, the City assigned the functions of the former redevelopment agency to the Taft
Housing Authority, In City Resolution 3392-12, dated January 11, 2012 the City elected to serve as the Successor
Agency to the former redevelopment agency. See Attachment D.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation that required any

transfer. Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer.

Result:

No LMIHF assets were transferred to any other public agency or to private parties for the period. For reference,
the City Resolution 3393-12, dated January 26, 2012 the City assigned the functions of the former redevelopment
agency to the Taft Housing Authority. In City Resolution 3392-12, dated January 11, 2012 the City elected to
serve as the Successor Agency fo the former redevelopment agency. See Attachment D,

Citation:

34179.5(cH4) The review shall provide expenditure and revenue accounting information and identify fransfers and
Sunding sources for the 2010-11 and 2011-12 fiscal years that reconciles balunces, assels, and fiabilities of the
Successor Agency on June 30, 2012 to those reported to the Controfler for the 2009-10 fiscal year.

4. Perform the following procedures:

A,

D.

Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment Agency and the
Successor Agency in the format set forth in the attached schedule for the fiscal periods indicated in the schedule.
For purposes of this summary, the financial transactions should be presented using the modified accrual basis of
accounting. Ascertain that for each period presented, the total of revenues, expenditures, and fransfers accounts
fully for the changes in equity from the previous fiscal period,

Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state controller’s report
filed for the Redevelopment Agency for that period.

Compare amounts in the schedule for the other fiscal periods presented to account balances in the accounting
records or other supporting schedules. Describe in the report the type of support provided for each fiscal period.

Compare amounts in the schedule for the other fiscal periods presented to account balances in the accounting
records or other supporting schedules, Describe in the report the type of support provided for each fiscal period.




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 14384

Citation:

34179.5(ck(4) The review shall provide expenditure and revenue wecounting informatlon and identify transfers and
Junding sources for the 2010-11 and 2011-12 fiscal years that reconciles balances, assets, and labilliies of the
Successor Agency on June 30, 2012 to those reported fo the Controller for the 2009-10 fiscal year. (confinued)

4. Perform the following procedures: {continued)

Result:
Procedure 4 was not applicable to LMIHF as il appHes to the Successor Ageney as a whole and will be addressed in the

“Other Fands report.”

Citation:

34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income Housing Fund for all other
Junds and accounts combined shall be made as follows:

{A) A statement of the fotal value of each fund as of June 30, 2012

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Fund as of June 30,
2012 for the report that is due October 1, 2012 and a listing of all assets of all other funds of the Successor Agency as
of June 30, 2012 (excluding the previously reported assets of the Low and Moderate Income Housing Fund) for the
report that is due December 15, 2012, When this procedure is applied to the Low and Moderate Income Housing Fund,
the schedule attached as an exhibit will include only those assets of the Low and Moderate Income Housing Fund that
were held by the Successor Agency as of June 30, 2012 and will exclude all assets held by the entity that assumed the
housing function previously performed by the former Redevelopment Agency. Agree the assets so listed to recorded
balances reflected in the accounting records of the Successor Agency. The listings should be attached as an exhibit to
the appropriate AUP report.

Resuit:

Sce Attachments B and E for the listing of all assets of the LMIHF as of June 30, 2012. The listing of al} assets of all
other funds of the Successor Agency as of June 30, 2012 for the report that is due December 15, 2012 is listed in
anocther report.

Citation:

34179.5(c)(SHB} An itemized statement listing any amounss that are legally restricied as to purpose and cannot be
provided to taxing entities, This conld incltude the proceeds of any bonds, grant funds, or fitnds provided by other
governmental entitles that place conditions on their use,

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for the following
purposes:

A. Unspent bond proceeds:
i. Obtain the Successor Agency’s computation of the restricted balances (e.g., tofal proceeds less eligible project

expenditures, amounts set aside for debt service payments, etc.)

ii. Trace individual components of this computation to related account balances in the accounting records, or to
other supporting documentation (specify in the AUP report a description of such documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining to
these balances. Note in the AUP report the absence of language restricting the use of the balances that were
identified by the Successor Agency as restricted.

Result:
The Successor Agency does not have any unspent bond proceeds,

B. Grant proceeds and program income that are restricted by third parties:
i. Obtain the Successor Agency’s computation of the restricted balances {e.g., total proceeds less eligible project
expenditures).
ii. Trace individual components of this computation o related account balances in the accounting records, or to
other supporting documeniation {specify in the AUP report a description of such documentation).




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT ‘
AGREED-UPON PROCEDURES OF AB 1484

Citation:
34179, 5(c)(SHB) An ifemized statement listing any amounts that are legally restricted us to purpose and cannof be

provided

to taxing entities. This could include the proceeds of any bonds, gramt funds, or funds provided by other

governmental entities that place conditions on their use, (continued)

6. B. (continued)

iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction pertaining to
these balances. Note in the AUP report the absence of language restricting the use of the balances that were
identified by the Successor Agency as restricted.

Result:
The Successor Agency did not have grant proceeds or program income restricted by third parties.

C. Other assets considered to be legally restricted:

Citation:

i. Obtain the Successor Agency’s computation of the resiricted balances (e.g., total proceeds less eligible
project expenditures),

ii. Trace individual components of this computation to related account balances in the accounting records, or fo
other supporting documentation (specify in the AUP report a description of such documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction perfaining  to
these balances. Note in the AUP report the absence of language restricting the use of the balances that were
identified by Successor the Agency as restricted.

Result: :

The Successor Agency Housing Fund has a June 30, 2012 cash balance of $583,703 which the City represeats
according to the 1998 Taft Public Financing Authority Loan Agreement dated November i, 1998 section 3.01
where it states “Tax revenues are hereby allocated in their entirety to the payment of the principal of and interest
on the Loan and all Parity Debt” which the City interprets as restricted, In addition, refer to Attachment J for the
above 1998 Agreement “Low and Moderate income Housing Requirements” section for further information
regarding this position taken by the City of Taft. See Attachments B, E, F and J.

Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP report. For each
restriction identified on these schedules, indicate in the report the period of time for which the restrictions are in
effect. If the restrictions are in ¢ffect until the related assets are expended for their intended purpose, this should
be indicated in the report.

Result;
See Attachment F for a copy of the amortization schedule from the 1998 Taft Public Financing Authority Loan
Agreement, Amortization ends January 1, 2018,

34179.5(cH5)(C) An ltemized statement af the values of any assets that are not cash or cash equivalents, This may
Inelude physical assets, land, records, and equipment, For the purpose of this accounting, physical assefs may be valued
at purchase cost or at any recently estimated market value. The statement shall lis separately housing-related assefs.

7. Perform the following procedures:

A,

Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or otherwise available
for distribution {such as capital assets, land held for resale, long-term receivables, etc.) and ascertain if the values
are listed at either purchase cost (based on book value reflected in the accounting records of the Successor
Agency) or market value as recently estimated by the Successor Agency.

Result:
The accrued interest receivable of $1,346 represents allocated pooled interest to the fund which is restricted for
debt service. See Attachment E.

if the assets listed at 7A are listed at purchase cost, trace the amounts to a previously audited financial statement
(or to the accounting records of the Successor Agency) and note any differences,

6




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c}(5)(C} An itemized statement of the values of any assets that are not cash or cash equivalents. This may
include physical ussets, land, records, and equipment, For the purpose of this accounting, physical assets may be valued
at purchase cost or al any recently estimated market value. The statement shall list separately housing-related assels.
(contined)

7. Perform the following procedures: {continued)

Resuit:
There are no fixed assets in the Low and Moderate Housing Fund and the assets listed in Step A above are listed
at cost. We found no exceptions as a result of the procedure performed.

C. For any differences noted in 7B, inspect evidence of disposal of the asset and ascertain that the proceeds were
deposited into the Successor Agency trust fund. If the differences are due to additions (this generally is not
expected to oceur), inspect the supporting documentation and note the circumstances,

Result;

There are no fixed assets in the Low and Moderate income Fund. Based on the information provided, no addition
or disposition of assets occurred in the Successor Agency. We found no exceptions as a tesult of the procedure
performed,

D. Ifthe assets listed at 7A are listed at recently estimated market value, inspect the evidence (if any) supporting the
value and note the methodology used. If no evidence is available to support the value and\or methodology, note
the lack of evidence.

Result:
Not applicable. The values of non-liquid assets are not listed at estimated market value,

Citation:

34179.5(cHS)(D) An itemized listing of any current balunces that are legally or contractually dedicated or restricted for
the funding of an enforceable obligation that identifies the nature of the dedication or restriction and the specific
enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable obligations
that includes a projection of anunual spending requirements to satlsfy each obligation and a projection of annual
revenues available to fund those requirements. If a review finds that future revenues fogether with dedicated or
restricted balances are insufficient to fund future obligations and thus retention of current balances Is required, it shall
identifyr the amount of carrent balances necessury for retentlon. The review shail also detuil the projected properly tax
revenues and other general purpose revenues to be received by the Successor Agency, fogether with both the amount
and timing of the bond debt service payments of the Successor Agency, for the period In witich the oversight board
anticipates the Successor Agency will have insufficient properiy tax revenue fo pay the specified obligations.

8. Perform the following procedures:

A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable obligations, obtain
from the Successor Agency an itemized schedule of asset balances (resources) as of June 30, 2012 that are
dedicated or restricted for the funding of enforceable obligations and perform the following procedures. The
schedule should identify the amount dedicated or restricted, the nature of the dedication or restriction, the specific
enforceable obligation to which the dedication or restriction relates, and the language in the legal document that is
associated with the enforceable obligation that specifies the dedication of existing asset balances toward payment
of that obligation.

i. Compare all information on the schedule to the legal documents that form the basis for the dedication or
restriction of the resource balance in question.
ii. Compare all curreni balances to the amounts reported in the accounting records of the Successor Agency or to
an alternative computation.
iii, Compare the specified enforceable obligations to those that were included in the final Recognized Obligation
Payment Schedule approved by the California Department of Finance.




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicated or restricted for
the funding of an enforceable obligation that identifies the nature of the dedication or restriction and the specific
enforceable obligation, In addition, the Successor Agency shall provide a listing of all approved enforcenble
obligations that inchudes a projection of annual spending requirements to satisfy each ebligntion and a projection of
annual revennes available to fund those requirements. If a review finds that future revenues together with dedicated
ar restricted balances are insufficient to fund future obligations and thus retention of current balances is required,
it shall identify the amount of current balances necessary for retention, The review shall also detail the projected
properly tax revennes and ofher general purpose revenues fo be received by the Successor Agency, together swith
both the amounnt and timing of the bond debt service payments of the Successor Agency, for the period in which the
oversight bouard anticipates the Successor Agency will have insufficient properly tax revenue to pay the specified
obligations. (continued

8. Perform the following procedures: (continued)

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency, Identify in the report any
listed balances for which the Successor Agency was unable to provide appropriate restricting language in the
legal document associated with the enforceable obligation,

Result:
No exceptions were noted from the procedures performed. See Attachment F for the Enforceable Obligation
Payment Schedule as of December 31, 2011, with comments regarding the source of the Enforceable Obligations.

B. i the Successor Agency believes that future revenues together with balances dedicated or restricted to an enforceabie
obligation are insufficient to fund future obligation payments and thus retention of current balances is required, obtain
from the Successor Agency a schedule of approved enforceable obligations that includes a projection of the annual
spending requiremen(s to satisfy e¢ach obligation and a projection of the annual revenues available to fund those
requirements and perform the following procedures:

i. Compare the enforceable obligations to those that were approved by the California Department of Finance.
Procedures to accomplish this may include reviewing the letter from the California Department of Finance
approving the Recognized Enforceable Obligation Payment Schedules for the six month period from January
I, 2012 through June 30, 2012 and for the six month period July 1, 2012 through December 31, 2012.

ii. Compare the forecasted annual spending requirements fo the legal document supporting each enforceable
obligation.
ay Obfain from the Successor Agency its assumptions relating fo the forecasted annual spending

requirements and disclose in the report major assumptions associated with the projections,

fii. Forthe forecasted annual revenues:

a} Obtain from the Successar Agency its assumptions for the forecasted annual revenues and disclose in the
report major assumptions associated with the projections.

Result:
For the LMIHF Fund, sufficient funds exist only to the pay the debt service and no other costs. See Attachments G
and H.

C. If the Successor Agency believes that projected property tax revenues and other general purpose revenues to be
received by the Successor Agency are insufficient to pay bond debt service payments {considering both the timing
and amount of the related cash flows), obtain from the Successor Agency a schedule demonstrating this
insufficiency and apply the following procedures to the information reflected in that schedule, Compare the timing
and amounts of bond debt service payments to the related bond debt service schedules in the bond agreement.

t. Compare the timing and amounts to bond debt service payments to the related bond debt service schedules in
the bond agreement.

ii. Obtain the assumptions for the forecasted property tax revenues and disclose major assumptions associated with
the projections.




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicated or
restricted for the funding of an enforceable abligation that identifies the nature of the dedication or restriction and the
specific enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
obligations that includes a projection of annual spending requirements to satisfy each obligation and o projection of
annaal revennes available to fund those requirements. If a review finds that future revenues togetiier with dedicated or
restricted balances are insufficient to_fund future obligations and thus retention of current balances is required, it shall
identify the amount of current balances necessary for retentlon, The review shall alse detail the projected property tax
revenues and other general purpose revenues o be received by the Successor Agency, fogether with both the amount and
timing of the bond debt service payments of the Successor Agency, for the period In which the oversight board
anticipates the Successor Agency will have insufficient property tax revenue fo pay the specified obligations, {continued)

8.

Perform the following procedures {continued):

iii. Obtain the assumptions for the forecasted other general purpose revenues and disclose major assumptions
associated with the projections,

Resuit:
For the LMIHF Fund, sufficient funds exist only ro the pay the debt service and no other costs. See Atfachments
Gand H,

D. 1f procedures A, B, or C were performed, caleulate the amount of current unrestricted balances necessary for
retention in order to meet the enforceable obligations by performing the following procedures:
i. Combine the amount of identified current dedicated or restricted balances and the amount of forecasted annual
revenues to arrive at the amount of total resources available to fund enforceable obligations.
ii. Reduce the amount of total resources available by the amount forecasted for the annual spending requirements.
A negative result indicates the amount of current unrestricted balances that needs to be retained,
iii. Include the calculation in the AUP repoit.

Result:

See Attachments G, H and 1. The City maintains a basic projection from June i, 2012 to June 30, 2020 in  which,
under current conditions, for the Low and Modevate Income Fund is projected there will be sufficient cash to pay
the Low and Moderate Housing debt service. From July 1, 2020 to Janvary 1, 2028 which is the end of the debt
agreement, there is projected to be a deficiency in cash 0 $597,939 based on  the debt service listed in the 1998
Tax Refunding Loan Agreement.

Citation; 34I179.5(c){S)(E} An itemized list and analysis of any amounts of current balances that are needed fo satisfy
obligations that will be placed on the Recognized Obligation Payment Schednles for the current fiscal year,

o

If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy obligations on the
Recognized Obligation Payment Scheduie (ROPS) for the period of July 1, 2012 through June 30, 2013, obtain a copy
of the final ROPS for the period of July 1, 2012 through December 31, 2012 and a copy of the final ROPS for the
period January 1, 2013 through June 30, 2013, For each obligation listed on the ROPS, the Successor Agency shouid
add columns identifying (1) any dollar amounts of existing cash that are needed to satisfy that obligation and (2) the
Successor Agency’s explanation as to why the Successor Agency believes that such balances are needed to satisfy the
obligation,

Result:

See Attachments G and H. The Cily maintains a basic projection from June 1, 2012 to June 30, 2020 in which, under
current conditions, for the Low and Moderate Income Fund s projected there will be sufficient cash to pay the Low
and Moderate Housing debt service, From July 1, 2020 to January 1, 2028, which is the end of the debt agreement,
there is projecied to be a deficiency in cash of $597,939 based on the debt service lsted in the 1998 Tax Refunding
Loan Agreement,




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(6) The review shall total the net balances available after deducting the total amounts described in
subparagraphs (B) to (E), Inclusive, of paragraph (5). The review shall add any amounts that were transferred as
identified in paragraphs (2) and (3) of subdivision (¢} if an enforceable obligation fo make that transfer did not exist,
The resulting sum shaltl be available for allocation to affected taxing entities pursuant te Section 34179.6, It shall be a
rebuttable presumption that cash and cash equivalent balances available te the Successor Agency are available and
sufficient to disburse the amount determined in this paragraph fo taxing enftities, If the review finds that there are
insufficlent cash balances to transfer or that cash or casht equivalents are specifically obligated to the purposes
described in subparagraphs (B), (D), and (E) of paragraph (5} in such amounts that there is insufficient cash to provide
the full amount determined pursuant to this paragraph, that amount shall be demonstrated in an addifional itemized
sclredule,

10, Include {or present) a schedule detailing the computation of the Balance Available for Allocation to Affected Taxing
Entities, Amounts included in the calculation should agree to the results of the procedures performed in each section
above. The schedule should also include a deduction to recognize amounts already paid to the County Auditor-
Controller on July 12, 2012 as directed by the California Department of Finance. The amount of this deduction
presented should be agreed to evidence of payment. The attached example summary schedule may be considered for
this purpose. Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined {excluding the Low and Moderate Income Housing Fund).

Result:

The schedule for all other funds will be provided with the “Other than Low Mod” report. See Attachment H for the
LMIHF schedule. Also, see Attachment H for the July 1, 2013 to December 31, 2013 for a recent Recognized
Obligations Schedule wherein $180,930 is listed as an estimate of the RPTTF funding. The City based this $180,930 as
one half of the 2012/2013 Agency Value Change Summary from Hdl Coren and Cone,

11, Obtain a representation letter from Successor Agency management acknowledging their responsibility for the data
provided to the practitioner and the data presented in the report or in any attachments to the report. Included in the
representations should be an acknowledgment that management is not aware of any transfers (as defined by Section
34179.5) from either the former Redevelopment Agency or the Successor Agency to other parties for the period from
January 1, 2011 through June 30, 2012 that have not been properly identified in the AUP report and its related exhibits,
Management’s refusal to sign the representation letter should be noted in the AUP report as required by attestation
standards.

Result:
We found no exceptions as a result of the procedure performed.

We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an
opinion on management’s assertion. Accordingly, we do not express such an opinion,

This report is intended solely for the information of the Oversight Committee, Management, California State Controller’s

Office, Department of Finance, and Los Angeles County Auditor-Controller, and is not intended to be and should not be
used by anyone other than these specified parties.

Moss, Levy & Hartzheim, LLP
Culver City, California
September 30, 2013
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Clty of Taft
Successor Agency
Asset Transfer Listing to the Successor Agency
on February 1, 2012

Cash $ 613,259
Total S 613,259
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Successor Agency
Non-Liquid Asset Listing - Low and Moderate income Housing Fund
June 30, 2012

Cash S 583,703
Accrued Interest Receivable 1,346
Loans Receivable -
Land Held for Resale -

Total S 585,049
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TAYY COMMUNITY DEVELOPMENT PROJECT NO. 1

LOAN AGREEMENT

Dated as of November 1, 1998

by and among the

TAFL COMMUNITY DEVELOPMENT AGENCY,

U.S. BANK TRUST NATIONAL ASSOCIATION,
as Trustee,

and the

TAFT PUBLIC FINANCING AUTHORITY

Relating to
$5,060,000
Taft Public Financing Authority
1998 Revenne Refunding Bonds
(Police Station and Redevelopment Projects)

TAFTLNAG98C/LR24)




ARTICLE 3

PLEDGE OF TAX REVENUES; APPLICATION OF FUNDS

Section 3.01. Pledge of Tax Revenues and any Parity Debt. The Loan and all

Parity Debt shall be equally secured for the benefit of the Authority and the Owners of the Bonds

by a pledge of and lien on all of the Tax Revenues, without preference or priority for series, issue,
number, dated date, sale date, date of execution or date of delivery. The Loan shall be additionally
secured for the benefit of the Authonty and the Owners of the Bonds by a first and exclusive pledge
of and lien upon all of the moneys in the Reserve Account and the Sp ecial Fund. The Tax Révenues
are hereby allocated in their entirety to the payment of the principal of and interest on the Loan and
all Parity Debt. Bxcept for the Tax Revenues, the Reserve Account and the Special Fund, no fands
or properties of the Agency shall be pledged to, or otherwise Hable for, the payment of principal of
or inferest or premium (if any) on the Loan, .

Section 3.02, Special Fund; Deposit of Tax Revenues. There is hereby established
a special fund to-be known as the Taft Community Development Project 1998 Special Fund (the
“Special Fund”), which shall be held by the Agency. The Agency shall deposit all of the Tax
Revenues received in any Bond Year in the Special Fund (and in any applicable special fund created
by any Parity Debt Instrument) promptly upon receipt thereof by the Agency, until such time (if any)
. during such Bond Year as the amounts on deposit in the Special Fund equal the aggregate amounts
required to be transferred to the Trustee pursuant fo Section 3.03; and (except as may be otherwise
provided in any Parity Debt Instrument) any Tax Revenues _recaived during such Bond Year in
excess of such amouats shall be released from the pledge and lien hereunder and may be used for
any lawful purposes of the Agency. Prior to the payment in fiull of the principal of and interest and
- prepayment premium (if any) on the Loan and all Parity Debt and the payment in full of all other
amounts payable hereunder and under any Parity Debt Instrument, the Agency shall not have any
beneficial right or interest in the moneys on deposit in the Special Fund, except only as provided in
this Loan Agreement and in any Parity Debt hnstrument, and such moneys shall be used and applied
as set forth herein and in any Parity Debt Instrument.

Section 3.03. Transfer of Tax Revenues to Trustee. The Agency shall withdraw
from the Special Fund and transfer to the Trustes the following amounts at the following times:

(2) Payment Amount. No later than the fifth (5th) Business Day preceding each

Interest Payment Date, commencing July 1, 1999 the Agency shall withdraw from the -

Special Fund and transfer to the Trustee for deposit in the Revenue Fund an amount, after
taking into account any amount then on deposit in the Revenue Fund pursuant to Section
2.05, equal to the payment amount on the Loan becoming due and payable on such Interest
Payment Date pursuant to Section 2.02.

(b) Reserve Account Deposits. In the event that the Trustee shall notify the Agency
pursuant to Section 2.05 that the amount on deposit in the Reserve Account is less than the
Reserve Requirement, the Agency shell immediately withdraw from the Special Fund and
transfer to the Trustee for deposit in the Reserve Account an amount of money necessary to
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RESOLUTION NO. 3392-12

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TAFT,
CALIFORNIA, ELECTING TO HAVE THE CITY OF TAFT SERVE AS THE
SUCCESSOR AGENCY TO THE TAFT COMMUNITY DEVELOPMENT
AGENCY PURSUANT TO CALIFORNIA HEALTH & SAFETY CODE SECTION
34173 AND ELECTING TO HAVE THE TAFT HOUSING AUTHORITY RETAIN
THE HOUSING ASSETS AND HOUSING FUNCTIONS PREVIOUSLY
PERFORMED BY THE TAFT COMMUNITY DEVELOPMENT AGENCY
PURSUANT TO HEALTH & SAFETY CODE SECTION 34176

WHEREAS, the Taft Community Development Agency ("Agency") is a public body,
corporate and politic, organized and existing under the California Community Redevelopment
Law (Health & Safety Code § 33000 ef seg. ("CRL"); and

WHEREAS, the City of Taft is a municipal corporation under the Constitution of the State
of California ("City™); and '

WHEREAS, on December 29, 2011, in Cadlifornia Radevelopment Association v.
Matosantos, Case No. 8194861, the California Supreme Court upheld AB 26x1, which
dissolves all of the redevelopment agencies in California, and struck down AR 27x1,
which allowed redevelopment agencies to remain in existence if the opted in to the
"Voluntary Altemative Redevelopment Program” ("VARP").; and

WHEREAS, the City of Taft has determined that it is'in the best interests of the

City to serve as the Successor Agency; and

WHEREAS, in footuote 25 of the Supreme Court's decision, the Court extended ihe
deadline for making the election only to January 13, 2012; and

WHEREAS, pursuant 1o Health & Safety Code Section 34173(d)(1), the City would
automatically became the Successor Agency unless it affirmatively elected not to serve as
the Successor Agency by Resolution, but the City wishes 1o express its intention to serve
as the Successor Agency to the Taft Communj ty Development Agency; and

WHERIAS, pursuant to Health & Safety Code Section 34176, the City could either
opt to retain the housing assets and functions previously performed by the Taft Community
Development Agency or, by default, allow those assets and fanctions 1o be assigned (o and
assumed by the Taft Housing Authority;




HRUUGL Y )1, LV

-WHEREAS, the City wishes to express its intention to have the Taft Housing
Authority assume all righls, powers, assets, Habilities, duties, and obligations associated
with the housing activities of the Taft Community Development Agency.

. .. NOW, THEREFORE, BE IT RESOLVED, by the Cuy Council of the Clty of Taft,
California, as follows:

SECTION 1. The above recitals are true and comect and are adopted as the findings of the
City Council,

SECTION 2, The City Council hereby affirmatively elects pursuant to Health & Safety
Code Section 341 73(d)(1) to serve as the Successor Agency to the Taft Conunumiy Development
Agency. .

SECTION 3. The City Council hereby elects to have the Taft Housing Authority
~assume all rights, powers, assets, liabilities, duties, and obligations associated with the
housing activities of the Taft Community Development Agency in accordance with Health &
Safety Code Section 34376.

SECTION 4. The Mayor is hereby authorized and directed to take such other and further
actions, and sign such other and further documents, as is necessary and proper in order to
implement this Resolution on behalf of the City.

PASSED, APPROVED, AND ADOPYED ON THIS _1lith DAY OF Jamary ' |
2012 .

Randy Miller, Major
City of Taft

ATTEST:

B —

Louise Hudgens, City@lerk




Resolution No, 3392-12 .

Page 3 of 3

STATE OF CALIFORNIA}
COUNTY OF KERN 188
CITY OF TAFY }

I, Louise Hudgens, City Clerk of the City of Taft, California, do hereby certify
that the foregoing Resolution was duly and regularly introduced and adopted at a regular
meeting thereof held on the 11eh day of January » 2012, by the following vote:

AYES: COUNCIL MEMBER: Rrier, Linder, Noerr, Millew
NOES: COUNCIL MEMBER: None

ABSENT:  COUNCIL MEMBER: Waldrop

ABSTAIN: COUNCIL MEMBER: None

Louise Hudgens, CMC
City Clerk




RESOLUTIONNO. _3393~12

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
TATT ASSIGNING THE EOUSING FUNCTIONS TO THE TALT

© HOUSING AUTHORITY AND MAXKING CERTAIN FINDINGS
IN CONNECTION THEREWITH

WHEREAS, the Taft Coummunity Development Agency (“Agency™) is a conmunity
redevelopment agency organized and existing under the California Community Redevelopment Law,
Health and Safety Code Sections 33000, et seq. (“CRL") and has been authorized to transact business
and exercise the powers of a redevelopment agency pursuant to action of the City Council {*City
Council”) of the City of Taft (“City”); and

WHEREAS, Part 1.85 of the Community Redevelopment Law (“Part 1,85} as adopted hy
ABx1 26 (“AB 26) provides for the statewide dissolution of all redevelopment agencies, including
the Agency, and provides that, thereafter, the housing functions of the Agency shall be retained by
the City unless the City elects not to retain such functions; and .

WHEREAS, theCity desites not fo rétain the housing functions as described in Health and
Safety Code Seotion 34176 and to assign all of the housing functions of the Agenoy to the Taft
Housing Authbrity,

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCI, OF THE CITY OF
TA¥T:

Section 1, The foregoing recitals are incorporated into this Resolution by this reference,
and constitute a material part of this Resolution.

Section 2, In accordance with the provisions of Health and Safety Code

Section 34176(b), the City Council elects not to retain the responsibility to perform housing functions

" previously performed by the Agency and hereby selects the Taft Housing Authority to retain all of
the rights, powers, assets, liabilities, duties and obligations associated with the housing activities of

the Agency
Section 3. This Resolution shall be effective Immediately upon adoption,
Section 4. The City Clerk shall certify to the adoption of this Resolution.

Famuary

PASSED, APPROVED AND ADOPTED on this _26th day of

EZQ/&%W

Louise Hudgens, CMC d
City Clerk




Resolution No, ___3393-12
" Page 2 of 2
January 26, 2012

STATE OF CALIFORNIA )
COUNTY OF KERN ) S8
CITY OF TAFT )

. I, Louise Hudgens, City Clerk of the City of Taft, do hereby certify that the foregoing Resolution was
" duly and regulavly adopted by the City Council of the City of Taft at a regular meeting thereof held

onthe 26¢h  day of _Japuary , 2012, by the following vote:

AYES: COUNCIL MEMBER: Xrier, Linder, Noerr, Miller
NOES: COUNCIL MEMBER: Hone

ABSENT: COUNCIL MEMBER; Waldrop

ABSTAINED: COUNCIL MEMBER: None

%M{ /LL Lo s

Louise Hudgens, CMC
City Clerk
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Low and Moderate Income Housing Fund

Assets {modified accrual basis)
Cash
Accrued interest Receivable
Miscellaneous
Total Assets

Liabifities (modified accrual basis)
Accounts Payable

Gther Liabilities

Due to RDA Capital Projects Fund

Total Liabilities

Equity
Total Liabllities + Equity

Total Revenues:
Total Expenditures:

Total Transfers*: {net)
* Includes Cash Advances from City

Net change In equity

Beginning Equity:
Ending Equity:

Other Information (show year end balances for all three years presented):

Capital assets as of and of year

Note: This schedule represents the low income housing fund only.

Redevelopment Redevelopment Redevelopment Successor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Moenths Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
S 587,053 . S 615,709 S 613,259 S 583,703
285 359 - 1,347
3,874 - - -
S 591,212 5 616,068 S 613,259 S 585,050
$ - 8 - 8 -3 -
$ - -3 -8 -
591,212 616,068 613,259 585,050
5 561,212 $ 616,068 S 613,259 5 585,050
S 110,716 $ 104,832 $ 43,481 S 4,187
S 78,959 s 79,976 46,291 $ 32,396
$ - - - 8 -
$ 31,757  $ 24,856 S (2,810} % {28,208}
$ 559,455 S 591,212 5 616,068 s 613,259
S 591,212 S 616,068 $ 613,259 [ 585,050
$ - $ - $ - $ -




{Other Than Low and Moderate Houslng Funds)

Redevelopment Redevelopment Redevelopment Successor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
Assets {(modified accrual basis) '
Cash $ 463,426 § 571,723 % 336,294 & 148,638
Cash with Fiscal Agent 483,286 479,641 368,491 475,791
Accrued interest Receivable 239 379 848 4,282
Miscellaneous 15,495 117 - -
Deposits Prepaids 208 - - -
Total Assets ] 962,654 § 1,051,860 S 705,633 § 628,711
Liabllities {modified accrual basis)
Accounts Payable 5 36,970 S 64,209 $ 26,338 § 600
Other Liabilities - - - 2,693
Security Deposits - 9,107 - -
Total Liabilities 36,970 73,316 26,338 3,293
Equity 925,684 978,544 679,295 625,419
Total Liabilities + Equity $ 962,654 § 1,051,860 § 705,633 $ 628,712
Total Revenues: S 570,585 $ 544,894 $ 231,749 S 34,271
Total Expenditures: 858,764 814,953 530,998 88,148
Total Transfers*; 333,296 322,918 - -
* Includes Cash Advances from City
Net change in equity 45,117 52,859 {299,249) {53,877)
Beginning Equity: 880,568 925,685 978,544 679,295
Ending Equity: S 925,685 § 978,544 § 679,295 § 625,418

Other Information (show year end balances for afl three years presented);

Capital assets as of end of year
Long-term debt as of end of year
Long-term debt as of end of year

$ 2,695,522 (a) $ 2,655,132 $ 2,614,742
5 3,975,000 S 3,840,000 § 3,700,000 S 3,700,000 (b}
S 2,621,020 S 3,215542 S 3,215,542 $ 3,215,542 (c)

Note {a): Ail Capital Assets were transferred to the City of Taft pursuant to a Cooperation Agreement,
Note (b): This represents the 1998 Revenue Refunding Bonds accounted for in the Debt Service Fund,

Note (¢ }: This represents the Advances from the City of Taft.
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ARTICLE 2

THE LOAN; ESTABLISHMENT OF FUNDS; PARITY DEBT

Section 2.01. Authorization. The Authority hereby agrees to lend to the Agency
on the Closing Date, from the proceeds of sale of the Bonds deposited in the Loan Fund, to fully
prepay the Prior Loan and for other authorized purposes, the aggregate principal amount of Two
Million Seven-Hundred Thirty Thousand Dollars ($2,730,000) under and subject to the terms of this
Loan Agreement, the Bond Law, and the Redevelopment Law (which principal amount includes
underwriter’s discount and Costs of Issuance allocated to the Loan).

Section 2.02. Terms of Loan, The principal of the Loan and interest shall be
payable in installment payments as of each Interest Payment Date at the times provided in Section
3.03 in each of the years and in the amounts, as follows:

Pavment Date Principal Tnterest Payment Amount
07/01/99 $101,237.50 $101,237.50
01/01/00 $40,000.00 101,237.50 141,237.50
07/01/00 . . 92,600.00 .92,600.00
01/01/01 55,000.00 - 92,600.00 147,600.00
07/01/01 91,390.00 91,390.00
01/01/02 55,000.00 91,390.00 146,390.00
07/01/02 90,152.50 - 90,152.50
01/01/03 60,000.00 90,152.50 150,152.50
07/01/03 88,772.50 88,772.50
01/01/04 '60,000.00 88,772.50 148,772.50
07/01/04 87,362.50 87,362.50
01/01/05 65,000.00 87,362.50 152362.50
07/01/05 85,802.50 85,802.50
01/01/06 70,000.00 85,802.50 155,802.§ 0
07/01/G6 84,087.50 84,087.50
01/01/07 70,000.00 84,087.50 154,087.50
07/061/07 82,337.50 82,337.50
01/01/08 75,000.00 82,337.50 157,337.50
07/01/08 80,425.00 80,425.00
01/01/09 '80,000.00 80,425.00 160,425.00
07/01/09 78,345.00 78,345.00
01/01/10 £5,000.00 78,345.00 163,345.00
07/01/10 76,092.50 76,092.50
01/01/1} 90,000.00 76,092.50 166,092.50
07/01/11 73,662.50 73,662.50
01/01712 95,000,00 73,662.50 168,662.50
07/01/12 71,050.00 71,050.00
01/01/13 95,000.00 71,050.00 166,050.00
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07/01/13 68,295.00 68,295.00
01/01/14 105,000.00 68,295.00 173,295.00
07/01/14 65,250.00 65,250.00 -
01/01/15 110,000.06 65,250.00 175,250.00
07/01/15 62,060.00 62,060.00
01/01/16 115,000.00 62,060.00 177,060.00
07/01/16 58,725.00 58,725.00
01/01/17 126,000.00 58,725.00 178,725.00
07/01/17 i . ' 55,245.00 55,245.00
01/01/18 130,000.00 55,245.00 185,245.00
07/01/18 51,475.00 51,475.00
01/01/19 135,000.00 51,475.00 186,475.00
07/01/19 47,560,00 47,560.00
01/01/20 145,000.00 47,560.00 192,560.00
07/01/20 . 43,355.00 43,355.00
01/01/21 155,000.00 43,355.00 198,355.00
07/01/21 i 38,860.00 38,860.00
01/01/22 160,000.00 38,860.00 198,860.00
07/01/22 34,220.00 34,220.00
01/01/23 170,000.00 34,220.00 204,220.00
07/01/23 29,290.00 29,290.00
01/01/24 180,000.00 29,290.00 209,290.00
07/01/24 . 24,070.00 24,070.00 - -
01/01/25 190,000.00 24,070.00 214,070.00
07/01/25 18,560.00 18,560.00
01/01/26 200,000.00 18,560.00 218,560.00
07/01/26 12,760.00 12,760.00
01/01/27 215,000.00 12,760.00 227,760.00
07/01/27 6,525.00 6,525.00
01/01/28 225,000.00 6,525.00 231,525.00

Interest on each iustallment of principal of the Loan has been calculated at the annual
interest rate payable by the Authorify on the Bonds on the basis of'a 360-day year of twelve 30-day
months, and shall accrue on the unpaid principal of the Loan from December 1, 1998 to but not
including the Interest Payment Date with respect to which such installment of‘principal is payable.
Interest on the Loan shall be payable as of each Interest Payment Date at the times provided in
Section 3.03. Any installment of principal or interest which. is not paid when due shall continue to
accrue interest from and including the Interest Payment Date with respect fo which such p:mc}pal
or interest is payable to buinot including the date of actual payraent.

Payments on the Loan shall be payable by the Agency to the Trustee pursuant to
Section 3.03 hereof, as assignee of the Authority under the Indenture, in finds which constitute
lawful money of the United States of America.

}

In the event principal of the Loan shall be prepaid in part pursuant to Section 2.03
hereof, the foregoing schedule of principal and interest payments shall be reduced in the same
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NEW [83UE-- BOOK-ENTRY ONLY - NOT RATED

In the opinion of McFadin & Anderson, Bond Gounsel, subfect, hawever o cerlaini qualifications deseribad herein, under exisiing law,
the interesi on the Bonds received by the owners of the Bonds Is excludad from gross Incarie for-federal Income fax purposes and s
not an llem of tax preference for puiposes of the federal altemalive minimum lex imposed on individuals and corporalions, afthough
for the puipose of computing the altemalive minimum lax imposed on certain corporalions, such Inlerest Is taken inlo account in
delormining certaln income and eamings. In. the further opinion of Bond Counsel, such interest is exempt from Callfornia personal

~Income laxes. The Authorily has designated the Bonds as “quélified lax-exempt obligallon's” for purposss of Section 265(b)(3) of the

Internal Révenue Code of 1986, See *TAX EXEMPTION® and "BANK QUALIFIED™ herein,
$5,060,000
TAFT PUBLIC FINANCING AUTHORITY
1998 REVENUE REFUNDING BONDS
(POLICE STATION AND REDEVELOPMENT PROJECTS)
(Bank Qualified)

Dated: Dats of Delivery Bue: January 1, as shown on the Inslde front cover hereof

The Bonds vill be Isstied as fully registered honds in book-entry form only, Initally registered in the name of Cede & Co., New York,
New York, as nominee of The Daposilory Trusl Company {"DTC"), New Yark, New York. Purchasers will not recelve cerificates
representing lheir inlerest in the Bonds. Individual purchases will be in principal amounls of $6,000 or In any integral mulliples
liereof, Inlerest on the Bonds will be payable on January 1 and July 1 of each year, commencing July 1, 19989, and pinclpal on the
Bonds will be pald by U.S, Bank Tryst Malional Associalien, Los Angeles, Callfornia,. as frustee (the "Truslee”), to DTC for
subsequent disbursement lo DTC Participants who will remit such payménts to the heneflcial owners of the Bonds,

The Bonds are being Issued by the Taft Public Financing Authorlly (the "Authorily") for the purpose of (i) reflnancing in whole the
Prior Bonds, (i) paylng the.costs of Issuing lhe Bonds, (ll) funding a Reserve Account for the Bonds, and {iv) making a loan (the
"Loan") to the Taft Communily Davelopment Agency (the "Agenay™), for the purpose of refunding certaln loans from the Cily of Taft
(the “Clly"), all as further deserlbed hereln.

The Bonds are fimited obligations of the Authorily payable prmarily (rom and secured by certaln revenues (the "Revenues")
consisting .of the paymants of principal and Interest on the Loan {the “Loan Payments") pursuant lo a Loan Agreeren!, daled as of
November 1, 1998 {the "Loan Agreement"), among the Aulhorily, the Truslee and the Agency, and certain Lease Payments by the
Cily pursuant lo an Amended and Resiated Lease Agreement, daled as of MNovember 1, 1998 (the "Lease Agreemen!"} between the
Cily and the Authorily. The Loan Paymenis are limiled obligations of the Agency payable solely from and secured by the Tax
Revenues (defined hereln) to be derlved from the Tafl Community Development Project No, 1 (the *Projéct Area”) , and from lhe
amounts on deposlt in certain funds as described herein. The Clly has covenanted in lhe Lease Agreement to make ali Lease
Payments provided for theréin, to include all such payments in its annual budgels. and to make {he necessary annual appropriations
{ar such rental payments. The Clly's obligations to make Lease Paymenls is subject to abalement in the event of damage lo,
destruction or condemnation of, or tille defecls relaling to, the Sile described hereln, Pursuant to a Relmbursement Agreement,
daled as of Movember 1, 1998, betwean lhe Agency and lhe Cily, the Agency has covenanted, to the exlenl Tax Revenues are
available, lo repay the Cily an amount equal to the Lease Paymenls, and to makethe Lease Payments in the event such payments
are otherwise subject to abatement. (See “SECURITY FOR THE BONDS—Addtional Agency Payments™ herefn),
While the Aulhorily tas covenanted in the Indenture. of Trust, dated as of Movembier 1, 1998 (the "Indenture"), befween the Authorily
and the Trustee, not to issue any additional obligalions secured by lhe Revenues, the Agency may, If certaln condilions are mef,
[ssue additional obligations with a lien on Tax Revenues on a parity basis with the lien of the l.oan Payments (ses "THE BONDS ~
Parlly Debl" hiereln). Additionally, he Cily also has the right to fncur other obifigations payable from ils general revenues without the
consent of the Owners of the Bonds. The Revenues are to be recelved by the Authorily and deposited pursuant lo.the Indenture,
and the Tax Revenues are lo be received by the Agency and deposited pursuant to the Loan Agresment,
The Bonds are subjectto opllonal and mandalory redemption prior to malurity. See "THE BONDS -- Redemption” hereln,
The folloviing has served as Strucluring Agent wilh respect to strucluring the Bonds:

UNION BANK OF CALIFORNIA, N.A,
This cover page contains informalion for general reference only, Itis nol a summary of the sectirlly or terms of Ihis issue. inveslors
must read the enlire Official Statement, including the section entilled "RISK FACTORS," Tor a discussion of speclal factors which
should be consldered, In gddilion lo the other mallers set forth herein, in considering the Investment quallly of the Bonds.
Capltalized terms usad on {his cover page and riol otherwise defined shall iave (he meanings sel forlhy hereln.
THE BONDS ARE NOT A DEBT, OBLIGATION OR LIABILITY, 'OF THE CITY, THE AGENCY, THE STATE OF GALIFORNIA OR
ANY OF TS POLITICAL SUBDIVISIONS (OTHER THAN THE 'AUTHORITY), NOR DO THEY CONS‘[ITUTE A PLEDGE OF THE
FAITH AND CREDIT OR THE TAXING POWER OF ANY OF THE FOREGOING . NEITHER THE AUTHORITY NOR THE AGENCY
FIAS ANY TAXING POWER. THE BONDS DO NQT CONSTITUTE AN INDEBTEDNESS. WITHIN THE MEANING OF ANY
CONSTITUTIONAL OR STATUTORY DEBT LIMITATION OR RESTRICTION" NGRS
Tirve Bonds are offered when; as and If issued and rece!ved by {he Undemmler, sub;eot tQ lhe ahproval of legalily by McFariin &
Anderson, Lake Foresl, Galifornia, Bond Cotinsel, Certa!n laga-matllers'will be passed upop for ffie Underwiiler by ifs caunsel,

Nossaritan, Guilinsr, Knox & Ellfoll, LLP, Irvine, Califomia; Bhd for the Authority by Gibson & Gihson, Generaf counsel. It is expected
{hal the Bonds, in book—entry rorm, will be avallable for déliVery in New York, New York on or aboul Degember 1, 1998

. PRUDENTIAL SEGURITIES INCORPORATED
Dated: November 16, 1998
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rates set forth thereon. In such event, ali Bondownars would forfeit a pro rata portion of interest
attributable to abated Lease Payment payable during the period of abatement and, to the extent
Bonds mature or are to be subject to mandatory redamption during a perlod of abatement, the
Bondowners would.- forfelt a pro rata’, portion of principal attributable to such abated Lease
Payments, The fallure to make such payments of principal and Interest would not under
Si:]ch c!n;’cumstances constitute a default under the Indenture, the Lease Agreement or
the Bondls,

insurance

Pursuant to the Lease Agreement, the Site is also insured to the extent set forth
hereln under the heading "APPENDIX A - SUMMARY OF PRINCIPAL LEGAL DOCUMENTS --
Lease Agresement - Insurance” and inSurarice proceeds aie required to be applied to the repalr
of the Site; ar If the proceeds are insufficlent to repalr or replace the Site, the City may prepay
the related Lease Payments and thereby cause the redemption of outstanding Bonds, The
Lease Agreement permits the City o satisfy certain of its Insurance requirements through a
self-Insurance program.

The City shall additionally maintain, use and occupancy or business interruption
or rental income Insurance against the perils of fire, lightning, vandalisi, malicious mischief and
such ather perils ordinarlly defined as "extended coverage” in an amount equal to the Reserve
Requirement,

No assurance can be given that insurance proceeds will be adequate to avoid an
interruption of Lease Payments. Under such a situation, an abatement of Lease Payments is
likely to ocour, See "Abatement” ahove.

Reserve Account

Pursuant to the Indenture, the Trustee has established a Reserve Account for
the Bonds, and deposited proceeds in an amount to equal to the Reserve Requirement. (See
"ESTIMATED SOQURCES AND USES OF FUNDS" herein.)

No deposit peed be made in the Reserve Acgount so long as there shall be on
deposit thereln a sum equal to the Reserve Requirement. All money in the Reserve Account
shall be used and withdrawn by the Trustee solely for the purpose of paying the Loan Payments
or Lease Payments, in the event of any deficiency at any fime to make such payments, or for
the prepayment of all reniaining Loan Payments and Lease Payments.

Low and WModerate Income Housing Requirements

Chapter 1337, Statuss of 1976, added Sections 33334.2 and 33334.3 to the Act,
requiring redevelopment agencies to set aside in a Low and Moderate Income Housing Fund
not less than 20% of all tax increment annually derlved from redavelopment project areas
“adopted aftel Decamber 31, 1976 for the purposes of improving the community's supply of low
and rmoderate income housing. This low and moderate Income housing requirement can be
reduced or eliminated if the redevslopment agency finds that (i) no need exisls in the
community to improve or increase the supply of low and moderate income housing; or (if) some
stated percentage less than 20% of the tax increment is sufficlent to meet the housing need.
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Shce the Redevelopment Plan were amended after December 31, 19786, the Agency is subject
to this stalutory requirement. However, since the proceeds of the Prior Bonds were used to
satisfy the 20% set-aside requirements; the pledge of Tax Revenues to pay Loan Payments
which secure -the Bonds Includés the 20% set-aside relating to the refunding portion of the
Bonds only.

RISK FACTORS AND LIMITATIONS ON TAX REVENUES

The following.sumimaries do not purport to be a complete statement of all factors
which may be, considered as tisks in evaluating the credit quality of the Bonds, and the Official
Statement should be read in its entirety.

Tax Revenues

Tax Revenues allocated to the Agency which secure the Loan Payments and, to
the extent avallable, the Lease Payments, are delermined by the incremental assessed value of
taxable property in the Project Area, the current rate or rates at which propetty in the Project
Area [s taxed, and the percentage of taxes collected In the Project Area. In Fiscal Year
1897/98, the assessed value of property within the Project Area totaled $46,601,184, and
produced tax revenue of $306,960 (including the State In-Lieu Payments, penalties and
interest), (See "SECURITY FOR THE BONDS — County Teeter Plan" above). Several {ypes of
events which are bieyond the control of the Agency could ocour and cause a reduction in
available Tax Revenues, A reduction of taxable values of praperty In the Project Area caused
by economic or other factors beyond the Agency's control (such as a relocation out of the
Project Area by one or more major property owners, successful appeals by properly owners for
a reduction In a properly's assessed value, a reduction in the rate of transfers of property,
constiuciion activily or other events that permit reassessment of property at lower valuss, or the
destruction of property caused by natural or other disasters, including earthquakes) could
oceur, thereby causing a reduction in the Tax Revenues. This risk increases in propotiion to
the percent of total assessed value altributable to any single assessee in the Project Area and
in relation to the doncentration of property in the Project Area in terms of size or land use and
the applicable tax rate. (See "PROJECT AREA DEMOGRAPHICS AND LAND USE -- General"
hereunder.) Any reduction in Tax Revenues, whether for any of the foregoing or following
reasons or any other reason, could have an adverse effect on the Agency's ahilily to meet its
obligations under the Loan Agreement and the Authority's abligations under the Indenture, and
the Agency's ability to pay the Loan Payments and the Authority's ability to pay principal of and
interest on the Bonds.

Any reduction in the tax rate applicable to property in the Project Area, by reason
of discontinuance of certain ovetride tax levies in excess of the 1% basic levy, will reduce the
related Tax Revenuies available to pay the Loan Payments. Such override can he expected {o
deciine over time until it reaches the 1% basic levy and may be discontinued at any time, which
may cause a reduction In such Tax Revenues, See "PROJECT AREA DEMOGRAPHICS AND
LAND USE — Tax Rates" hereln for a discussion of historical tax rates within the Prgject Area.

Estimated Revenues

The Agency has hased its projections of Tax Revenues on an assumed annual
growth of 2% of secured assessed valuation and ho growth of unsecured assessed valuation.
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OVERSIGHT BOARD AGENDA
REPORT

DATE: NOVEMBER 6, 2013
TO: BOARD MEMBERS
AGENDA MATTER:

REQUEST TO RECEIVE PUBLIC COMMENT ON THE OTHER FUNDS DUE DILIGENCE
REVIEW

SUMMARY STATEMENT:

Health and Safety Code Section 34179.5 requires each successor Agency to employ a licensed accountant,
approved by the County Auditor-Controller and with experience and expertise in local government
accounting, to conduct a due diligence review to determine the unobligated balances for transfer to taxing
entities.

The Due Diligence review of the Other Funds must be submitted to the Oversight Board, the Department of
Finance, the State Controlier’s Office and the County Auditor-Controller.

The accounting firm of Moss, Levy and Hartzheim has performed the Other Funds Due Diligence review.
The auditors determined that the Other Funds have a bond reserve of $475,791 and have one piece of parcel
that is available to be sold. The Other Funds does have additional parcels, but they are not available and are
secured by a DDA that was approved and signed on August 9, 2011, Additionally the City of Taft’s Police
Department building was included in the redevelopment project using a portion of the bond proceeds. And
more currently the City loaned the dissoived Taft Community Development Agency $3,215,541.99 between
June 2008 through June 2011, to purchase property and to pay operating expenses including the SEARF
payment ($347,200.00). The Department of Finance (DOF) has made an determination that out of the
$3,215,541.99 only the $347,200 was considered an enforceable obligation, but at a fater date the DOF may
consider the remaining amount as enforceable obligation. Finally on page 8, it has been noted that based on
the forecasted property tax revenues that there will insufficient revenues to meet the debt obligations in the
future years and could be soon as fiscal year ending June 30, 2014,

Before the Oversight Board can approve the Due Diligence review of the Other Funds, a public meeting must
be held by the Oversight Board to solicit public comments from any interested member of the public
concerning the Due Diligence review. Once public comment, if any, is received, the Oversight Board must
then wait at least five business days before it can hold a second meeting to consider approval of the Other
Funds Due Diligence Report, The next meeting of the Oversight Board is scheduled for Wednesday, October
20" at 2:30 p.m.

The receipt of public comment is a statutory requirement and thus, if the Oversight Board fails to solicit and
receive public comment, if any, at this meeting, the Successor Agency and the Oversight Board will be

unable to fulfill its legal obligations.

The agenda and staff report were sent to the County Auditor-Controller and the Department of Finance.




Council Agenda Report
November 6, 2013
Page 2 of 2

RECOMMENDED ACTION:

Staff recommends the Oversight Board receive public comment, in any, to meet the Health and Safety Code

Section 34179.5 requirement.

IMPACT ON BUDGET (Y/N):

ATTACHMENT (Y/N):

PREPARED BY:

No

Yes, Due Diligence Report produced by Moss, Levy, and
Hartzheim, LLP.

Teresa Binkley, Finance Director

s:voli/finance/wp6 1/ Feresa/StafT Reports/staff report request to receive public comment on other fund due diligence revigw Nov 6 2013.doc
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INDEPENDENT ACCOUNTANTS® REPORT
ON APPLYING AGREED UPON PROCEDURES

Oversight Board of the Successor Agency
Of the Redevelopment Agency of the

City of Taft

Taft, California

We have performed the procedures enumerated below solely to assist in ensuring that the Successor Agency of the
Redevelopment Agency of the City of Taft is complying with its statutory requirements with respect to AB 1484,
Management of the Successor Agency is responsible for the accounting records pertaining to statutory compliance
pursuant to Health and Safety Code Section 34179.35,

This agreed-upon procedures engagement was performed in accordance with atiestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibitity of the
specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

Procedures Applied

Citation:
34179.5(c)(1) The dollar value of assels transferred from the former Redevelopment Agency fo the Successor Agency
on or about February 1, 2012,

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former Redevelopment
Agency to the Successor Agency on February 1, 2012, Agree the amounts on this listing to account balances
established in the accounting records of the Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report
the amount of the assets {ransferred to the Successor Agency as of that date.

Resulf:
We found no exceptions as a result of the procedures performed. See Attachment A for the listing of all assets that
were transferred.

1
OFFICES: BEVERLY HILLS - CULVER CITY * SANTA MARIA

MEMBER AMERICAN INSTITUTE OF C.P.A'S - CALIFORNIA SOCIETY OF MUNICIPAL FINANCE OFFICERS - CALIFORNIA ASSOCIATION OF SCHOOL BUSINESS QFFICIALS



SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484,

Citation:

34179.5(ci2) The dollar value of assets wid casl and cash equivalents transferred after January 1, 2011, through
June 30, 2012, by the Redevelopment Agency or the Successor Agency to the City, County, or Cify and County tiraf
Sormed the Redevelopment Agency and the purpose of each transfer. The review shall provide documentation of any
enforceable obligation that required the fransfer.

2. If the State Controlier’s Office has complefed ils review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report, If
this has not yet occurred, perform the following procedures;

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the former Redevelopment Agency to the City, County, or City and County that formed the Redevelopment
Agency for the period from January 1, 2011 through January 31, 2012, For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required by one of the
Agency’s enforceable obligations or other legal requirements. Provide this listing as an attachment to the AUP
report,

Result:
No assets were transferred from the former Redevelopment Agency to the City, County, or City and County that
formed the Redevelopment Agency for the period from January 1, 2011 through Janwary 31, 2012,

B. Obtain a listing prepared by the Successor Agency of transfers (exciuding payments for goods and services)
from the Successor Agency to the City, County, or City and County that formed the Redevelopment Agency for
the period (rom February 1, 2012 through June 30, 2012, For each transfer, the Successor Agency should
describe the purpose of the transfer and describe in what sense the transfor was required by one of the Agency’s
enforceable obligations or other legal requirements. Provide this listing as an attachment to the AUP report.

Result:
No assets were transferred from the Successor Agency to any City, County, or City and County during the period
February 1, 2012 through June 30, 2012,

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation that required
any transfer. Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer.

Result:
Procedure 2C was not necessary because procedures 2A and 2B did not apply.

Citation;
34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1, 2011, throngh June 30,
2012, by the Redevelopment Agency or the Successor Ageney to any other public agency or private pariy and fhe
purpose of each transfer. The review shall provide documeintation of any enforceable obligation that required the
transfer.

3. If the State Confroller’s Office has completed its review of tansfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the former Redevelopment Agency to any other public agency or to private parties for the period from
January 1, 2011 through Janvary 31, 2012. For each transfer, the Successor Agency should describe the purpose
of the transfer and describe in what sense the transfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Pravide this listing as an attachment to the AUP report.

Result:

No assets were transferred from the former Redevelopment Agency to any other public agency or to private
parties for the period from January I, 2011 through January 31, 2012,

2




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1434

Citafion:

34179.5(c)(3) The dallar value of any cash or cash equivalents transferred after Janitary 1, 2011, through June 30,
2012, by the Redevelopment Agency or the Successor Agency to any other public agency or private party and the
purpose of each transfer. The review shall provide documentation of any enforceable obligation that required the
fransfer (continued).

3.

If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report, If
this has not yet occurred, perform the following procedures (continued):

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)

[from the Successor Agency to any other public agency or private parties for the period from February 1, 2012
through June 30, 2012. For each transfer, the Successor Agency should describe the purpose of the transfer and
describe in what sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

Result;

No assets were transferred from the Successor Agency to any other public agency or to private parties for the
period from February 1, 2012 through June 30, 2012.

For each transfer, obtain the legal document that formed the basis for the enforceable obligation that required
any transfer. Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer.

Result:
Procedure 3C was not considered necessary because procedures 3A and 3B did not apply.

Citation:
34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify transfers and

Sunding sources for the 2010-11 and 2011-12 fiscal years that reconciles balances, assefs, and Habilities of the

Successor Agency on June 30, 2012 to thoese reported to the Controller for the 2009--10 fiscal year,

4.

Perform the following procedures:

A. Obtain fiom the Successor Agency a summary of the financial transactions of the Redevelopment Agency and

the Successor Agency in the format set forth in the attached schedule for the fiscal periods indicated in the
schedule. For purposes of this summary, the financial transactions should be presented using the modified
accrual basis of accounting. End of year balances for capital assets {in total) and long-term liabilities (in total)
should be presented at the bottom of this summary schedule for information purposes.

Ascertain that for each period presented, the tofal of revenues, expenditures, and transfers accounts fully for the
changes in equity from the previous fiscal period.

Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 {o the state controller’s report
filed for the Redevelopment Agency for that period.

Compare amounts in the schedule for the other fiscal periods presented to account balances in the accounting
records or other supporting schedules. Describe in the report the type of support provided for each fiscal period.

Resut;

No exceptions noted. See Attachment B. In addition, Altaclunent B does not include the $3,125,542 Successor
Agency loan due to the City of Taft, of which $347,000 was found to be an enforceable obligation, based on the
Department of Finance letter dated May 30, 2012. The remaining amount of $2,868,342 is subject to review by
State Authorities after the finding of completion has been issued. Also, refer to the letter in Attachment H and the
Summary of the loan amounts recalcutated to LAIF interest rates.




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify transfers and
Sunding sources for the 2010-11 and 2011-12 fiscal years that reconciles balances, assets, and labilifles of the
Successor Agency on June 30, 2012 fo those reported to the Controller for the 200910 flscal year, (continued)

4. Perform the following procedures (continued):

A. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment Agency and
the Successor Agency in the format set forth in the attached schedule for the fiscal periods indicated in the
schedule. For purposes of this summary, the financial transactions should be presented using the modified
accrual basis of accounting. End of year balances for capital assets (in total) and long-term liabilities (in total)
should be presented at the bottom of this summary schedule for information purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers accounts fully for the
changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state controller’s report
filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account bajances in the accounting
vecords or other supporting schedules. Describe in the report the type of support provided for each fiscal period.

Results (continued);

For fiscal years ended June 30, 2010 and June 30, 2011, we compared the financial transactions on Attachment B
to the State Controller’s report and audited financial statements and found no exceptions as a result of the
procedures performed, See Attachment B.

For the seven months ended January 31, 2012 of the former Redevelopment Agency, we compared the financial
transactions on Attachient B to the Agency’s trial balance, Fixed assets list, and the long-term debt schedule,
and found no exceptions as a result of the procedures performed. See Attachment B,

For the five months ended June 30, 2012 of the Successor Agency, we compared the financial transactions on
Attachment B to the Agency’s irial balance, Fixed assets list, and long-term debt schedule, and found no
exceptions as a result of the procedures performed. See Attachment B,

Citation:

34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income Housing Fund and for all
other funds and accounis conbined shall be made as follows:

(A} A statement of the totul value of each fund as of June 30, 2012

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Fund as of June
30, 2012 for the report that is due October 1, 2012 and a listing of all assets of all other funds of the Successor
Agency as of June 30, 2012 (excluding the previously reported assets of the Low and Moderate Income Housing
Fund) for the report that is due December 15, 2012, When this procedure is applied to the Low and Moderate income
Heusing Fund, the schedule attached as an exhibit will include only those assets of the Low and Moderate Income
Housing Fund that were held by the Successor Agency as of June 30, 2012 and will exclude all assets held by the
entity that assumed the housing function previously performed by the former Redevelopment Agency. Agree the
assets so listed to recorded balances reflected in the accounting records of the Successor Agency. The listings should
be attached as an exhibit to the appropriate AUP report.

Result;

We found no exceptions as a result of the procedures performed. See Attachment D for the listing of all assets of the
Successor Agency as of June 30, 2012, Also, there are no assets for the Low and Moderate Income Housing Fund as
of June 30, 2012,




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(SHB) An ltemized statement listing any amounis that are legally restricted as to purpose and cannol be
provided to faxing entities. This could include the proceeds of any bonds, grant funds, or funds provided by other
governmental entities that place conditions on their use.

6.

Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for the
following purposes:

A. Unspent bond proceeds:
i, Obtain the Successor Agency's computation of the restricted balances {e.g., total proceeds less eligible

project expenditures, amounts set aside for debt service payments, etc.)

ii. Trace individual components of this computation to related account balances in the accounting records,
or to other supporting documentation (specify in the AUP report a deseription of such documentation).

iif. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining
to these balances. Note in the AUP report the absence of language restricting the use of the balances
that were identified by the Successor Agency as restricted.

Resuli:
The Successor Agency had $475,791 of bond proceeds in a reserve account with the fiscal agent. See
Attachment C.

B. Grant proceeds and program income that are restricted by third parties:
i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less eligible

project expenditures).

ii. Trace individual components of this computation to related account balances in the accounting records,
or to other supporting documentation (specify in the AUP report a description of such documentation).

iit. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use of the
balances that were identified by the Successor Agency as restricted.

Result;
Procedure 6B was not applicable as there were no grant proceeds or prograns income resiricted by third parties.

C. Other assets considered to be legally restricted:
i. Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds less eligible

project expenditures),

i, Trace individual componenis of this computation to related account balances in the accounting records,
or to other supporting documentation (specify in the AUP report a description of such documentation).

ili. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining
to these balances. Note in the AUT report the absence of language restrieting the use of the balances
that were identified by Successor the Agency as restricted.

Result;
The Successor Agency had no other assets restricted by third parties.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP report. For each
restriction identified on these schedules, indicate in the report the period of time for which the restrictions are in
effect. If the restrictions are in effect until the related assets are expended for their intended purpose, this should
be indicated in the report.




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(S)(B) An ltemized statement listing any aniounts that are legally restricted as to purpose and cannot be
provided to taxing entitles, This could include the proceeds of any bonds, grant funds, or Junds provided by other
governmental entities that place conditions on their use (continue).

Resuli:
See Attachment C.

Citation:

34179.5(c)(5)(C) An itemized statement of the values of any assefs that are not cash or cash equivalents, This may
Include physical assefs, land, records, and equipment, For the purpose of this accounting, physical assets may be
valued af purchase cost or at any recently estimated market value. The statement shall list separately housing-related
assers.

7. Perform the following procedures:

A. Obtain from the Successor Agency & listing of assets as of June 30, 2012 that are not liquid or otherwise
available for distribution (such as capital assets, land held for resale, long-term receivables, ete.) and ascertain if
the values are listed at either purchase cost (based on book value reflected in the accouniing records of the
Successor Agency) or market value as recently estimated by the Successor Agency.

Result;

See Attachments B (for January 31, 2012 and June 30, 2012) and D (with exception of the land listed on
Aftachment C for $111,932 which is the Industrial Park landscape easement)). The other properties are
permanently restricted. The other liabilities are restricted for payroll as accrued payroll. Cash is restricted for
liabilities. The Union Pacific Properties of $1,586,234 which are presently listed as owned by the former
redevelopment agency are restricted for development based on a Disposition and Development Agreement dated
August 10, 2011 between the former Redevelopment Agency and Sunset Rails, LLC. In addition, as pait of the
1998 Revenue Refunding Bonds (Police Department and Redevelopment Projects), the Taft Police Department
facility was constructed by using part of these Bond Proceeds and is deemed restricted with original cost basis
(without depreciation) of $1,208,486. In addition, infrastructure of an Industrial Park (June 1991 completion) in
the amount of $165,229 and the other infrastructure project Industrial Park Phase 2 (June 1994 completion) with
a cost basis of $241,886. As of June 30, 2012, cash with fiscal agent is also restricted in the amount of $475,791
based on the 1998 Revenue Refunding Bonds. See Attachment D.

B. Ifthe assets listed at 7A are listed at purchase cost, trace the amounts to a previously audited financial statement
(or to the accounting records of the Successor Agency) and note any differences. See Attachment C,

Result:
We found no exceptions as a result of the procedure performed. See attachment C.

C. For any differences noted in 7B, inspect evidence of disposal of the asset and ascertain that the proceeds were
deposited into the Successor Agency trust fund. If the differences are due to additions (this generalty is not
expected fo occur), inspect the supporting documentation and note the circumstances.

Resnit:
We found no exceptions as a result of the procedure, performed.
Based on the information provided, no addition or disposition of assets occurred in the Successor Agency.

D. If the assets listed at 7A are listed at recently estimated market value, inspect the evidence (if any) supporiing the
value and note the methodology used. If no evidence is available to support the value and\or methoedology, note
the lack of evidence.

Result;
Not applicable, The values of non-liquid assets are not listed at estimated market value.




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation;

34179,5(c)(5)(D) An itemized listing of any current batances that are legally or contractually dedicated or resiricted for
the funding of an enforceable obfigation that ldentifies the nature of the dedication or restriction and the specific
enforceable obligution. In addition, the Successor Agency shall provide a listing of «ll approved enforceable
obligations that includes a profection of annual spending requirements fo satisfy each obligation and a projection of
aunual revenues available to fund those requirements. If a review finds that fitture revenues together with dedicated or
restricted balances are insufficient to fund future obligations and thus retention of current balances is required, it
shall identify the amount of current balances necessary for retention. The review shall also defail the projected
properly tax revenues and other general purpose revenues to be received by the Successor Agency, together with both
the amount and tlming of the bond debt service payinents of the Successor Agency, for the perfod in which the
oversight board anticipates the Successor Agency will have insufficient property tax revenue fo pay the specified
obligations.

8. Perform the following procedures:

A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable obligations, obtain
from the Successor Agency an itemized schedule of asset balances (resources) as of June 30, 2012 that are
dedicated or restricted for the funding of enforceable obligations and perform the following procedures. The
schedule should identify the amount dedicated or restricted, the nature of the dedication or restriction, the
specific enforceable obligation to which the dedication or restriction relates, and the language in the legal
document that is associated with the enforceable obligation that specifies the dedication of existing asset
balances toward payment of that obligation.

i. Compare all information on the schedule to the iegal documents that forim the basis for the dedication or

restriction of the resource balance in question.

ii. Compare alt current balances to the amounts reported in the accounting records of the Successor
Agency or to an alternative computation.

ili. Compare the specified enforceable obligations to those that were included in the final Recognized
Obligation Payment Schedule approved by the California Department of Finance.

iv. Attach as an exhibif to the report the listing obtained from the Successor Agency. Identify in the report
any listed balances for which the Successor Agency was unable to provide appropriate restricting
language in the legal document associated with the enforceable obligation,

Resuit:

We found no exceptions as a result of the procedures performed. See Attachment F for the Enforceable

Obligations Payment Schedule as of December 31, 2012, with comments regarding the source of the Enforceable
" Obligations, Also, Attachment T includes the response from the State of Catifornia Department of Finance dated

September 6, 2011 to the prior Enforceable Obligations Schedule for a discussion of items at that time deemed

not Enforceable Obligations. However, the City understands that upon a “Finding of Compietion” these items

will be deemed Enforceable Obligations. Also, see Attachment I for unaudited cash flows,

B. If the Successor Agency believes that future revenues together with balances dedicated or restricted to an
enforceable obligation are insufficient to fund future obligation payments and thus retention of current balances
is required, obtain from the Successor Agency a schedule of approved enforceable obligations that includes a
projection of the annual spending requirements to satisfy each obligation and a projection of the annual revenues
availabie to fund those requirements and perform the following procedures:

i. Compare the enforceable obligations to those that were approved by the California Department of
Finance. Procedures to accomplish this may include reviewing the letter from the California
Department of Finance approving the Recognized Enforceable Obligation Payment Schedules for the
six month period from January |, 2012 through June 30, 2012 and for the six month period July I, 2012
through December 31, 2012,




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c)5)(D) An ltemized listing of any current balances that are legally or contractually dedicated or
restricted for the funding of an enforceable obligation that ideniifies the nature of the dedication or restriction and the
specific enforceable obligation. In addition, the Successor Agency shall provide a listing of all approved enforceable
obligations that includes a projection of annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requiremnents. If a review finds that future revenues together with dedicated or
restricted balanices are insufficient to fund future obligations and thus retention of current balances is required, it
shall identify the amount of current balances necessary for retention, The review shall also detail the projected
property tax revenues and other general purpose revenues 1o be received by the Successor Agency, together with boil
the amount and timing of the bond debt service payments of the Successor Agency, for the period in which the
oversight board anticipates the Successor Agency will have iusufficient property tax revenue to pay the specified
obligations, (continued)

8. Perform the following precedures (continued);
ii. Compare the forecasted annual spending requirements to the legal document supporting each enforceable
obligation.
a. Obtain from the Successor Agency its assumptions refating to the forecasted annual spending
requirements and disclose in the report major assumptions associated with the projections.
ili. For the forecasted annual revenues:;
a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues and disclose in the
report major assumptions associated with the projections.

Result;
See Attachments G and 1. There are insufficient funds to pay for debt service and other costs.

C. If the Successor Agency believes that projected property tax revenues and other general purpose revenues to be
received by the Successor Agency are insufficient to pay bond debt service payments {considering both the
timing and amount of the related cash flows), obtain from the Successor Agency a schedule demonstrating this
insufficiency and apply the following procedures to the information reflected in that schedule.

i, Compare the timing and amounts of bond debt service payments te the related bond debt service
schedules in the bond agreement.
ii. Obfain the asswmptions for the forecasted property tax revenues and disclose major assumptions
associated with the projections.
i, Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections,

Results;
See Attachments G and . The City maintains a present belief from June 1, 2012 to June 30, 202¢ in which, under
cuirent conditions, for the Other Fund is projected there will be insufficient cash,

D, If pmceduaes A, B, or C were performed, calculate the amount of current unrestricted balances necessary for
retention in order to meet the enforceable obligations by performing the following procedures:

i, Combine the amount of identified current dedicated or restricted balances and the amount of forecasted
annual revenues to arrive at the amount of total resources available to fund enforceable obligations.

il. Reduce the amount of total resources available by the amount forecasted for the annual spending
requirements. A negative result indicates the amount of current unrestricted balances that needs to be
retained.

iii. Include the calculation in the AUP report.

Result:
See Result in Procedure 9 below and Attachment G.




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation: '
34179.5(c)(S)(E) An itemized lst and analysis of any amounts of current balances that are needed to satisfy
obligations that will be placed on the Recognized Obligation Payment Schedules for the current fiscal year,

9. Ifthe Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy obligations on
the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 through June 30, 2013, obtain a
copy of the final ROPS for the period of July 1, 2012 through December 31, 2012 and a copy of the final ROPS for
the period January 1, 2013 through June 30, 2013, For each obligation listed on the ROPS, the Successor Agency
should add colwnns identifying (1) any dollar amounts of existing cash that are needed to satisfy that obligation and
(2) the Successor Agency’s explanation as to why the Successor Agency believes that such balances are needed to
satisfy the obligation. Include this schedule as an attachment to the AUP report,

Result;

See Attachments E, F and G, On Attachment E the City based $180,930 as one half of the 2012/2013 Agency Value
Change Summary from HdL Coren & Cone regarding property tax estimates for 2012-2013. These are only estimates
and are subject to change.

Citation;

34179.5(c)6) The review shall total the net balances available after deducting the totel amounts described In
subparagraphs (B) fo (E), inclusive, of paragraph (5). The review shall add any amounts that were fransferred as
identified In paragraphs (2) and (3) of subdivision (c) if an enforceable obligation to make that iransfer did not exist.
The resulting sum shall be avatluble for aflocation to affected taxing entities pursuant to Section 34179.6. It shall be a
rebuttable presumption that cash and cash equivalent balances available fo the Successor Agency are available and
sufficient fo disburse the amounnt determined in this paragraph to taxing entifies. If the review finds that there are
insufficient cash balances to iransfer or that cash or cash equivalents are specifically obligated to the purposes
described tn subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that there Is insufficient cash to
provide the full amount determined pursuant to this paragraph, that amount shall be demonstrated in an additional
itemized schedule.

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to Affected Taxing
Entities. Amounts included in the calculation should agree to the results of the procedures performed in cach section
above, The schedule should also include a deduction to recognize amounts already paid to the County Auditor-
Controller on July 12, 2012 as directed by the California Department of Finance. The amount of this deduction
presented should be agreed to evidence of payment. The attached example summary schedule may be considered for
this purpose. Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined (excluding the Low and Moderate Income Housing Fund),

Resulit:

See Attachment I and J. Under current conditions, the City maintains the belief that from June 1, 2012 to June 30,
2020 there will not be sufficient cash and revenue to meet all obligations if the City is not able to maintain Low-Mad
funds, These Low-Mod funds have paid 20% of the lease payments to the Taft Public Financing Authority who pays
the bond debt. This payment is done by a transfer of the Low-Mod fund to the Debt service fund by a US Bank
check. The lease agreement indicates the all tax increment has been pledged to pay the bond debt. From July 1, 2020
to January 1, 2028, which is the end of the debt agreement, there is a projected deficiency in cash of $576,396 based
on the debt service listed in the 1998 Tax Refunding Loan Agreement.

11. Obtain a representation letter from Successor Agency management acknowledging their responsibility for the data
provided to the practitioner and the data presented in the report or in any attachments to the report. Included in the
representations should be an acknowledgment that management is not aware of any transfers (as defined by Section
34179.5) from either the former Redevelopment Agency or the Successor Agency to other parties for the period from
January 1, 2011 through June 30, 2012 that have not been properly identified in the AUP report and its related
exhibits, Management’s refusal to sign the representation letter should be noted in the AUP report as required by
attestation standards,

Result:
We found no exceptions as a result of the procedure perforimed,




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1434

We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an
opinion on management’s assertion, Accordingly, we do not express such an opinion,

This report is intended solely for the information of the Oversight Committee, Management, California State Controller’s
Office, Department of Finance, and Los Angeles County Auditor-Controller, and is not intended to be and should not be
used by anyone other than these specified parties.

Asss, K\‘-'} v,,‘,.gw

Moss, Levy & Hartzheim, LLP
Culver City, California
September 30, 2013
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City of Taft
Successor Agency
Asset Transfer Listing to the Successor Agency
February 1, 2012

Cash $ 336,294

Cash with Fiscal Agent 368,491

Accrued interest Receivabie 848

Capital Assets 2,655,132
Total

$ 3,360,765
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(Other Than Low and Moderate Housing Funds)

Redevelopment Redevelopment Redevelopment Successor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
Assets (modified accrual basis)
Cash ) 463,426 S 571,723 § 336,294 § 148,638
Cash with Fiscal Agent 483,286 479,641 368,491 475,791
Accrued Interest Receivable 239 379 848 4,282
Miscellanaous 15,495 117 - -
Deposits Prepaids 208 - - -
Totat Assets S 962,654 § 1,051,860 S 705,633 § 628,711
Liabilities (modified accrual basis)
Accounts Payable S 36,970 § 64,209 5 26,338 S 600
Cther Liabilities - - - 2,693
Security Deposits - 9,107 - -
Totat Liabilities 36,970 73,316 26,338 3,293
Equity 925,684 978,544 679,295 625,419
Total Liabilities + Equity S 962,654 § 1,051,860 $ 705,633 § 628,712
Total Revenues: S 570,585 § 544,894 § 231,749 § 34,271
Total Expenditures: 858,764 814,953 530,998 88,148
Total Transfers¥: 333,296 322,918 - -
* Includes Cash Advances from City
Net change in equity 45,117 52,859 (299,249) {53,877)
Beginning Equity: 880,568 925,685 978,544 679,295
Ending Equity; $ 925,685 & 978,544 $ 679,295 $ 625,418
Other Information {show year end balances for all three years presented):
Capital assets as of end of year 5 2,695,522 (a) $ 2,655,132 § 2,614,742
Long-term debt as of end of year 5 3,975,000 $ 3,840,000 $ 3,700,600 $ 3,700,000 (b)
Long-term debt as of end of year $ 2,621,020 § 3,215,542 § 3,215,542 § 3,215,542 (c)

Note (a): All Capital Assets were transferred to the City of Taft pursuant to a Cooperation Agreement,
Note (b}): This represents the 1998 Revenue Refunding Bonds accounted for in the Debt Service Fund.

Note {c ): This represents the Advances from the City of Taft.




Low and Moderate Income Housing Fund

Assets (modified accrual basis}
Cash
Accrued {nterest Receivable
Miscellaneous
Total Assets

Liabilitles {modified accrual basls}
Accounts Payahle

Other Liabllitles

Due to RDA Capital Projects Fund

Total Liabilities

Equity
Total Liabilities + Equity

Total Revenues:
Total Expenditures:

Total Transfers*; (net)
* Includes Cash Advances from City

Net change in equity

Beginning Equity:
Ending Equity:

Other Information {show year end balances for all three years presented):

Capital assets as of end of year

Note: This schedule represents the low income housing fund only.

Redeveiopment Redevelopment Redevelopment Successor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Menths Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
5 587,053 s 615,709 $ 613,259 S 583,703
285 359 - 1,347
3,874 - - -
5 591,212 S 616,068 5 613,259 5 585,050
$ -8 - -8 .
$ -8 - - -
591,212 616,068 613,259 585,050
S 591,212 5 616,068 S 613,259 $ 585,050
110,716 ] 104,832 $ 43,481 S 4,187
78,959 79,976 5 46,291 S 32,396
s - - $ - § -
S 31,757 S 24,856 {2,810} $ (28,209)
S 559,455 S 581,212 S 616,068 S 613,259
5 591,212 S 616,068 5 613,259 S 585,050
s - $ - s - $ -
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City of Taft
Successor Agency
Asset Listing Other Funds
June 30, 2012

Cash S 148,638
Cash with Fiscal Agent 475,791
Accrued Interest Receivable 4,283
Capital Assets 2,614,742

Total
S 3,243,454
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DISPOSITION AND DEVELOPMENT AGREEMENT

THIS AGREEMENT is entered into by and between the CITY OF TAFT (“TAFT”), acling
on ifs own behalf and as Agent for the TAFT COMMUNITY DEVELOPMENT AGENCY
("Agency" or “TCDA”), and SUNSET RAILS, LLC, a Limited Liability Company (“Developer").
City, Agency and the Developer agree as follows:

L ['100] SUBJECT OF AGREEMENT

[' 101] Purpose of the. Agreement

The pumpose of this Agreement is fo effectuate the Redevelopment Plan for the Taft
Redevelopment Project No. 1 (the "Project™) by providing for the purchase and the redevelopment of
the hereinafter-described portion of the Project area (the "Site"). The purchase and redevelopment of
Site by Developer pursuant to this Agreement, and the fulfillment generally of the Agreement, are in
the vital and best interests of Agency, City and the health, safety, morals, and welfare of its residents
and in accord with the public purposes and provisions of applicable federal, state and local Jaws and
requirements under which the Project and this development have been undertaken and assisted.

City, Agency and Developer acknowledge that Site is a severely blighted area in need of
redevelopment. In order to remove the conditions of blight and prevent blighted conditions from
increasing, certain improveinents to Site need to be made, including but not limited to the removal of
dilapidated buildings and the repair or removal or replacement of dilapidated or inadequate
infrastructure, including but not limited to streets, alleys, curbs, gutters and sidewalks.

[' 102} The Redevelopment Plan

The Redevelopment Plan for the Project was approved and adopted by the City Council of
the City of Talt by Ordinance No. 522 on July 15, 1986, and was amended by Ordinance Number -
619-94 on October 18, 1994. This Agreement shall be subject to the provisions of the
Redevelopment Plan as amended which is incorporated herein by this reference and made a part
hereof as though fully set forth herein.

[’ 103] The Project Area

The "Project Area" is located in the City of Taft, California, the exhct boundaties of which
arc specifically described in the Redevelopment Plan and in an instrument recorded as Document
No. 007318 of the Official Records of Kern County of the State of California, which instruments
are incorporated herein by reference and made a part hereof,




VIIL [ 800] TIME FOR ACCEPTANCE OF AGREEMENT BY CITY

This Agreement, when executed by the Developer and delivered to City, must be authorized,
executed and delivered by City within forty-five (45) days after the date of signature by Developer or
this Agreement may be terminated by Developer on written notice to City. ¥

DATED: 57{/ ﬁ/ il

APPROVED AS TO FORM:

o 2 il

Mayor

DAVID-PRENTICE, City Aftorney

ATTEST:

05 Celsps //a«é bz

Louise Hudgens, City Cl

Wi

DATED: 5’/0 //_/
77

c:files\Taft\dda\paseo.dda

SUNSET RAIL C.

By: /W

\—
GEARX COATS

31 Revised 7/1/11
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Clty of Taft
Successor Agoncy
‘Assets Listing Other Funds
Jane 30j 2012

Restricied Descrlption

OnJoly 1, 2012 owe interest payment

Cash $ 148,63800  on Bond Dabt of $107,300, along with
cpera;ion;expenses- _
Cashwith Flscal Agent $  475791.00 1,99,8_ Revenue Refunding Eonds
- required reserve
Wil tie used toward bond payment,
Accrued Interest Receéivable $§ 428300  amountisheld atthe triistee's (U, S,
Bank)
Capital Assels
Policé Department: $  694,879.10 City Police Dapartmant
Lond {industridl Park Landscape Eosement) $  111,932,02

Land {Unfoh Pacific Raif Property) various parcels  $ 16812241
Lond (Uhion Pacific Ral Property) various porcels:  -§ 1,A418,103.73

Resteicted by a DDA that was created
Apill 6, 2010;

Industlal Paik Infrastésture $  82,614.58
industelal Park tifrastiucture Phasefl $' 139,084.67

Curby and guttets, sewer lines; ete:

Total Capiial Assets: $ 2.614,741,51

Totai-Assets 3 3!243,453.5.1




1 48 N bscsy i e st e st re

TLOT hhﬁn«.vu.—nvu.uuo.—oﬁ U} GOMHIA0 IGOTIAOND UD 04 O] LWNOWAR TR PRNGE EOBTVLL 2o

| E Y gy T

SSLRGIY SN AP AT LAY STRSTIENG = VDT L] e i T e
. T OULINS WE0INU] TaAl Tealerod ~IMEC BRFEIGLE Jubg - FpOL PURL AL X2 ALOSOM RBMIBIBAGROM = 41t g3
{710 3 AIeaiqos 915000 AIUBDY AU 03 2ETIONE WOLAS] XE UEOUS ORT DIBTD Ll 05 FOOLANS "AIU0 ¥ILLOr 2oey s0u) HTTUDEE I5AZA00NS U 201 Dot Japeng ..
poNad cs d pUC smah framy SUBap ong QERL Y o
: i Ao 510 A3 SoTiROR S pITOGIRSIRIMAD 514G DAAESS alt ARLABYRRD pUg oo B 00300088 03 A TLOULICAT PEoTdLu0D O Ot & {dan) Lunauoﬁ-eguhﬂnﬁu&uamkln
R T T T EEE e | O CC O e S CWES .mn\-uowo__muw BEG IV ~ 100 D
T S ] X ) R Tl - A NG i tepwnalad g, 2ozl v ot - a7md
T e e 5 T M ] o A e ] e I L T (3IUSIMOTY TE00 SATERENFIY) To0R =50
- Z}_- = - S|~ z] = 5]~ B 1 ViN = I H (Cnpuan3iop )y T abag ~3moL
GO'C55 0tE CroGoul et I S R = A L T o s M T COOEDS05E =) 00 OLIS0PD S L00ETn ALY oleg 2 - Tinoy|
~ z I
- F e
T 3
z 13
F w.ﬁnumu.
= [
z [&z)
Z [£53
H (=]
H =4
H (%3
3 1
2 ¢33
- LLL
- 31 wat
- = I
= E 13
= - \CS
- = s
- E Jist
B = 1=
< = - (3
= E = T =
- R ] ALLJY | O0TMCRIIT DTN FONDMOI 1 Oeexs DUIee B AIGorg Staong ] }r— BEL e g TR L
L Y g P DG OENCY "UER Bowid i35 Syl ooy o T GMEOL | |
[ I T TOLL L = ¥ - TP -
[ [E1=5Y 0eET 5= [T~ ALlad | QTR0ASE SRrona$s - T - o po 0 My LD moa)
GEXSCT o[ oEetn ST =73 == TL 200 E ALidd | GIRULF COR0LY 1OH Booid X D0 1 b0 #Q POiEE R Bes VWP Sy, Aaaalg|
OOUCSD | %] GUCORT 31idH ] 99005 D COC0Z & O i PEURCXD UPOY ZIOT NG = DR (SR
- B AIIE | 00T T S GT L S on Bolaig =01 SV : “HibamdY T
OU0CB S 5| vonIC T, GEOaL L) ALl ] 00°¢0UBST ) LON lerd 1800 SAAFRGN-I0N PUD) O DRALT] Tracg 3wy 501 005 SRty BGGLILL |
1S2L Pl g TIOTASN VOTRO Tes L eer Froy o [ wLI0T0T | |SOSRRO O IRQ | Gary staid WG o3ind GORTRIRC IR0 J SWON Boire
[T Sumong § stexieng [ Snpuminao el
RNy - | fupeneag ey
tlaul pund xmy woe) Rrodarg smomdojaapay Ll T
{) A2LYEUspaag - 3T Qv asg
- FUUIHIL INSHAT KOLVONBS QAANDODR 2S0ua
R Y PRSI YO {FRaay ajasd

ealied p Jo Lodog

AUNITY INTVHCIINZOIY VOSSIONNE S LavL 30 A0 Shousaly ususdojanapay 1o owrey



CHITMHLY DAGKIH LR AT oY JOXTIING ~ B[UPY PN FORARDH AUO] BRI PUR MG - SHTA T

915 RGUMWIRY AU i SAAITI - SING 230oud 2Reg- poeg FEnLIMILanE Adasd Rl e Iapag - 3l Lo
LT10T L Aanigog absopd AnteSy 013 03 PIRCI0)IN JMDAIIU] Xi2 LI S2te pinea ALLAY 01 SUSueINEs oS OMLGT fERsT DY oA oy L) supeng
foud e 4 pUTITIA rens SURDP A4S [TEL Y o
*An000 AT DRIBAT DO SUr03 WGILING UL AT Doacudds oo Ationt oualis. S 4G TLOLLIE AQ ppaldion oq o 1 {Ed0w) g Eaas B ARG Alwmpgord sqL .
) S z 2 G M SN - £ NCa—— LRSS
oo = 5 £ % T =] - = 3 1 - E SAQ - BRoL
oo > = 5 * g i - £] - 2 - Zp - 2 Fpusg -sooL ]
[ - g z I H = H I HER H JHRTAGAL
- 3 E—— o
s = T
- = ({3
= =3
< (52 |
3.
3 Lz
]
E 1
3 =3
Iz £+
% (o
E] R
3 5T
= {us
* L
z i
= (3
s O
= 1
= 5%
=1 [0
z Ter]
E [
5 ]
- 1
K o 5]
z 5
z o
z [
z 14
>l . SHONRE
oL G TOCAN | CWED0 | ZERRS | Ties iV ZR0CIPT L A e T A T T O CEREII0 1a5Q [ Sunri Bl
ey SRS | ATy | BUBTEAO [0,
Qupuny | Supng ang 1sel
FUROS OAUANGY FILY WOV OQTALE
O Loawt vopdas - nz g dog .
TINCAHDS LNANKYd NOLYOTIBC CRINDOII Livya
12 Gy olRig YOu Aeanroafag
axfeg pio 2ok

AINIDY LNSHLO T ECTE HOSST IS SY LIYLI0ALD . Houdly haxoRaipdy o aueN



SORTMOIY SNIRRSIURNY AWISY JOITInS = vy (5T ﬂkllnvolx QWO IOITRP] PUR MO IR

N0 TENWIND 3L TOAS FAANEDIJOLALY spasanid puag - SpUaR PRDZ L X0p Aodosd WIS H[oA0RaY - M1 LY
(262 Lo o) toud Aousdy ol 63 BEIFONT TUSUALIU) X2t G OFE SO 113 5 3uUminyns AU TILLAT s ao] SAUoBK Jonsmaons el Bi0Y Zasunos Ompond ...
foud B A¢d puw swok 13 CupRp o6 10OLIV o
“Aunon o0 Ag prapne pus sroq 19 0mIsss 0153.4Q presdds ag Anuankatans pug auslz jorsaoens Mn Ay s amle A panddies 53 891 (500 RaBtoS wWealed tepztue B0y o { oL .
i L I R o A CE O o [ [T A EE 55 oL~ AP0])
-
H
3
H
= (£33
< {73
£ =
= =
< ¢33
3 &
E
z (s
=
= [
£ [T
¥ ._Pnr
H mﬂw
3z 1
= e
z {Ct
E3 v
< L
3 [“}}
= 1]
L =
3 [
B
- =
S Ve o= =) L IFOTL =3 Py | ooTaraa 2% TE Ty Pofd A SRTE Y, VLA R, 00 RV ISTOE ]
TR T TUFLLE TTCPLOL UYL EL 250y Ch EEaorer R 00103 IS 33 Ay Bolig Ty rdeg LI, a0 oaag oIt
o TCsey TUTAON | ZHTPO | GHLIEE | DOTOOV | DRART = TRS]| IR SRt | e e [err) Frron CoRCOga0 Ko  OWEN BoiRid
D00 7 Tl Sopeng | smopreon | SupmEacime),
Buamq sag jmiaL
UBSTI0MY SMUMI Y eANTAIl STy BI BN SlaeADg

() Lesyt vonsog - st pvasg
TURIDHOS INSHAYE NOUYSIIRO CRANSOTEY LivEs

L TN Polg vad {s)esry Dol
e sttt
se0nd ¥ io coleg ANV INZNATRNGO T HOSSITO0S SY LAVLAD AL Heunly Iumudedadping 1o oneen




SQUTMIy SARRR N WRY. IOTLRTIAS - AIAY PUnI GU]En0)R SWOSUL QIRNSON PUN e = DRI}
0. SBUTUIES JZAN0I0] MU SINIDERL ~200Rg apacoosd puveg-sposg. vcauﬁﬂ.ruﬂ.rb._&amﬁugsv.m S1td4Y
(202 LAmmiqed ot o Aousky 83 0f PUTEoOIE SLRING M UM G| MRS g1 Lol O I0UANios Ao 21 Fqngi AR e SUPRIOS e
o 452 Pk 85e) EORND 3P [0V Y v
Aranez 31 &3 pripns Pt auman MGTIAs a5 £ pastidde 6g Apunnboogas put Susbroroosnz 0 A5 gﬂbvsu_uﬁﬁxaqﬁnox_u_%uﬁn iod BERR0q0 pRIUBosoY g Ly gL
s £) - HE H N C =1 - %] ~ £] - H 3ONA5HAQ MG ~ ek
=
-
£
F4
5
=z
3
*
k3
3
2 5
z [
3 (3}
L [
= QL
z L
£ [
z &
2 T
® &
E 1
=
] [
T TLEL AT, TTBO | CWZIDS | Liocohr TITAE | PO | ZIOERE | SO m e | STy Bg ey =7 S e T S
"I AR SR o samog|  RBoAlCY ] BpUmang 1Ra)
Mpng eag [10),
QUL Jo () puo HSAGILL 8304

L) Lyt vopog - gz gy sad
TINCARSS LAY HOLVSMED ¥SHLO

BV Y 93 YO {eleory ofeag
R 7 13 yolng by uemsoasnasy 1o sweN




Attachment G

17




"H puE g JUSWDTITY 935 Aounde Mg ¢ Ag eacxdde 03 193(gns st imowlvdos
ST 9[NPAS SI{) U0 PAIST] JOU ST Y2IYm AND Y1 Audar 01 teop ® 52y Aousdy Jossaoong 2y, (p)

-09z 1¢ sdo1s ng oanedou s oqnpoues syt (0}
'§ 2INpo2CLd PUC T UIUWNIEY U0 paseq St sy, (Q)
2INPIYIS
SJOY S I0J 4 WSWYDLLT 998 "IAMPIYIS SUf UO PAISI] AT SIS0 JANCNSIULLPE [[V "IMPIYDS S1Y1 KO PapR[Iw

2T $I0Y 241 IO $I502 [jT WP AON TI0T "1 I9qUR0IC 01 T10T AIRL WO S4OY Ut vo poseq st sy (T)

D(MPAYSS Nedas T U1 PIBASUOUP 3G PINOYS ASUDIIIIRSL] YT JO SENTD MR ONP unOWE
[N 9t 9p1aezd 0} DQEIITAT SPURY JUSIOLINSUL 1T 1YL IBYS SPUL MIIADE YL JT

JUNOWIE PIZLITWUNS S} JO LONISEE0 217 Tuimoys POYOLIIE 9 PINOHS JIGHIND LT “DACQT UMOUS U] 4oTS 104 ISTLON

AouaBy sosyazong mps &g proi spunf 12410 19 16§ pun LUsRY 103SHIMNG
gy A praty prirs.f SUISROLE DUIOST] SNASPOWY PUE MO} DU} 40f podindiat 2ap suonpmdAwos aimipdas 1y SI0N

™ S sonnus June) 01 JUSWIIMGSIP J0J AIUNOI 01 PINIWIAI 9¢ 0} JmOUry

- SomL] Jo jusianeda(] BRIOINED S Aq paIIRLp
ST 10[[OIUOD-IOUPNY AIUN0Y) 9U3 01 T 07 “T1 AR ua Ipuw siuswknd Jo Junowe ay) 5597

@ (oszo1o) {6 23pa002d) JUDK [0S £1-L10T 941 40] SJOY AJSIES 03 pApIoUl SapuT[eq 597

(=} (ssL'c08)
{g ampavoxd) ajqeasicjus ue Jo Sutpuny syl Jof poraIsss A[[eda) 21e el sodueleq 55971

TbL'rioT) g waunpent sag (£ smpsooid) - (sjosse [eosiyd “8'9) HLI[EAIMbI YSTD 20 5B 10U AT 1BYL $1DSST S5']
(5 2ampoooid) siuswmwosod
(16L'sL) 19110 Kq pasodiul SUONOUISaE J0 ‘SUORIISH 1R ‘SIUTUSA0D

195p Aq poyioads sosn o] potoLnsar A[[Es] ossT 5977
- (£ pue Z sainpanoid) 151X 10U PIp SIOSSE PAUIRJSUTH 243 0
25n o3 SuneSiqo pue aypsueh yans Juiunbos Lred pay ¢ s voneBigo

3|qEIDIOJUS UT YDy 10] soned o110 Jo A0 ol 0F PILAJSUTL 519852 AU JO JURDILT SUL PPV

Py EET'E g (g arpazo:d) 10T “0C SUNS JO ST ADuaDT J0SEII0NS B AQ PIRY SI0SSE JO JUNOLIT [LI0]

SYLLLINT ONIXVL GLLDFLIY OL NOILVDOTTY YO ATTVIIVAY STONVIVE 30 AUVINING



Attachment H

18




City Loaned Funds

Dated . —Revised Notes
Note #16 June 30, 2008 § 308838.64 308,838.64 Purchased of Property
Note #17 Jantary 1, 2009 $ 1,420,831.88 1,420,831.86 Purchased of Property
Note #18 January 1, 2009 $  168,127.41 § 168,127.41 Purchased of Property
Noto ¥20 Juno 30, 2009 $ 5000000 £ §  50,000.00 Loan funds for SERAF payment
Note #21 July 1, 2009 $ 260,000.00 $ 260,000.00 Loan funds for SERAF payment and operation expense
Note #23 July 1, 2010 § 260,000.00 i $ 250,000.00 Lean funds for oparation expensa
Total § 2457,797.91 2% § 2,457,797.91
Interest Charged on Loaned Funds
Note #19 {Interest on #18, 17, & 18} June 30, 2009 $ 3708084 s 960488 Interest on Note 16
Note K19 (Interest on #16, 17, & 18)  June 30, 2009 $  B5,249.91 ?5 $ 18,044 .56 Interest on Note 17
Note #19 (Interest on #16, 17, & 18)  June 30, 2008 5 10,087.64 %% $ 2,135.22 Interest on Note 18
Note #22 {interest on #19, 20, & 21)  Juns 30, 2018 $ 24362353 1 § 29,108.50 interast on Note 19
Note #22 {interest on #19, 20, & 21)  June 30, 2010 $ 6,000.00 S 755.00 interest on Note 20
Note #22 (Interest on #19, 20, & 21)  June 30, 2010 5 31,200.00 S 3,926.00 interast on Note 214
Note #24 and 25 (Inferest on §22 & 23)  June 30, 2011 3 314,522.38 s 12,719.67 Infergst on Note 22
Note #24 and 25 (Inferest on #22 & 23}  June 30, 2011 - 30,000.00 $ 1,400.00 Interest on Note 23
Total § 75774408 B $ 7760183
Principal $ 2457,797.91 if § 2,467,797.91
Interest § TsTd4.08 i 8 7769183
*4X% Balance on Note # 24 & 26 $ 3,216,541.99 37 § 2,536,489.74
*** Approved Enforceable Obligation Amount $ 34720000 S 347,200.00
Balance duoe to the City of Taft $ 2,868,341.99 $ 2,188,280.74
awalling approval from DOF
Decrease In amount from adjusiing
interask rate $ {600,052.25)

*** Department of Finance determined $347,200 1o be enforceable obligation, see DOF letler dated May 30, 2012

**** Noles #24 and 25 are the same, but per Council's request Nole #25 was crealed and the effect interest rate was lowered.

VA8 1484\ T2 MTB Birsdey commentslT Binkley atlechaents senl & 24 1T Ginldey Otiver Changes § 24 $3\Calettation of blerest on nete between TCDA and Cety of Tami Reconcitation of bal of Hotes
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May'30, 2012

Teresa Bipkley, Finance Director
Cltyof Taltt

209 East Kemn Strest.

Taft, CA 932238

Dear Ms. Binkley:

Subject: Recognized Obligation Payient Schédule Approval Lstter

Pursuant to Health and Safaly Cadé {HSGC) sastion 34177 (1) (2) {C); the Clty of Taft Successor
Agency was required to'submit:a Recognized Obligation Payment Schedule (ROPS] that:has
been approved by your overslght board to the Gallforaia Depariment of Finance (Finance). Ou
records indicate:thal Finance:has notrecelvad the ROPS for the July to December 2012:ROPS
petlod to date. '

Sirice all distributien's from the:Redeveloprment Property Tax TrustFund (RPTTF) are requlred
by law to-he‘made on-June. 1, 2012 covering abligallons for July 2012 through December 2012,
as well as adjusling-for. properly tax funding needs:for the January 2012 through June 2012
pertad, there is no basls on-which your agaricy can receive properly lax revents for that-périod.
The-law also provides that afterJaly 1, 2012, no paymants can be made without an approvad
ROPS. Therefore we urge you fo adopta ROPS as soon as possible(6-allow spending of
exisling reserves.and other revenuss avalfable fo you.
January to June 2012 Review Resulls .
HSC section 34171 (d) lists enforceable obligation (EO) eharactsristics. Based on ur
dpplication of the.law, 1he following tem dods not qualify as an EO:

Line 3-for $2.8 million is a loan fiom-the City, HSC seclion 34174 (d) (2) states

that agreements between Ihe Cily and former redevelopment agency are hiot

enforceable obligations: The denied amount of $347,200 was deducted:from the
origlhal agreement amount as it was-found to be ah enforceable obligation,

Sincerely,
Sk /A

MARKHILL.
Program Budget Manager

ce:  Ms. Ann K. Barneti,-Auditor-Conirolter, Kern Gourity
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Cash from Operations

Property Tax 0.00 95,871,45 497,428,680 0.00
Debt Proceeds/City of Talt 250,000,00 0.00 0.00 0.00
QOther Income 49,699,598 9,790.68 9,546.91 0.00
{Additional Cash Received
Prior Yr's unsec/sec property tax 0.00 302,50 1,229.98 0.00
Property tax admin fees 0.00 (1,177.00) {4,708.00) 0.00
Interest/penalty pr yrs 0.60 35.38 153.51 0.00
Teerer buyout 0,00 Q.00 0.00 0.00
Prin pymt 98 Rev Bond frm Fund 66 0.00 0.00 27,000.00 0.0
Interest pymt 98 Rev 8ond frm Fund 66 0.00 9.00 45,518.00 L]
Fass thru to other agendes 0.00 0.00 {8,452.00) 000
Interest Income 98 fev Bond 0.00 0.00 3.69 ¢80
Transfer In frm Fund 67 0.00 .
80,000.00

Increase in Dabt
Toan from Gity of 11t 250,000.00
Accrued Interest on City Loan Note #22 344,522,326

Total reavenuc 379,699.98 104,831.01 568,110,689 594,522.36

T

Ty

Expendltilres:

Current I
Expenditures from Operations i
Personnel cost Including benelits 166,552.64 0,00 25,923.63 .00 |
QOperating expense 182,568.87 7,057.78 41,929.77 .00
ERAF Payment te Kern County 0.00 0.00
Supplem. ERAF to Kern County 26,362.00 0.00
Daobt Service |
City of Taft Laan/Purchase propet RDA 0.60 0.00 0.00 0.60 }
98 Rev Bond Prin Pymit te Fund 67 0.G0 22,000.00 0.00
98 Rev Bond Interest Pymt to Fund 67 0.00 45,918.00 0.00
Trustea Fees 98 Rev Bond 0.00 0.00 4,600.00 0.00
fiond Arbtrg rebate Analysis 0.00 0,00 2,300.00 .00
Princlpal pymt 98 Rev Bond 135,600.00 6,00
Inkeréest pymt 58 Rev Bond 229,590.00 0,00
Transter out to Fund 65 80,000.00
Decrease in Debt
9B Revenua Bond Principal Pymt 135,000,00
Capital outlay
Land Acquistion 0.00 0.09 0.00 0.00
BiIl Payments .00 0.00 .00 0.0
Yotal expenditures 375,083,51 79,975.78 519,343.40 135,000.00

Excess {deficlency} of revanues
over (under) expenditures 4,616.47 24,855.23 48,767.49 459,522,36

20,251.82 59§,212,29 893,888.96 6,596,019.63

42765645

pPortion Held by Trustee 4$479,640,77
Amount avallable for spending §463!015.63

* Balance does not Include Interest due on the 1998 Revenue Bond



Cash fram Operations

Property Tax .00 46,862,11 180,877.34 0.00
Debt Praceeds/City of Talt Q.00 0.00 0,00 .00
Other income 38,016.84 3,359.21 3,003,17 0.00
Additional Cash Received
Prior Yr's unsec/sec property tax 4,00 {8,649.48}) (34,597.92) 0.00
Property tax admin fees 0.00 0.00 0.00 .00
Interestfpenalty pr yrs Q.00 12,12 48.45 0.00
Teerer buyout 0.00 1,897.12 7.508.46 0.00
Prln pymt 98 Rev' Bond frm Fund 66 0.00 ¢.00 15,750,00 0.00
Interest pymt 98 Rev Bead frmt Fund 66 0.08 .00 26,785,50 .99
Pass thru to ather agendles 0.60 .00 {6,571.00) 0.90
Interest Income 98 Rev Bond 0.00 0.00 847.7¢9 0.00
Transfer [n fvm Fund 67 .60
0.00

Increase in Debt
Loan from City of Taft 0.00
Accrued Interest on City 10an Note #22 0.00

Total revenue 38,016.84 43,481.08 193,731.79 0.00

Expenditire:

Current

Expenditures from Operations

Persopnel cost including benefits 92,402,9% 0.00 14,567,24 0.00

Operating expanse 28,043.54 3,753.91 25,833,63 0.00

ERAF Payment to Kern County 0.00 0.00

Supplem. ERAF to Kern County 0.00 0.00

Debt Sarvice

City of Talt Loan/Purchase propert ROA 0.90 0,00 0.00 0.00

98 Rev Bond Prin Pymt to Fund 67 0,00 15,750.00 0.00

98 Rav Bond Interest Pymt to Fund 67 0.G¢ #6,785.50 0.00

Trustee Fees 98 Rey 8ond 0.00 0.00 4,600.00 0.60

Bond Arblrg rebate Analysis LG40 0.00 2,250,0¢ 0.00

Principal pymt 98 ey Bond 140,000,000 .80

interest pymt 98 Rev Bond 222,300.00 0.0

Transfer out to Fund 65 0.0

Decrease In Debt

93 Ravenue Bond Prncipal Pymt 140,000.00

Capltaf outlay

Land Acquistion 0.60 0.00 0.60 0.00

Bill Payments 0.08 0.00 0,03 0.00
Total expenditures 120,446.53 46,289,41 410,550.87 140,000.00

Excess {deficlency) of revenues
over (under) expenditures {§2,429.69}) {2,808.33) {216,819,08) {149,000.00)

24,868.29 616,067.52 942,656.,45 7,055,541,99

735(83737¢
Portion Held by Trustee $368,490.77
Amount availabie for spending $357,316.60

* Balance does not include interest due on the 1998 Revenue Bond
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Cash feom Operations

Property Tax 0,00 0.00 0.00 9,00
Debt froceeds/City of Taft 0.00 £.00 0.00 0.00
her Income 142,76 4,186,627 2,436.71 9.00
Addltional Cash Received
prior ¥r's unsec/sec proparty tax 0.00 0,40 0.00 0,00
Property tax admin fees .00 .00 0.00 0.00
Interest/penalty pr yrs .00 .00 0.00 2.00
Teerer buyout 0.00 0.00 .60 0.00
Prin pymt 98 Rev Bond {rm Fund 66 0.00 .00 11,250,600 0.00
interest pymt 98 Rev Bond frm Fund 66 0.00 0.00 17,674.50 0.00
Pass thru to other agencles 0.00 0.00 2,766,78 0.00
Interest [ncome 98 Rev 2ond 0.00 9,00 0.00 0.00
Trapsfer In frm Fund 67 200,0600.00
8.00
Increasa In Debt
Loan from City of Tait 0.00
Accrued tntecest on City Loan Nota #22 0.00
Total revenue 200,142.76 4,186.67 34,122,99 0.00

Exponditi
Current
Expenditures from Qperations
Personnel cost Including benefits 66,567.25 Q.00 3,734.42 0.00
Operating expense 22,512,117 3,470.44 172,932.01 0.00
ERAF Payment to Kern County 0.00 0.00
Supplem. ERAF to Kern County 9.00 {26,336.00}
Dobt Servica
City of Taft Loan/Purchase propert ROA .00 0.00 0,00 8.00
98 Rev Bond Prin Pyrat to Fund 67 .00 11,250.00 0.00
98 Rev Bond Interest Pymk to Fund 67 Q.00 17,674.50 0.00
Trustee Fees 98 Rev Bond 0,00 0.00 0.00 0.00
Bond Arbtrg rebate Analysls .00 0.00 0.00 0.60
Principal pymt 98 Rev Bond 0.00 000
Interest pymt 98 Rev Bond 0.00 2400
Transfer out to Fund 65 200,000.00
Decrease [n Debt
98B Revenue Bond Principal Pymt .00
Capital outlay
tand Acquistion 0.00 0.0 0.00 0,00
Biil Payments 0,03 0.00 0.60 0.0%

Taotal expenditures 89,079.42 32,394,94 195,335.43 0.00

Excess (deficlency) of revenues
over {under) expenditeres 111,063,34 {28,208.27) {161,207.44) 0.60

(52,561,470} 613,259.19 725,837.37 §,915,541.99

$54:529.05
Portion Held by Trustea $475,791,1%
Amount avaitable for spending $88,838.74

* Balance doses not include interest due on the 1998 Revenue Bond .




Cash from Operations

Expenditures from Operations

Property Tox 0.0 0.00 370,774.87 0,00
Debt Proceeds/City of Taft 0,60 0.00 0.00 0.00
Qther income 81.17 2,348,432 644,25 0.00
Additional Cash Recelved
Prior ¥r's unsec/sec praoparty tax .00 0.00 0.00 Q.00
Property tax admin fees 0.00 0.00 0.00 0.00
Interest/penalty pryrs 0.00 0,00 0.00 .00
Teerer buyout .00 0.0¢ Q.90 6.00
Prin pymt 98 Rev Boad frm Fund 66 0,00 0.00 28,000,090 0.0¢
Enterest pymt 98 Rev Bond frm Fund 66 0.00 4.00 42,920.00 0,00
Pass thry to other agencles 0.00 0.00 0.00 0.09
{nterest Iacome 98 Rev Bond 0,00 0,00 2,268.64 9.00
Transfer in frm Fund 67 94,000.00
0.00

Increase in Debt
Loan frorm City of Talft 0.00
Accrued Intecest on City Loan Note #22 0.00

Total revenue 490,001.17 2,348.43 444,627,726 0.00
Expenditiresis:
Cwrrent

Parsonnel cost Including benefits 120,821.25 Q.60 26,823,956 0.00
Operating expense 22,553.45 4,875,582 59,969.53 0.06
ERAF Payment to Kern County 0.00 0.00
Supplem. ERAF to Kern County 0.0 0.00
Dobt Service
City of Taft LoanfPurchase propert RDA 0.00 0.00 0.00 0.00
98 Rev Bond Prin Pymt to Fund 67 0.00 28,000.00 0.00
98 Rev Bond Interest Pymt to Fund 67 0.00 42,920.00 g.00
Trustee Fees 98 Rev Bond 0.00 0.00 4,600.60 .00
Bond Arbtrg rebate Analysls 0.00 0.00 2,250.00 .00
Principat pymt 98 Rev Bond 145,000.00 0.00
Interest pymt 98 Rev 8ond 214,600.00 0.00
Transfer cut to Fund 65 20,000.00
Decreasa [n Debt
98 Revenue Bond Principal Pymt 145,000.00
Capltal outlay
Land Acquistion Q.00 0,00 0.00 2.60
8l Payments .00 0.00 .00 0.060
Total expenditures 143,374.70 75,795.52 543,243.49 145,600.00
Excess (deficlency} of ravenues
over {under} expenditures (53,293.53) (73,447.09} (98,615.73) (145,600,00)

53,501.94

585,050.92

564,629.93

6,915,541.99

SRR
466701452

Portion Held by Trustee

Amount avallable for spending

* Balance does not Include interest due on the 1998 Revenue Bond

£370,866.22
$95,142.97




Cash from QCperatlons

Property Tax
Debt Proceeds/Cily of Talt
Other lncome

Addltional Cash Recelved

Prior Yr's unsecfsec propedty tax
Preperty tax admlin fees

Interestfpenalty gr yrs

Taerer puyout

Pein pymt 98 Rev Bond rm Fund 66
Interest pymt 98 Rev Bond frm Fund 66
Pass theu to cther agencies

Interest lncome 68 Rev Sond

Transfer In frm Fund 67

Tncrease in Deht

03N Irom City of Talt
Accrued Interest on City Loan Note #22

Expsagituras

Total revenue

0.00 0400
0.00 0.00
81.17 1,761.60
.09 0.0¢
0.00 0.00
0.00 0.00
0.0¢ .00
0.00 .00
0.00 0.0
.00 0,90
0.00 0.00
0.00
$9,000.00
89,081.17 1,761.60

369,097.88 *** 369,097,838
A0 X

483,19 <8319

0.00 0.60

0.00 0,00

0.00 0.00

0.00 0,00

32,000.00 | 0.00

41,238.00 0.0

0.00 .00

1,716,456 1,716.48

444,535.55 371,297,55

Current
Expanditures from Opcorations

Persoanel cost inctugding beaelits 71,829.03 0.00 13,540.22 13,540,22
Qperating expense 17,460.56 0.00 59,969,53 39,969.53
ERAF Payment to Kern County 0.00 0.00 £.00
Supplem. ERAF to Kern County 0.00 .00 .00
Debt Sarvice
City of Taft Loan/Purchase propert RDA 0.00 6,00 a.00 0.00
98 Rev Bond Prin Pymt to Fund 67 0.00 32,000.00
98 Rev Bond Interest Pymt to Fund 67 0.00 41,238.00
Trustea Fees 98 Rav Bond 0,00 o.00 4,660,060 4,600.00
Bond Arblrg rebate Analysis 0.00 ¢.00 250,00 2,250.00
Principal pymt 98 Rev Bong 160,000.00 160,000.00
{nterest pym?t 48 Rav Bond 205,150.00 206,1%0.00
Transfer out (o Fund 65 89,000,00 89,000.00
Decceasa in Debt
OF Revenue Bond Pandipal Pyt
Totat expenditures 89,289,5% 73,230,400 535,549,723 535,549.75
Excess {doficiency) of revapuces
over (under) expenditures {208,413 {71,477.00) {91,014.20) {164,252.203
20841 551,603.83 466,014.20 466,014,20
énding £375.000.60.
Portion Held by Trustee $375,000.00 ¥¥& £375,000.00 x
Amount avallable for spending 0,00 ** (573.279.00] **¥v«

* Balance dees not Include Interest on the 1998 Revenue Bopd

*= 1f any avallable funds, these funds needs to be retained for Bond Interest payment due on July 1 and other aperating expense due
prier to property tax funds recalved,

¥ Amount may be lass then or greater depending on market value.

***x Amount Is based on Hdl 2012-2013 profection plus 2% growth facter

*=x=x The City of TaRt would have to consider making a fean to meet all the ebligations of the Successar Agency, beginning this Fiscal year and there
after untli the bond debt Is pald (2028), If the Successor Agency s not allowed to retaln the Low / Mod Housing Funds,
Also per the Loan Agreement between the Taft Financing Avthority and the Talt Community Davelopmeant Agency all tax Incremeat was
obligated to pay the bond debt.

This is only a projection (estimate) and is not intented to be used for any other purpose.




Beginning July 1, 2014

440,126.83

98 Rev Bond Prin Pymt to Fund 67 -33,000.,00
98 Rev Bond Interest Pymt to Fund 67 -39,382,00
Ending Balance June 30, 2015 367,744.83
Beginning July 1, 2015 367,744.83
98 Rev Bond Prin Pymt to Fund 67 -35,000.00
98 Rev Bend Interest Pymt to Fund 67 ~37,468.00
Ending Balance June 30, 2016 295,276.83
Beginning July 1, 2016 295,276.83
98 Rev Bond Prin Pymt to Fund 67 -36,000,00
98 Rev Bond Interest Pymt to Fund 67 -35,438.00
Ending Balance lune 30, 2017 223,838.83
Beginning July 1, 2017 223,838.83
98 Rev Bond Prin Pymt to Fund 67 -39,000.00
98 Rev Bond Interest Pymt to Fund 67 -33,350.00
Ending Batance June 30, 2018 151,488.83
Beginning July 1, 2018 151,488.,83
98 Rev Bond Prin Pymt to Fund 67 -41,000.00
98 Rev Bond Interest Pymt to Fund 67 -31,088.00
Ending Balance June 30, 2019 79,400,83
Beginning July 1, 2019 79,400.83
98 Rev Bond Prin Pymt to Fund 67 -44,000.00
98 Rev Bond Interest Pymt to Fund 67 -28,710.00
Ending Balance June 30, 2020 6,690,83

This schedule does not take into account any interest earned
Funds will be depleted in Fiscal year 2020-2021
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NEW [$SUE-- BOOK-ENTRY ONLY - NOT RATED

In the opinion.of McFariin & Anderson, Bond Counsel, subject, however lo certain qualifications descriied herein, under existing faw,
the Interesi on the Bonds received by ihe owners of the Bonds Is exciuded from gross income for federal income {ex pumoses and is
not an ilem: of tax preference for purposes of the federal altemalive minimum lax Impased on Individuals and corporations, although
for the putpose of compuling the affemalive minimum lax Imposed on cerain corporalions, such Interest Is taken inlo account in
determining certain income and eamings, In the further opinion of Bond Counsel, such interest Is exempt from Califomia personal
Income faxes, The Authorily has designatad the Bonds as "quélified tax-exempt obligations” for purposes of Section 265(b)(3) of the
Intomal Revenue Code of 1986. See "TAX EXEMPTION" and "BANK QUALIFIED" hereln.

$6,060,000
TAFT PUBLIC FINANCING AUTHORITY
1998 REVENUE REFUNDING BONDS
(POLICE STATION AND REDEVELOPMENT PROJECTS)
{Bank Qualified)

Daled: Dale of Delivery Due: January 1, as shown on the Inside front cover hereof

The Bonds will be issued as fully registered bonds in book-entry form only, initially registered In the name of Cede & Co., New York,
Naw York, as nominee of The Deposilory Trust Company ("DTC"), New York, Mew York, Purchasers will not recelve cerlificates
representing thelr Interest In the Bonds. Individual purchases will be in princlpal amounts of $5,000 or In any Integral mulliples
lherreof, interest on the Bonds will be payable on January 1 and July 1 of each year, commencing July 1, 1999, and principal on the
Bonds will be pald by U,S, Bank Trust Nallonal Assoclalion, Los Angeles, California,-as trustee {the "Trusles"), to DTC for
subsequent disbursemenl to DTC Partictpants who will remil such payments lo the beneficial ownars of the Bonds.

The Bonds are being issued by the Taft Publlc Financing Authority (tha "Aulhorily"} for the purpose of () refinancing in whole the
Prior Bonds, (i) paying the.costs of issuing the Bonds, (ill) funding a Reserve Account for the Bonds, and {jv) making a loan (the
"Loan"} to the Taft Community Dgvelopment Agency {the "Agency"}, for the purpose of refunding cerlain leans from the Clly of Taft
(the “Clty™, all as furiher described herein.

The Bonds are limited obligalions of the Authorily payable primarily from and secured by cerlain revenues (the "Revenues")
consisling of the payments of principal and interest on the Loan (lhe "Loan Payments") pursuant lo a Loan Agreement, daled as of
November 1, 1998 (the “Loan Agreement"), among the Authorlly, the Trustee and the Agency, and cerlain Lease Paymenls by the
Clly pursuant lo an Amended and Restated Lease Agreement, dated as of November 1, 1698 {lhe "Lease Agreement’} betwesn the
City and the Authorlly. The Loan Payments are limited obligations of the Agency payable solely from and secured by the Tax
Revenues (defined hereln) to be derived from the Taft Communily Development Project No. 1 (lthe “Project Area") , and from the
amounts on deposit In certaln funds as described hereln. The Cily has covenanled in the Lease Agreement to make all Lease
Paymentls provided for therein, to include all such payments In lis annual budgels, and lo make the necessary annual appropriations
for such rental payments. The Clly's cobligailons to make Lease Payments Is subjecl to abalement in the svenl of damage (o,
doskruction or condemnalion of, or lille defects relating {o, the Site described hereln. Pursuant to a Relmbursement Agreemant,
dated as of November 1, 1998, between the Agency and the Cily, the Agency has covenanted, to {he extent Tax Revenues are
avallable, lo rapay the Cily an amount equal to the Lease Payments, and lo make the Lease Payments In the event such payments
are olherwise subject to abatement. (See *SECURITY FOR THE BONDS—Addilional Agency Payments™ herein),

While the Authorily has covenanted In the Indenture.of Trust, daled as of November 1, 1998 {the "Indenlure"), betwsen the Authorily
and the Trusles, not o issue any addilional obligallons secured by lhe Revenues, the Agency may, If cerfaln conditions are mel,
fssue addillonal obligations with a lien on Tax Revenues on a parily basis wilh the lfen of the Loan Paymen(s (ses "THE BONDS -
Parily Debl” hereln). AddHtonally, the Clty also has the right lo incur other obiligailons payable from ils general revenies without the
consent of the Ovners of the Bonds, The Revenues are o be recelved by the Authorily and deposited pursuant (o lhe Indentyre,
and the Tax Revenues are {0 be received by the Agency and deposiled purstiant to the Loan Agreement,

The Bonds are subject to optlonal and mandatory redempllon_ pror to maludly. See "THE BONDS -- Redemplion” herein,
The following has served as Siructuring Agent with respect fo structuring the Bonds:
UNION BANIK OF CALIFORNIA, N, A,

This cover page conlalns informalion for general reference only. il is not a summary of the securily or terms of this issue, investors
must read the entire Oificlal Statement, including the seclion entilled "RISK FACTORS," for a discussion of speclat factors which
should be considered, in addillon to the olher mallers set forth herein, in conslderdng the Investment quallly of the Bonds.
Capllalized terms used on this cover page and tiot olherwise defined shall tiave the meanings sel forlhy hereln.

THE BONDS ARE NOT A DEBT, OBLIGATION OR LIABILITY, 'OF THE GITY, THE AGENCY, THE STATE OF GALIFORNIA OR
ANY OF ITS POLITICAL SUBDIVISIONS (OTHER THAN THE AUTHOR!TY), NOR DO THEY, CONSTITUTE A PLEDGE OF THE
FAITH AND CREDIT OR THE TAXING POWER OF ANY OF THE FOREGOING . NEITHER THE AUTHORITY NOR THE AGENCY
HAS ANY TAXING POWER., THE BONDS DO NQOT CONSTITUTE AN INDEBTEDNESS W{THIN THE MEANING OF ANY
CONSTITUTIONAL OR STATUTORY DEBT LIMITATION OR RESTRiOTION' ' i

The Bonds are offered when, as and If Issued and (sceived by the Undenvn!er, S(ijSCf to the .approval of legallly by McFarin &
Anderson, Lake Foresl, Galifornia, Bond Cotinsel, Cen‘ain legal- malters'vill be passed upop for ftie Underviriter by its counsel,
Nossaman, Gulhner, IKnox & Ellfolt, LLP, Irvine, Callfornia) hd for the Authorily by-Gibson & Gihson, General counsel. It is oxpecled
that the Bonds, In book- entry foml will be available for délivery in New York, New York on or aboul December 1, 1998,

PRUDENTIAL SECURITIES lNCORPORATéD
Dated: November 16, 1998
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rates set forth thereon. In such event, all Bondowners would forfeit a pro rata portion of inlerest
altributable to abated Lease Payment payable during the period of abatement and, to the extent
Bonds mature or are to be subject to mandatory redemption during a period of abaterent, the
Bondowners would. forfelt g pro rata, portion of principal atiributable to such abated Lease
Payments. The failure to imake such payments of principal and interest would not under

such clrcumstances constitute a default under the Indenture, the Lease Agreement or
the Bontls.

Insurance

Pursuant to the Lease Agreement, the Site s also insurad to the extent set forth
hereln under the heading “APPENDIX A - SUMMARY OF PRINCIPAL LEGAL DOCUMENTS --
Lease Agresment - litsurance” and Insurance proceeds are required to be applied to the repalr
of the Site; or if the proceeds are Insufficient to repalr or replace the Site, the Cily may prepay
the related Lease Payments and lhereby cause the redemption of outstanding Bonds. The
Lease Agreernent permits the City to satisfy cerfaln of its Insurance requirements through a
self-insurance program.

The City shalt additionally maintain, use and occupancy or business Interruption
or rental income insurance against the perils of fire, lightning, vandaiism, malicious mischief and
such other perils ordinarlly defined as "extended coverage” in an amount equal to the Reserve
Regquirement.

No assurance can be given that insurance proceeds will be adequate to avoid an
interruption of Lease Payments, Under such a situation, an ahatement of Lease Payments is
likely to ocour, See "Abatement” above.,

Reserve Account

Pursuant to the Indenture, the Trustee has established a Reserve Account for
the Bonds, and deposited procesds in an amount to equal to the Reserve Requirement. {See
"ESTIMATED SOURCES AND USES OF FUNDS" herein. )

No deposlt need be made in the Reserve Account so long as there shall be on
deposit thereln a.sum equal to the Reserve Requirement. All money in the Reserve Account
shall be used and withdrawn by the Trustee solely for the purpose of paying the Loan Payments
or Lease Payments, in the event of any deficisncy at any time to make such payments, or for
the prepayment of ali remaining Loan Payments and Lease Payments,

Low and Modesrate Income Housing Requirements

Chapter 1337, Statues of 1976, added Sections 33334.2 and 33334.3 to the Act,
requiring redevelopment agencies to set aside in a Low and Moderate income Housing Fund
not less than 20% of all tax increment annually derived from redevelopment project areas

“adopted aftel. Degember 31, 1976 for the purposes of improving the community's supply of low
and moadsrate income housing. This low and moderate income housing requirement can be
reduced or eliminated if the redevelopment agency finds that () no need exists In the
communily to improve or increase the supply of low and moderate income housing; or (i) some
stated percentage less than 20% of the tax increment Is sufficient to meet the housing need.
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Since the Redevelopment Plan were amended after December 31, 1976, the Agency is subject
to this statutory requirement. However, since the proceeds of the Prior Bonds were used to
satisfy the 20% set-aside requirements, the pledge of Tax Revenues to pay Loan Payments
which secure the Bonds includés the 20% set-aside relating to the refunding portion of the
Bonds only.

RISK FACTORS AND LIMITATIONS ON TAX REVENUES

The following summaries do not purport to be a complete statement of all factors
which may be considered as risks in evaluating the credit quality of the Bonds, and the Officlal
Statement should be read In Its entirety.

Tax Revenues

Tax Revenues allocated to the Agency which secure the Loan Payments and, to
the extent available, the Lease Payments, are determined by the incremental assessed value of
taxable property in the Project Area, the current rate or rates at which property In the Project
Area is taxed, and the percentage of taxes collected in the Project Area. In Fiscal Year
1997/98, the assessed valus of property within the Project Area totaled $46,601,184, and
produced tax revenue of $306,960 (including the State In-Lieu Payments, penalties and
interest), (See "SECURITY FOR THE BONDS ~ County Teeter Plan” above), Several types of
events Which are beyond the control of the Agency could occur and cause a reduction in
availahle Tax Revenues. A reduction of taxable values of property In the Project Area caused
by economic or other factors heyond the Agency's control (such as a relacation out of the
Project Area by ohe or more major property owners, stccessful appeals by property ownetrs for
a reduction In a properly's assessed value, a reduction in the rate of transfers of property,
construction activity or other events that permit reassessment of property at lower values, or the
destruction of property caused by natural or other disasters, including earthguakes) could
oceur, thereby causing a reduction in the Tax Revenues. This risk increases in proporiion to
the percent of total assessed value attributable fo any single assessee in the Project Area and
in relation to the concentration of property in the Project Area in terms of size or land use and
the applicable tax rate. {See "PROJECT AREA DEMOGRAPHICS AND LAND USE -- General"
hereunder.) Any reduction Ih Tax Revenues, whether for any of the foregoing or following
reasons or any other reason, could have an adverse effect on the Agency's abllily to meet ifs
obligations under the l.oan Agreement and the Authorlty's obligations under the Indenture, and
the Agency's abilily to pay the Loan Payments and the Authority's abilily to pay principal of and
interest on the Bonds.

Any reduction in the tax rate applicable to properly in the Project Area, by reason
of discontinuance of certain override tax levies In excess of the 1% basic levy, will reduce the
related Tax Revenues avallable to pay the Loan Payments. Such override can be expected to
decline over time until it reaches the 1% basic levy and may be discontinued at any {ime, which
may cause a reduction In such Tax Revenues, See "PROJECT AREA DEMOGRAPHICS AND
LAND USE — Tax Rates" herein for a discussion of historical tax rates within the Project Area.

Estimated Revenues

The Agency has based its projections of Tax Revenues on an assumed annual
growth of 2% of secured assessed valuation and no growth of ynsecured assessed valuation.
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