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Corrected
OVERSIGHT BOARD
TO THE TAFT SUCCESSOR AGENCY
REGULAR MEETING AGENDA
Wednesday Fuesday, November 6, 2013 ~2:30 P.M.

Taft City Hall Conference Room
209 E. Kern Street
Taft, CA 93268

CALL TO ORDER

ROLL CALL  Randy Miller, Chairman
Gary Bray, Vice-Chairman -
Teresa Binkley, Board Member
Dena Maloney, Board Member
Teresa Hitchcock, Board Member
Don Koenig, Board Member
Kathy Orrin, Board Member

MINUTES

February 6, 2013 Special

February 28, 2013 Special

October 1, 2013 Special

Recommendation — Discuss and give direction.

REQUEST TO RECEIVE PUBLIC COMMENT ON THE LOW AND MODERATE
INCOME HOUSING FUND DUE DILIGENCE REVIEW

Recommendation — Staff recommends the Oversight Board to receive public comment, if any, to
meet the Health and Safety Code Section 34179.5 and 34179.6 requirements.

REQUEST TO RECEIVE PUBLIC COMMENT ON THE OTHER FUNDS DUE
DILIGENCE REVIEW

Recommendation — Staff recommends the Oversight Board to receive public comment, if any, to
meet the Heaith and Safety Code Section 34179.5 and 34179.6 requirements.

PUBLIC COMMENTS
BOARD MEMBER COMMENTS

ADJOURNMENT
AMERICANS WITH DISABILITIES ACT
{Government Code Section 54943.2)

The City of Taft City-City Hall is accessible to persons with disabilities. Disabled individuals who need special assistance (including
transportation) to attend or participate in any meeting of the Tafl City Council or other public meeting, may request assistance at the Office
of the City Clerk, City of Taft, 209 E. Kern Street, Taft, California or by calling (661) 763-1222, Every effort will be made to reasonably
accommodate individuals with disabilitics by making meeting materfal available in altemative formats. Requests for assistance should be
made five (5) working days in advance of a meeting whenever possible.

AFFIDAVIT OF POSTING
1, Louise Hudgens, declare as follows:
That 1 am the Secretary of the Board of the Tafl Successor Agency Oversight Board; that an agenda for the Jwas posted on a
public information butletin board located near the door of the Civic Center Council Chamber on October 31, 2013, pursuant to
1987 Brown Act Reguirements. I declare under penalty of perjury that the foregoing is true and correct,

Executed on Oclober 31,2013, at Taft, California.

Signature Date



OVERSIGHT BOARD
TO THE TAFT SUCCESSOR AGENCY
SPECIAL MEETING MINUTES
February 6, 2013

The special meeting of the Oversight Board, held on Wednesday, February 6, 2013, was held in the
Conference Room at Taft City Hall, 209 E. Kern Street, Taft, CA 93268. The meeting began on 3:06 PM
with the following members present: Vice-Chairman Gary Bray, Board Members Teresa Binkley, Don
Koenig and Dena Maloney, replacing Ron Errea, and Kathy Orrin. Present by telephone was Board Legal
Counsel Martin Koczanowicz. Board Member Teresa Hitchcock arrived after role was called.

Absent were; Chairman Randy Miller.

1.

MINUTES

Moved by Binkley, seconded by Orrin and approved 4-0-1, to approve minutes of August 30,
2012. {Bray absent on 8/30/12 not a member on 8/30/12)

RECOGNIZED OBLIGATION PAYMENT SCHEDULE REVISED FOR JANUARY 2013
THROUGH JUNE 2013,

Binkley explained that the notes between the City of Taft and the former RDA, now the
Successor Agency, were approved at the February 5, 2013, Council meeting, indicating that the
dates that the notes were created have been adjusted down to Local Agency Investment Fund
rates. So now the notes are being re-submitted to the Department of Finance to see if they will
recognize them as an enforceable obligation. If they determine that they are not enforceable then
the City is going to take consideration of the property that the notes were loaned to purchase the
property, the will call the notes. This was based upon the City Attorney’s advice.

Attorney Koczanowicz explained that the ROPS had to be memorialized by a Resolution that
would be signed by the Chairman.

Moved Hitcheock, second by Koenig and approved 5-0-1, to approve the revised ROPS 11T {o be
submitted to the Department of Finance.

PUBLIC COMMENTS — There were none.

8OARD MEMBER COMMENTS

Teresa Binkley explained that a Due-Diligence report is being prepared.

ADIOURNMENT —~ Moved by Maloney, seconded by Hitchcock and carried, to adjourn the

meeting at 3:21 PM.

Respectfully submitted,

Louise Hudgens, Secretary




OVERSIGHT BOARD
TO THE TAFT SUCCESSOR AGENCY
SPECIAL MEETING MINUTES
February 28, 2013

The special meeting of the Oversight Board, held on Thursday, February 28, 2013, was held in the
Administrative Conference Room at Taft City Hall, 209 E. Kern Street, Taft, CA 93268. The meeting
began on 1:50 PM with the following members present: Chairman Randy Miller, Board Members Teresa
Binkley, Don Koenig and Dena Maloney. Present by telephone was Board Legal Counsel Martin
Koczanowicz,

Absent were: Gary Bray, Vice Chairman, and Board Members Teresa Hitchcock and Kathy Orrin,

1

30

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 13-14A (ROPS 13-14A) — SULY 2013
THROUGH DECEMBER 2013

Moved by Koenig, seconded by Binkley and approved 4-0, to adopt :

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR AGENCY TO THE DISSOLVED
REDEVELOPMENT AGENCY OF THE CITY OF TAFT APPROVING AND ADOPTING A RECOGNIZED
OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD JULY 1, 2013 THROUGH DECEMBER 31,
2013, PURSUANT TO THE PROVISIONS SET FORTH IN HEALTH AND SAFETY CODE SECTION
34177(1), and to authorize the Finance Director to forward the Certified ROPS to the County
Auditor-Controller, the Department of Finance, and the State Controller by March 1, 2013.

CONSIDER AUTHORIZING THE TAFT CITY COUNCIL/SUCCESSOR AGENCY TO ENTER
INTO NEGOTIATIONS WITH THE WESTSIDE ECONOMIC DEVELOPMENT COMPANY FOR
THE PURCHASE OF 5.16 ACRES OF PROPERTY FORMERLY OWNED BY THE TAFT
REDEVELOPMENT AGENCY.

Staff was directed to obtain an appraisal of the 5.16 acres formerly owned by the Taft
Redevelopment Agency as the Board didn’t feel that the property should be sold less than fair
market value.

PUBLIC COMMENTS — There were none.

BOARD MEMBER COMMENTS — There were none,

ADJOURNMENT - Moved by Koenig, seconded by Binkley and approved 4-0, to adjourn
the meeting at 2:10 PM.

Respectfully submitted,

Louise Hudgens, Secretary




OVERSIGHT BOARD
TO THE TAFT SUCCESSOR AGENCY
SPECIAL MEETING MINUTES
Tuesday, October 1, 2013

The special meeting of the Oversight Board, held on Tuesday, October 1, 2013, was held in the
Administrative Conference Room at Taft City Hall, 209 E. Kern Street, Taft, CA 93268. The meeting was
called to order at 1:36 PM with the following members present: Chairman Randy Miller, Board Members
Teresa Binkley, Don Koenig and Dena Maloney, Gary Bray and Kathy Orrin. Present by telephone was
Board Legal Counsel Martin Koczanowicz. '

Absent; Board Member Teresa Hitchcock.

1.

RECOGNIZED OBLIGATION PAYMENT SCHEDULE 13-14B (ROPS 13-14B) —
JANUARY 2014 THROUGH JUNE 2014, '

Binkley explained that Administration expense was limited to $250,000 per year, and that this
schedule was a recap of the year, and to see if there was enough revenue to cover bond debt and
expenditures. All expenditures for the 2013/14 Fiscal Year are estimated to be $598,866. Of
that, $366,190 in interest and principal on the bond debt, leaving a difference of $232,676 for
administration expense, '

However, estimated revenues based on estimated property tax revenue, received $361,860 plus
minor adjustments, we ended up with deficit of ($241,209). If property tax comes in same as last
fiscal year, then there will be enough to cover bond debt and a little left over to cover some of the
Administration expense such as attorney fees but not salaries.

Koenig inquired if any of the funds were involved with has to be given back to Occidental
Petroleum and Binkley explained that those property taxes were for County and were not
involved with Taft. Bray inquired what the interest rate on the bond debt and was told 6% and
would not be paid off until January 2028. She explained that depending on the Department of
Finance, after the bond debt was paid that there was still $3 mil to be repaid to the City for the
property purchase. '

Maloney inquired if the bonds could be refunded. Binkley explained that they had been refunded
once and it would be up to the Department of Finance if they could again and sometimes the cost
out weights the benefit.

Moved by Koenig, second by Maloney by approved 6-0, to adopt a resolution entitled A
RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR AGENCY TO THE
DISSOLVED REDEVELOPMENT AGENCY OF THE CITY OF TAFT APPROVING AND
ADOPTING A RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS 13-14B) FOR
THE PERIOD JANUARY 1, 2014 THROUGH JUNE 30, 2014, PURSUANT TO THE
PROVISIONS SET FORTH IN HEALTH AND SAFETY CODE SECTION 34177(1).

Moved by Orrin, second by Koenig and approved 6-0, to authorize the Finance Director to
forward the Certified ROPS to the County Auditor- Controller, the Department of Finance, and
the State Controller by October 1, 2013.

APPRAISAL OF THE 5.16 ACRES FORMERLY OWNED BY THE TAFT
REDEVELOPMENT AGENCY

City Attorney Ebersole explained that the vacant, irregular shaped parcel next to the K-Mart
Shopping Center that the former Redevelopment Agency owned and then in February someone
had approached the city offering to buy the property for purpose of building a motel/hotel. The
Oversight Board requested an appraisal to ascertain real market value. An MAT appraiser was




COversight Board
Minutes
October 1, 2012
Page 2 of 2

retained and appraised the property and noted some problems. He appraised the property at
$350,000 which stems from potential future development. Right now it would cost more to bring
the property up to usable value than it is worth and it doesn’t make sense to develop it now as
there are no services such as sewer, curbs, gutters and sidewalks.

Koenig inquired if the City could sell the parcel and Koczanowicz explained that the property
cannot be disposed of until a long-term property management plan is adopted by the Oversight
Board. That should take place within six (6) months of the city obtaining a notice of completion
by the Department of Finance. ' '

[t was explained that the appraiser based his appraisal on asking prices of nearby properties as
opposed to actual sold properties.

3. PUBLIC COMMENTS — none.
4, BOARD MEMBER COMMENTS

Orrin commented that she had recently attended the ICSC Conference and that there were a
number of big-box type stores that expressed interest in Taft, specifically on a state highway, that
the parcel near K-Mart would be ideal. However, with the high appraisal and issues in dealing
with the Departinent of Finance, it wonld make it difficult to sell this particular parcel.

Maloney inquired about the property management plan mentioned by Koczanowicz. Ebersole
explained that within six (6) months of receiving notice of completion from the state, the Board
would need to decide what it wants to do. Maloney asked if an ontside consultant would need to
be retained and Ebersole stated that there just were not enough funds for that.

5. ADJOURNMENT - Moved by Orrin, second by Koenig and approved 6-0, to adjourn the
meeting at 2:09 PM.

Respectfully submitted:

Louise Hudgens, City Clerk



OVERSIGHT BOARD AGENDA
REPORT

DATE: NOVEMBER 6, 2013
TO: BOARD MEMBERS

AGENDA MATTER:

REQUEST TO RECEIVE PUBLIC COMMENT ON THE LOW AND MODERATE INCOME
HHOUSING FUND DUE DILIGENCE REVIEW

SUMMARY STATEMENT:

Health and Safety Code Section 34179.5 requires each successor Agency to employ a licensed accountant,
approved by the County Auditor-Controller and with experience and expeitise in local government
accounting, to conduct a due diligence review to defermine the unobligated balances for transfer to taxing
entities. .

The Due Diligence review of the Low and Moderate Income Housing Fund must be submitted to the
Oversight Board, the Department of Finance, the State Controller’s Office and the County Auditor-
Controller, '

The accounting firm of Moss, Levy and Harizheim has performed the Due Diligence review. The auditors
determined that low and mod income fund has an available cash balance of $585,050 (Attachment E), which
were derived from tax revenues. As per the Taft Public Financing Authority 1998 Revenue Refunding Bonds
{page 19 and 20, Attachment J) “However, since the proceeds of the Prior Bonds were used lo satisfy the
20% set-aside requirements, the pledge of Tax Revenues {0 pay Loan Payments which secure the Bonds
inciudes the 20% set-aside relating to the refunding portion of the refunding portion of the Bonds only,

The Low and Mod Income fund has no capital assets and has made no loaus,

Before the Oversight Board can approve the Due Diligence review of the Low and Moderate ncome
Housing Fund, a public meeting must be held by the Oversight Board to solicit public comments from any
interested member of the public concerning the Due Diligence review, Once public comment, if any, is
received, the Oversight Board must then wait at least five business days before it can hold a second meeting
to consider approval of the Due Diligence review of the Low and Moderate Income Housing Fund. The next
meeting of the Oversight Board is scheduled for Wednesday, October 20™ at 2:30 p.m,

The receipt of public comment is a statutory requirement and thus, if the Oversight Board fails to solicit and
receive public comment, if any, at this mecting, the Successor Agency and the Oversight Board will be
unable to fulfill its legal obligations.

The agenda and staff report were senf to the County Auditor-Controlter and the Department of Finance.




Council Agenda Report
November 6, 2013
Page20f 2

RECOMMENDED ACTION:

Staff recommends the Oversight Board receive public cornment in any, to meet the Health and Safety Code
Section 34 ] 79.5 and 34179.6 requuements

IMPACT ON BUDGET (Y/N):- No

ATTACHMENT (Y/N): Yes, Due Diligenbe Report produced by Moss, Levy, and
: : ~ Hartzheim, LLP,
PREPARED BY: Teresa Binkley, Finance Director

;l vo]é/f‘ gmcde!“pﬁm erese/Staff Reports/staff reporl sequest 1o receive pnbllc comment on tow and mod income housing fund due dlllgcncc eview
ov 6 2013.doc

.




SUCCESSOR AGENCY TO THE
DISSOLYED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
Kern County, California

Agreed Upon Procedures — AB1484
Low and Moderate Income Housing Fund

June 30,2012




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE CITY OF TAFT
County of Kern, California

Agreed Upon Procedures — AB1484

Low and Moderate Income Housing Fund
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MOSS, LEVY & HARTZHEIM LLP

CERTIFIED PUBLIC ACCOUNTANTS

PARTNERS COMMERCIAL ACCOUNTING & TAX SERVICES GOVERNMENTAL AUDIT SERVICES
RONALD A LEVY, CPA 433 NORTH CAMDEN DRIVE. SUITE 730 5800 E. HANNUM, SUITE E
CRAIG A HARTZHEIM, CPA BEVERLY HILLS, CA 90210 CULVER CRTY, CA 00230
HADLEY Y HUI, CPA TEL: 310,273.2745 : TEL! 310.670.2745
FAX: 310.670.168 _ FAX: 310,670,188
vy, mihcpas.com wwn.mihcpas.,

INDEPENDENT ACCOUNTANTS? REPORT
ON APPLYING AGREED UPON PROCEDURES ON
THE LOW AND MODERATE INCOME HOUSING FUND

Oversight Board of the Successor Agency
City of Taft
Taft, California

We have performed the procedures enumerated below solely to assist in ensuring that the Successor Agency of the
Redevelopment Agency of the City of Taft is complying with its statutory requirements with respect to AB 1484
Management of the Successor Agency is responsible for the accounting records pertaining to statutory compliahce pursuant
to Health and Safety Code Section 34179.5.

This agreed-upon procedures engagement was performed in accordance with attestation standards established by the
American Institute of Certified Public Accountants, The sufficlency of these proceduros is solely the responsibility of the
specified users of the reporf, Consequently, we make no representation regarding the sufficiency of the procedures
tescribed below either for the purpose for which this report has been requested or for any other purpose.

Procedures Applied

Citation:
34179.5(c)(1) The dollar value of asseis transferred from the former Redevelopment Agency to the Successor Agency on

or about February 1, 2012,

1. Obtain from the Successor Agency a listing of all assels that were transferred from the former Redevelopment Agency
to the Successor Agency on February 1, 2012, Agree the amounts on this llsting to account balances established in the
accounting records of the Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report the amount of the
assets transferred to the Successor Agency as of that date,

Result:
We found no exceptions as a result of the procedures performed, See Attachment A for the listing of all assets that

were transferred.

Citatlon:

34179.5(c)(2) The dollar value of assels and cash and cash equivalents transferred after January 1, 2011, th rough June
30, 2012, by the Redevelopment Agency or the Successor Agency to the Cily, County, or City and Connty thai formed the
Redevelopment Agency and the purpose of each transfer, The review shall provide docimentation of any enforceable
obligation that required the iransfer,




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE

CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484 -

If the State Controlier’s Office has completed its review of transfers required under both Sections 34167.5 and 34178.8

and issued its report regarding such review, atlach a copy of that report as an exhibit to the AUP repont, If this has not
vet occurred, perform the following procedures: _ , .

A,

Obtain a listing prepared by the Successor Agency of transfers (exc!u&mg pnyments for goods and services) froh

the former Redevelopment Agency to the City, County, or City and County that formed the Redevelopment -

Agency for the period from Janvary 1, 2011 through January 31, 2012, For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in wh'\t sense the fransfer was reguired by one of the
Agency’s enforceable obhgat:ons or other legal requlremems Provide this. hstmg as an altachment fo the AUP

reporh,

Result:
There were no transfers. No exceptions noted.

Obtain a listing prepared by the Suceessor Agency of transfers (excluding payments for goodé and sei#ices) from
the Successor Agency to the City, County, or City and County that formed the Redevelopment Agency for ihe
period from February 1, 2012 through June 30, 2012, For each iransfer, the Successor Agency should describe the

purpose of the transfer and describe in what sense the transfer was required by one of the Agency’s enforceab!e :

obligations or other !egal requirements. Provide this listing as an attachment to the AUP report

Result:
There were no transfers. No exceptions noted.

For each transfer, obtain the legal document that formed the basis for the enforceable obligation that rcqullred any '

iransfer, Note 1n the AUP repost the absence of any such legai document or Ehe absence of language in the

‘document that reqmred the transfer.

Result:
There were no fransfers, No exceptions noted.

Cltation:
34179.5(c)(3) The dollur value of any cash or cash equhwlenis transferred affer .fmmary 1, 2011, threugh Jnne 30,

2012, by the Redevelopment Agency or the Successor Agency fo auy other publle agency or private purly and the -

purpose of each fransfer. The rcvlew shall provide documentatlon of (my e.'gfarcenble obligaﬂon ﬂmr requirerl the

fransfer.

3.

1f the State Conroller’s Office has completed its review of transfers required under both Sections 34167.5 and 34178.8

and issued its report regarding such review, attach a copy of that report as an exhibit 1o the AUP report. If this has not
yet ocourred, perform the following procedures:

A

Obtain a listing prepared by the Successor Agency of fransfers (excluding payments for goods and services) from

the former Redevelopment Agency to any other public agency or to private parties for the period from January 1,
2011 through January 31, 2012, For each wansfer, the Successor Agency should describe the purpose of the
transfer and describe in what sense the transfor was required by one of the Apency’s enforceable obligations or
other legal requirements. Provide this Hsting as an aitachment to the AUP repont,

Result: B '
No LMIHF assets were transferred from the former Redevelopment Agency Housing Fund to any other public
agency or lo private paities for the period f‘tom January 1, 2011 through January 31, 2012,

—




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Atation:
34179.5(c)(3) The dollar value of any cush or cush equivalents fransferred after January I, 2011, through June 30,
2012, by the Redevelopment Ageucy or the Successor Agency fo iy offrer public agency or private purly ond fie
purpose of each transfer. The review shall provide dociumentation of iy enforcenble obligation that required the
transfer (continned),

3, If the State Controller’s Office has compleled its review of transfers required under both Sections 34167.5 and 34178.8
and issued ifs report regarding such review, attach a copy of that report as an exhibit to the AUP report. I this has not yet
occurred, perform the following procedures {conlinued): '

B, Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services) {from
the Successor Agency to any other public agency or private parties for the period from February 1, 2012 through
June 30, 2012, For each transfer, the Successor Agency should describe the purpose of the transfer and <describe in
what sense the transfer was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

Resuit: : .

No LMIHF assels were fransferred from the former Redevelopment Agency to any other public agency or to
private parties for the period from February 1, 2012 through June 30, 2012. For reference, In City Resolution
3393-12 dated January 26, 2012, the City assigned the functions of the former redevelopment agency to the Tafl
Housing Authority, In City Resolution 3392-12, dated January 11, 2012 the City elected to serve as the Successor
Agency to the former redevelopment agency. See Attachment D. '

C. For each transfer, obtain the legal document that formed the basis for the enforceable abligation that required any
transfer. Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer. -

Resull;

No LMIHF assets were transferred to any other public agency or to private parlies for the period, For reference,
the City Resolution 3393-12, dated January 26, 2012 the City assigned the functions of the former redevelopment
agency fo the Taft Housing Authorily. In City Resolution 3392-12, dated January 1}, 2012 the City elected to
serve as the Successor Agency to the former redevelopment agency. See Attachment D. -

Citation: : _
34179.5(c)(4) The review shall provide expenditure and revenne acconnting Informatlon and identify fransfers aud
funding sources for the 2010-11 and 201112 fiscal yeurs thal reconciles bolances, assets, and labilifles of the
Successor Agency on June 30, 2012 fo those reported to the Controller for the 2009-10 fiscal penr. '

4, Perfoim the following procedures:

A. Obtain from the Successor Agency a surnnary of the financial transactions of the Redevelopment Agency and the
Successor Agency in the formal set forth in the attached schedule for the fiscal periods indicated in the schedule.
For purposes of this summary, the financial transactions should be presented using the modified accrual basis of
accounting, Ascerlain that for each period presented, the total of revenues, expenditures, and fransfers accounts
fully for the changes in equity from the previous fiscal period, '

B. Compare amounts in the schedule relevant fo the fiscal year ended June 30, 2010 to the state controlier’s report
filed for the Redevelopment Agency for that period.

C. Compare amounts in the schedule for the other fiscal periods presented to account balances in the accounting
records or other supporting schedules. Describe in the report the {ype of support provided for each fiscal period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the accounting
records or other supporting schedules. Describe In the report the type of support provided for each fiscal period.




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT - - o R
AGREED-UPON PROCEDURES OF AB 1484

Citation: ) g

34179.5(c}(4) The review shall provide expenditure aml revenme r)écbmtﬂné mformation and identlfy !ransfers and

Jundiug sources for the 2010-11 and 2011-12 fiscal years that recouciles balunces, uassets, awd llabilities of the
Successor Agency on Jiune 30, 2012 to those reported to the Controller for the 2009-10 fiscal year. (continned)

4. Perform the following procedures: (continued)

Result: Lo . 7
Procedure 4 was not applicable to LMIHF as it applies to the Successor Agéncy as a whole and will be addressed in the

“Other Funds report.”

Citations o - _ o S o . )
34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income Housing Fund for all other
Junds and accounis combined shall be made as follows: Lo C ; .
(A) A statemrent of the totul vatue of each fund as of June 30,2012

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Fund as of June 30,
2012 for the report that is due October 1, 2012 and a listing of all assets of all other funds of the Successor Agency as
of June 30, 2012 (excluding the previously reported assets of the Low and Moderate Income Housing Fund) for the
report that is due December 15, 2012, When this procedure is applied to the Low and Moderate lncome Housing Fund,
the schedule attached as an exhibit will include only those assets of the Low and Moderate Income Housing Fund that

were held by the Successor Agency as of June 30, 2012 and will exclude all assets held by the entity that assumed the.

housing function previously performed by the foriner Redevelopment Agency. Agree the assets so listed to recorded
balances reflected in the accounting records of the Successor Agency. The listings should be attached as an exhibit to
the appropriate AUP report. L S

Result: ' e a ‘
See Attachments B and E for the listing of all assets of the LMIHF as of June 30, 2012, The listing of all assets of all
other funds of the Successor Agency as of June 30, 2012 for the report that is due December 15, 2012 is listed in

another report.

Citatlon: : N R : TR - :
34179,.5(c)(5)(B) An ltemized statement listhng any apionnts that ure legally resiricted as (o purpose and cannot he
provided to taxing entities. This conld Include the proceeds of any bonds, grani Junds, or funds provided by other
governmental entitles ihat place conditlons on their use, '

6. Obtain from the Successor Agency a Jisting of asset balances held on June 3_!_},;2012 that are restricied for the following
purposes: : ‘ T ' -

A. Unspent bond proceeds: ‘ : _
i, Obtain the Successor Agency’s computation of the restricted balances (¢.g., total proceeds less eligible project
expenditures, amounts set aside for debt service payments, etc.) :
. Trace individual components of this computation to related account balances in the accounting records, or lo
other supporting documentation (specify in the AUP report a description of such documentation).
ili. Obtain from the Successor Agency a copy of the legal document that sets forth the resiriction pertaining to
these balances, Note in the AUP report the absence of language restricting the use of the balances that were
identlfied by the Successor Agency as restricted. ' '

Result;

The Successor Agency does hot have any unspent bond proceeds,

B. Grant proceeds and program income that are restricted by third parties:
i, Obtain the Successor Agency’s computation of the restricted balances {¢.g., total proceeds less eligible project
expenditures), ' _ ' : ' '
ii. Trace individual components of this comptttation lo related account balances in the accounting records, or lo
other supporting documentation (specify in the AUP report a description of such documentation).

s

——




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT ’
AGREED-UPON PROCEDURES OF AB 1484

.tation:
34179.5(c)(5)(B) An Uemized statement lsting any amounts thut are legally restricied os to purpose and cannol be

provided

fo iaving enflies, This conld include the proceeds of any bonds, gramt funds, or funds provided by other

governmental entitles thaf place conditions on their use, (continued)

6. B. (continued)

iii, Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction pertaining to
these balances. Note in the AUP report the absence of language restricting the use of the balances that were
identified by the Successor Agency as restricted,

Resnlf; :
The Successor Agency did not have grant proceeds or program income restricted by third parties.

C. Other assets considered to be legally resiricted:

Citation:

i, Obtain the Successor Agency's computation of the restricted balances (e.g., tofal proceeds less eligible
project expenditures). ' ‘

ii. ‘Frace individual componenis of this computation to related account balances in the accounting records, or fo
other supporting documentation (specify in the AUP report a description of such documentation).

iii, Obtain from the Successor Agency a copy of the legal document that seis forth the restriction pertaining (o
these balances. Note in the AUP report the absence of Janguage restricting the use of the balances that were
identified by Successor the Agency as restricted, : .

Result: ' .

The Suceessor Agency Housing Fund has a June 30, 2012 cash balance of $583,703 which the City represents
according to the 1998 Taft Public Financing Authority Loan Agreement dated MNovember 1, 1998 secction 3.01
where it states “Tax revenues are hereby allocated in their entirety to the payment of the principal of and interest
on the Loan and all Parity Debt” which the City interprets as resiricted. In addition, refer to Attachment J for the
above 1998 Apresment "Low and Moderate Income Housing Requirements” section for farther information
regarding this position taken by the City of Taft, See Aftachments B, B, F and J. :

Attach the above mentloned Successor Agency prepared schedule(s) as an exhibit to the AUP report, For each
restriction identified on these schedules, indicate in the report the period of time for which the resfrictions are in
effect, If the restrictions are in effect until the related assets are expended for thelr infended purpose, this should
be indicated in the report,

Result;
See Atachment F for a copy of the amortizatlon schedule from the 1998 Taft Public Financing Authority Loan

Agreement, Amortization ends January 1, 2018, _

34179.5(c)(S)H(C) An Heniized statement of the values of any assefs that are not cash or cash equivalents, This may
include physical assets, land, records, and equipment, For the purpose of this accounting, physical asseis may be valued
ai purchase cost or af aity recently estimated market value. The statement shall list separately Irousing-related assets,

7. Perform the following procedures:

A.

Obtaln from the Successor Agency a lsting of assets as of June 30, 2012 that are not liguid or otherwlse avallable
for distribution (such as capital assefs, land held for resale, long-term receivables, ¢ic.) and ascertain if the values
are listed at either purchase cost (based on book value reflected in the accountlng records of the Successor
Agency) or market value as recently estimated by the Successor Agency. :

Result;
The accrued interest receivable of $1,346 represents allocated pooled interest fo the fund which is restricted for

debt service. See Attachment E. , -

If the assets listed at 7A are Iisted at purchase cost, trace the amounts to a previously audited financial statement
{or to the accounting records of the Successor Agency) and note any differences, .

6




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE

CITY OF TAFT |
AGREED-UPON PROCEDURES OF AB 1484

Citation: ' ‘ ' o , : ' :

34179.5(c)(5)(C} An itemized statement of the values of any ussets thut are nof cash or cash equivalents. This nay
incltude physical ussefs, land, records, and equipment. For the purpose of this accounting, pliysical assefs may be valued
wf purchase cost or af any recently estimaled mr_:rkel valie, The statemeni shall list separately housing-reluted assels.

{continired) _ :
7. Perform the following procedures: {(continued)

Resuli: ‘ :

There are no fixed assels in the Low and Moderate Housing Fund and the asseis listed in Step A above are listed -

at cost. We found no exceptions as a resull of the procedure performed.

C. For any differences nofed in 7B, inspect evidence of disposal of the asset and ascerlain that the proceeds were
deposited into the Successor Agency trust fund. If the differences are due to additions (this generally is not

expected o occur), inspect the supporting documentation and note the circumstances.

There are no fixed assets in the Low and Moderate Income Fund, Based on the information provided, no addition

or disposition of assels occurred in the Successor Agency. We found no exceptions as a resulf of the procedure

performed,

D. If the assets listed at 7A are lsted at recently estimated market value, inspect the evidence (if any) supporting the

value and note the methodology used. If no evidence is available to support the value andior methodology, note

the lack of evidence,

Result; _ 2 'A _ . ~ = : :
Not applicable. The values of non-liquid assets are not listed af estimated market value.

Citation: ' | o T L | - ' -
34179,5(c)(SHD) An Hemized listing of any current balunces that are legully or coniractually dedicuted or restricted for
the funding of an enforceable obligation thai ldentifies the nature of the dedientfon or restrictlon and the speeific

enforcenble obligation, In adidition, the Successor Agency shall provide a fisting of all approved enforceable obligations -

that includes u projectlon of anuual spending requirements to satlsfy ench obligation and a projection of annnal

revenues available to fund those requirements, If a review finds that future revenues logether with dedicated or

restricied balances are insufficient to fund futare obligutlons and thus retentlon of current balances is requlred, It shall
identlfy the amount of cwrrent balances necessary for retention. The review shall ulso detail the projected properly tax
revenues and other general purpose reventies fo be recelved by the Successor Agency, together with both the amount

and timing of the bond debt service payments of the Successor Agency, for the perlod in which the oversight board.

anticipates the Successor Agency will have lusufficlent properly tax revenie fo pay the specified obligntions.

8. Perform the following procedures:

A. If the Successor Agency belleves that asset balances need to be retained lo satisfy enforceable obligations, oblain
from the Successor Agency an iiemized schedule of asset balances (resources) as of June 30, 2012 that are

dedicated or restricied for the funding of enforceable obligations and perform the following procedures, The

schedule should identify the amount dedicated or restricted, the nature of the dedication or restriction, the specific
enforceable obligation to which the dedication or restriction relates, and the language in the legal document that is

associated with the enforceable obligation that specifies the dedication of existing asset balances toward payment

of that obligation,

i. Cowpare all information on the schedule to the legal documents that form the basis for the dedication or
restriction of the resource balance in question,

il. Compare all current balances to the amounts reported in the accounting records of the Successor Agency or to

an allernative computation. _ s ' : : ‘ - :

iii. Compare the specified enforceable obligations to those that ‘were included in the final Recognized Obligation
Payment Schedule approved by the California Department of Finance. ‘ . ' '

7
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SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE

CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

itationt -

34179.5(cH5)D) An itemnized listing of any current balances that are Iegrrlb’ or contractnally dedicaied or res!rlcred Jor
the fundiug of an enforceable obligution that tdentifics the nainre of the dedication or restriction and the specific
enforceable obligation, In additlon, the Successor Agency shall provide a listing of all approved enjorceable
ebligations that ineludes « projectlion of annual spending requirentenis to satisfy each obligntion and u projeciion of
anuual revenues avatlable to fund those requirements. If a review flnds that futire revenues together with dedicated
or restricted balances are Insufficlent to fund future obligatlons und thas refenilon of current bulances is required,
it shall identify the amount of current bulunces necessary for retentlon, The review shall also detail the projected
properly tax revenues aid other general purpose revenues lo be recelved by the Successor Agency, together with
both the amnonnt and thiing of the bond debt service pupments of the Successor Agency, for the period In wiich the
oversight board anvicipates the Successor Ageney will have Insufficient property fux reveinte to pay the specified
obligations. (conttiniied

8, Perform the following procedures: (continued)

iv. Attach as an exhibit to the report the listing oblained from the Successor Agency. Identify in the report any
listed balances for which the Successor Agency was unable to provide appropriate restricting Ianguage in the
legal document associated with the enforcenble obligation,

Result:
No exceptions were noted from the procedures performed. See Attachment F for the Enforceable Obligation
Payment Schedule as of December 31, 2011, with comments regarding the source of the Enforceable Obligations,

B. If the Successor Agency believes that future revenues together with balances dedicated or restricted to an enforceable
obligation are insufficient to fund future obligation payments and thus retention of current balances is required, obtain
from the Successor Agoncy a schedule of approved enforceable obligations that includes a projection of the annual
spending requirements to satisfy each obligation and a projection of the annual revenues available to fond those
requirements and perforin the following procedures:

i.  Compare the enforceable obligations to those that were approved by the California Depaﬂment of l‘mance
Procedures to accomplish this may include reviewing the letter from the California Department of Finance
approving the Recognized Enforceable Obhgatlon Payment Schedules for the six month period from January
1, 2012 through June 30, 2012 and for the six month peried July I, 2012 through December 31, 2012,

il, Compare the forecasted annual spending :equlrements to the legal document supporting each enforceable
obligation.

a) Obtain from the Successor Agency its assumptions relating to the forccasted annual spending
requirements and disclose in the report major assumptions associated with the projeciions,

iii. For the forecasted annual revenues:

a) Oblain from the Successor Agency its assumpnons for the forecasted annual revenues and dtsciose in the
report inajor assumptions associated with the projections.

Result;
For the LMIBF Fund, sufficient funds exist only to the pay the debt service and no other costs. See Attachments G

and H,

C. If the Successor Agency believes thal projecied property tax revenues and other general purpose revenues {o be
received by the Successor Agency are insufficient to pay bond debt service payinents (considering both the timing
and amount of the related cash flows), obtain from the Successor Agency a schedule demonstrating this
insufficiency and apply the following procedures to the information reflected in that schedule. Compare the timing
and amounts of bond debt service payments to the related bond debt service schedules in the bond agreement,

i. Compare the timing and amounts lo bond debl service payments (o the related bond debt service schedules in
the bond agreement,

i, Obtain the assumptions for the forecasted property taX revenues and disclose major assumptions associnted with
the projections,




| SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF TI-IE

CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation: 34179.5(c)(5)(D) An ifemized listing of any current balances thaf are legally or confractually dedicated or

restricted for the funding of an enforceable abligation that identlfies the nature of the dedication or restriction and the

specific enforceable obligution. In addifion, the Successor Agency shall provide a listing of all upproved enforceable

obligations that includes a projection of annual spending requirements io satisfy each obligation and a projection of |

annual revenes aviillable to fittid those requirements. If ¢ review finds that future revenues together with dedicated or
restricied balances are insufficient to fund future obligations aud thus retention of current balances is required, It shall

identify the amonnt of current balances necessary for refenfion, The review shall also detall the projected property tux -

revemtes and oflier general prirpose reventies fo be recelved by the Successor Agency, togethier with botlt the amonnt and
thming of the boud debt service payments of the Successor Agency, for the perlod In which the oversight board
miticipates the Successor Agency wli have insrqf}"icieur properry tax reveniie fo pay the speciﬂed ab![galions (ca.':tlnnerp

8.

Perform the following procedures (contmued)

iii, Obtain the assumptions for the forecasted other gencral purpose revenues and disclose major assumptions
associated with the projections.

Resuie: ' ' '
For the LMIHF Fund, sufficient funds exist only to the pay the debt service and no other cosis, See Altachments

G and H,

D. If procedures A, B, or C were performed, calculate flie amount of current unr estricted balanccs necessary fm
refention in order to meet the enforceable obligations by performing the following procedures:
i. Combine the amount of identified current dedicated or restricted balances and the amount of forecasted annual
revenues 1o arvive at the amount of total resources available (o fund enforceable obligations, '
ii. Reduce the amount of total resources available by the amount forecasted for the annual spending requiremems
A negative result indicates the amount of current unrestricted batances that needs to be rctamed
iii. Include the calculation in the AUP repoit,

Result:
Seo Attachments G, H and 1. The City maintains a basic pro_}cctlon from June 1, 2012 to June 30,2020 in  which,
under current conditions, for the Low and Moderate Income Fund s prOJec!ed there will be sufficient cash {o pay
the Low and Moderate Housing debt service. From July 1, 2020 to January 1, 2028 which is the end of the debt
agreement, there is projected fo be a deficiency in cash of $597,939 based on - the debt service listed in the 1998
Tax Refunding Loan Agreement. : '

Chtatlon: 34I79.5(c){SHE) An ltemized Hist and analpsis of any ameonnts of eurrent bnfm:ces fhat are needed to safigfy
obligations that wiil be placed on the Recognized Obligation Payment Schedules for the current fiscal pear.

%

1f the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy obligations on the

Recognized Obligation Paynent Schedule (ROPS) for the perlod of July 1, 2012 through June 30, 2013, obtain a copy
of the final ROPS for the period of July 1, 2012 throngh December 31, 2012 and a copy of the final ROPS for the
period January 1, 2013 through June 30, 2013. For each obligation listed on the ROPS, the Successor Agency should
add columins identifying (1) any dollar amounts of existing cash that are needed to satisfy that obligation and (2) the
Successor Agency’s explanation as to why the Successor Ageucy believes that such balances are needed to satisfy the
obligation,

Result;

See Attachments G and H, The Cily mamtalns a basic projection from June 1, 2012 10 June 30, 2020 in which, under

current conditions, for the Low and Moderate Income Fund is projected thers wnll be sufficient cash to pay the Low
and Moderate Housing debt service, From July I, 2020 to January 1, 2028, which is the end of the debt agreement,
there is projected to be a deficiency in cash of $S97 939 based on lhe debt service listed in the 1998 Tax Refunding
Loan Agreement, _




SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE
CITY OF TAFT '
AGREED-UPON PROCEDURES OF AB 1484

itatlon: :

34179.5(c)(6) The review shall tofal the net balances available after deductiug the fotal emounts described in
subparagraphs (B) to (E), luclusive, of paragraph (5). The review shall add any amounts that were fransferred as
identiffed in paragraphs (2) and (3) of subdivision (¢} if ait enforceable obligarion to make that iransfer did not exist,
The resulting sum shall be available for allocation to affecied tuxing entitles pursuant fo Sectlon 34179.6, It shall be a
rebutiable presumption that cash and cash equivalent balunces available to the Successor Agency are available and
sufficlent fo disburse the anount deferinined in tis paragraph to taxing entlfies. If the review finds ihal there are
Insufficlent cash balances fo fransfer or that cash or cash equivalents are specifically obligated to the purposes
described in subparagraphs (B), (D), and (E) of paragraph (5) In such amonnts that there Is insufficient cash to provide
the full amount determined pursuant to this paragraph, that muount shall be demonsirated in an additlonal itemized
scheditle,

10. Include (or present) a schedule defailing the computation of the Balance Available for Allocation to Affected Taxing -
Entities. Amounts included in the calculation should agree o the results of the procedures performed in each section
above, The schedule should also Include a deduction to recognize amounts already pald to the County Auditor-
Controller on July 12, 2012 as directed by the California Department of Finance, The amount of this deduction
presented should be agreed fo evidence of payment. The attached example stunmary schedule may be considered for
this purpose. Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined (excluding the Low and Moderate Income Housing Fund).

Result; ' : _ :
“The schedule for all other funds will be provided with the “Other than Low Mod” report. See Attachment H for the

LMIHF schedule, Also, see Attachment H for the July 1, 2013 to December 31, 2013 for a recent Recognized
Obligations Schedule wherein $180,930 is listed as an estimate of the RPTTF funding. The City based this $180,930 as
one half of the 2012/2013 Agency Value Change Summary from Hdl Coren and Cone. )

1, Oblain a representation letfer from Successor Agency management acknowledging their responsibility for the data
provided to the practitioner and the data presented in the report or in any attachments to the report, Included in the
répresentations should be an acknowledgment that management is not aware of any transfers (as defined by Section
34179.5) from either the former Redevelopment Agency or the Successor Agency fo other parties for the period from
January 1, 2011 through June 30, 2012 that have not been properly identified in the AUP report and its related exhibits,
Management’s refusal to sign the representation letter should be noted in the AUP report as required by attestation

standatds.

Resulf: ‘
We found no exceptions as a result of the procedure performed.

We were not engaged fo, and did nof, perform an examination, the objective of which would be the expression of an
opinion on management’s assertion, Accordingly, we do not express such an opinion,

This report is intended solely for the information of the Oversight Commitice, Management, California State Controller's

Office, Department of Finance, and Los Angeles County Auditor-Controller, and is not intended to be and should not be
used by anyone other than these specified parties. :

Moss, Levy & Hartzheim, LLP
Culver City, California
September 30, 2013
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City of Taft .
Successor Agency
Asset Transfer Listing to the Successor Agency
on February 1, 2012

LI
l.O"b'

Cash : _ $ 613,259
Total $ 613,258

-
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_ Successor Agency
Non-Liquid Asset Listing - Low and Moderate income Housing Fund
June 30, 2012

Cash $ 583,703
Accrued Interest Recelvable 1,346
Loans Recelvable -

Land Held for Resale -
Total $ 585,049
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TAFT COMMUNITY DEVELOPMENT PROJECT NO. 1

LOAN AGREEMENT

Dated as of November 1, 1998
by and among the
TAFT COMMUNITY DEVELOPMENT AGENCY,

U.8, BANK TRUST NATIONAL ASSOCIATION, -
as Trustes, '

and the
TAFT PUBLIC FINANCING AUTHORITY

Relating to
$5,060,000
Taft Public Financing Authority
1998 Revenue Refunding Bonds
(Police Station and Redevelopment Projecis)

 TAFTLNAGSSCLRA4AY

PRI,




| ARTICLE3 |
PLEDGE OF TAX REVENUES; APPLICATION OF FUNDS

Section 3.01. Pledge of Tax Revenues and any Panfy Dobt. The Loan and all -
Parity Debt shall be equally secured for the benefit of the Authority and the Owners of the Bonds_

by a pledge of and lien on all of the Tax Revenues, without preference or priority for seres, jssue,

number, dated date, sale date, date of execufion or date of delivery, The Loan shall be addlilonally .

secured for the benefit of the Authority and the Owners of the Bonds by a first and exclusive pledge
of and Hen upon all of the moneys in the Reserve Accoynt and the Sp eoial Fund, The Tax Révenues
are hereby allocated in their entiroty to the payment of the pﬁnclpal of and fnterest on the Loan and

all Parity Debt, Bxcept for the Tax Revenues, the Reserve Acoount and the Spesfal Fund, no funds
or propexties of the Agenoy shall be pledged to, or otherwise liable for, the payment ofpnncipal of

or interest or premium (if any) on the Loan,

Section 3,02, Speeial Fund; DeposxtofTaxRevenues There:shereby astabhshbd
a special fund to-be known as the Taft Community Development Project 1998 Special Fund (the
“Special Fund”), which shall be held by the Agenoy. The Agency shall deposit all of the Tax
Revenues received In any Bond Year inthe Spem al Fund (and in any applicable special fund created

by any Parity Debt Instrument) promptly uponreoeipt thereof by the Agency, until such time (if any)

. during such Bond Year as the amounts on deposit in the Special Fund equal the aggregite amounts
required to be transferred to the Trustee pursuant to Section 3.03; and (except as may be otherwise

provided In any Patity Debt Instrumcnt) any Tax Revenues recaived during such Bond Yearin |

excess of such amounts shall be released from the pledge and len herennder and may be used for
any lawful puposes of the Agency. Prior to the payment in full ofthe principal of and interest and

" prepayment premium (if any) on the Loan and all Parity Debt and the payment in full of all other
amounts payable herennder and under any Parity Debt Instrument, the Agency shall not have any
beneficial right or interest in the moneys on deposit in the Special Fund, except only as provided in
this Loan Agreement and in any Parity Debt Instrument, and such monays shall be used and apphed
as set forth herein and in any Parity Debt Instnnnenf _

Section 3,03, Transfer af'rax Revennes to Trustes, The Agency shall withdraw
from the Special Fund and transfer o the Tmstce the followmg amouats at the followmg fimes:

(2) Payment Amount, No latel than the ﬁﬁh {5th) Busmess Day precedmg exch

Interest Payment Date, commencing July 1, 1999 the Agenoy shall withdraw from the -

Special Fund and transfer to the Trustee for deposit in the Revenus Fund an amount, after
taking info account any amount then on deposit in the Revenue Fund pursuant to Section

2.03, equal to the payment amount on the Loan becomin g due and payable on such Interest

Payment Date pursuant to Section 2.02.

®) ggerve Acoount Deposits. Tn the event that the T:ustee shall notify the Agcncy
pursuant to Section 2.05 that the amount on deposit in the Reserve Account Is less than the

Reserve Requirement, the Agency shall immediately withdraw from the Special Fund and

transfer to the Trustee for deposit in the Reserve Account an amount of money necessary o

4 o © TAFTLNAGSKCARRAL
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City to serve as the Successor Agency; and

. RESOLUTION NO. 3392-12 -

A RESOLUTION OF THE: CITY COUNCIL. OF THE CITY OF- TAFT,
CALIFORNIA, ELECTING TO HAVE THE CITY OF TAFT SERVE AS THE
SUCCESSOR AGENCY TO THE TAFT COMMUNITY DEVELOPMENT
AGENCY PURSUANT TO CALIFORNIA HEALTH & SAFETY CODE SECTION

- 34173 AND ELECTING TO HAVE THE TAFT HOUSING AUTHORITY RETAIN
- THE HOUSING ASSETS AND HOUSING FUNCTIONS PREVIOUSLY

PERFORMED BY THE TAFT COMMUNITY DEVELOPMENT . AGENCY
PURSBANT TO HEALTH & SAFETY CODE SECTION 34176 T -

WHEREAS, the Teft Coramunity Dévelopmém Agency‘r("Ag'ency“) is a pubhc body,

- corporate and politic, organized and existing under the California Community Redevelopment

Law (Health & Safety Code § 33000 ef seg, ("CRL"); and

'WHEREAS, the City of Taft is a municipal corporation under the Constitution of the Stafe
of California ("City"™); and ) . R S ‘
WHEREAS, on Deéember 29. 2011,'in Cahj'br-uia Re&eveiopme&r As.récfalz‘on v,

Matosantos, Case No. 8194861, the California Supreme Cowrt upheld AB 26x1, which -
dissolves all of the redevelopment agencies in Californja, and struck down AB 27x),

‘which allowed redevelopment agencles to remain in existence if the opted in to the

"Voluntary Alternatjve Redevelopment Program” ("VARP").; and

WHEREAS, the City of Taft has determined that it is 'in the best intelrests of the

WHEREAS,'in. footnofe 25 of the Supreme Couri's decisibn, the Cobrt extended the

deadline for making the election only to January 13, 2012; and

~ WHEREAS, pursuant fo Health & Safety Code Ssetion 34173(d)(1), the City would
automatically became the Successor Agency unless it affirmatively elected not to serve ag
the Successor Agency by Resolution, but the City wishes 1o express its intention to serve

- as the Successor Agency to the Taft Community Development Agency: and

WHERTAS, pursuant fo Health & Safety Code Section 341 76, the City could either
opt to retain the housing assets and functions previously performed by the Taft Community
Development Agency or, by default, allow those assets and functions 1o be assfgned (o and
assumed by the Taft Housing Authority; S




JANLALY )iy LWL

.WHEREAS, the City wishes fo express its intention to have the Taft Housing
Authority assume all rights, powers, assets, labilities, duties, and obligations associated
with the housing activities of the Taft Community Development Agency, .

.. NOW, THERTFORE, BE IT RESCLVED, by the Clty Council of the C:ty of Tafl
Cahfonna, as follows:

SECTION 1, The above recilals are true and correct and are sdopted as the findings of the
City Council,

SECTION 2, The City Council hereby affirmatively elects pursuant to Health & Safety
Code Section 34173(d)(1) to serve as the Successor Ageney fo the Tafl Commumiy Development
Agency, .

SECTION 3, The City Council hereby elects to have the Taft Housing Authority

assume &l) righis, powers, assets, liabilitles, duties, and obligations assoofated with the

housing activities of the Taft Community Development Agency in aceordance with Health &
Safety Code Section 34176. '

SECTION 4. The Mayor is hereby authorized and directed to {ake such other and further
actions, and sign such other and further documents, as is necessary and propsr in order to
implement this Resolution on behalf of the Cny

PASSED, APPROVED, AND ADOPTED ON THIS _1llth DAY OF Jenuary ' )
2012 , '

Rendy Miller, Major A
City of Taft _

ATTEST:

Lo Mh _

Louise Hudgens, Cityderk




Resolution No 3392—12

Page 3 of 3

STATE OF CALIFORNIA} ~
COUNTY OF KERN ) §8
CITY OF TAFT ). .

I, Louise Hudgens; City Clerk of the Clty of TR, Califomis, do hereby cerlfy
that the foregoing Resolution was duly and regularly introduced and adopied ot a rogular

meeting thereof held on the Lith day ofﬁn_ugﬂ___, 2012 by the followmg vote.
AYES: - COUNCIL MBMBBR' Krier, Lindar. Nce.rr, Hiller '
NOES: COUNCH. MEMBER:  None -~ . N

ABSENT:  COUNCIL MEMBER: Waldrop
ABSTAIN: COUNCIL MEMBER: MNone

oo Uk )

Louise Hudgens, CMC
City Clerk




RESOLUTION'NO, _3393~12

A RIESCLUTION OF THE CITY COUNCIL OF THE CITY OF
TAYT ASSYXGNING THE HOUSING FUNCTIONS TO THY, TAFT

* HOUSING AUTHORITY AND MAKING CERTAIN FINDINGS
IN CONNECTTION THEREWITH

WHEREAS, the Taft Cobmmunity Development Agency (“Agency”) Is a community
redevelopment agency organized and existing under the Celifornia Community Redevelopment Law,
Health and Safety Cods Sections 33000, et seq. (“CRL*) and has been anthorlzed o transact business
and exercise the powers of a redevelopment agency pursuent to action of the City Council (“City
Council?) of the City of Taft (“City™); and ‘

WHERIAS, Part 185 of the Community Redevelopment Law (“Part 1.85) as adopted by

ABx1 26 (YAB 26) provides for the statewlde dissolution of all yedevelopment agencles, including

the Agency, and provides that, thereafier, the housing functions of the Agenvy shall be retained by
the City unless the Clfy elects not to refain such functions; and _

WHERTAS, the'City desiresnot fo reiain the housing functions as described in Health and -
Safety Code Seotlon 34176 and to assign all of the housing functions of the Agenoy to the Taft

Housing Authdrity,

NOW, THEREFORTE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
TART: ‘ :

Sectjon 1, The foregoing recitals are incorporated into this Resolution by this reference,
and constitute a material part of this Resolution. '

Section 2, In accordance with the provisions of Health and Safety Code
Section 34176(b), the City Council elects not to retain the responsibility to perform housing functions

" previously performed by the Agency and hereby selects the Taft Housing Authority to retain all of

the rights, powers, assets, liabilitles, duties and obligations associated with the housing activities of
the Agency ; - o _

Section 3. This Resolution shall be effestive immediately upon adoption,
Bectlond.  The City Clerk shall certify to the adoption of this Resolution,

PASSED, APPROVED AND ADOPTED on this __26th day of

Randy Miler,

Louise Hudgens, CMC
City Clerk




Resolufion No, ___3393-12
‘" Pape20f2 - .
Junupry 26, 2012

- STATBOFCALIFORNIA )
" COUNTY OF KERN )88
CITYORTAFT )

. I, Loulss Hudgens, Clty Claric of the Csty of Taft, do hereby cerufy r.hat the foregoing Resolution was
' duly and regularly adopted by the City Council of the City of Taft at a regular mesting tbereof hcld

onthe 26th_ dayof :raguarg ,2012 by the foilowmg votfs"

AYES: L COUNC)YJMEMBBR: | Rrim:,' Lindéf', Woerx, Hiller
NOES: _ COUNCIL MEMBER: None _
ABSENT: COUNCIL MEMBER: Waldxop

ABSTAINED: | CQUNC]LMEMBER: 'Nom_a '

%/M.Z /Lég mwc/

Lonise Hudgens, CMC .
Cnty Clerk . ‘ '
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Low and Moderate Income Housing Fund

Assats (modified accrual basls)
Cash -
Accrued Interest Recelvable
Miscellaneous ’

Total Assets

Liabilitles (modifled accrual basls)
Accounts Payable

Other Liabllitles

Due to RDA Capltal Projects Fund

Total Liabilitles

. Equity
Total Liabllitles + Equity

Total Revenues:
Total Expendltures:

Total Transfers*: {net} 7
* Includes Cash Advances from Clty

Net change In equity

Beglnning Equity:
Ending Equity:

Other Information {show year end balances for all three fears presented):

Capltal assets as of end of year

Note: This schedule represents the low Income housing fund 6nl'y.

Redevelopment. Redevelopment  Redevelopment Successor . {
- Agency Agenty . . Agency: ©Agemcy T
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
_6/30/2010 6/30/2011 1/31/2012 6/30/2012
$  S87053 § - 615709 $ - 613259 § 583,703 -
- - 285 ©oo 0388 . 1,347
3,874 - - - .
- B 591,212 5 ‘516,05.8 s "~ 513,259 $ 585,05(')-' .. '
$ - 8 - % - 5 .
$ -8 - -8 -
591,212 516,058 ' 613,259 585,050." :_
S 591,212 - § - 616,068 8 613,259 $ 585,050 .
s 110716 § 104,832 § 43481 $ 4,187
S 78,959 75,976 $ 46,291 $ 32,396
$ - 3 -5 - $ - .
s 31,757 5 24,856 - § " (2,810 $ {28,209}
$ 559,455 § 591,212 $ 616068 - $ 613,259
s 591,212 s 616,068 5 613,258 s 585,050
§ - $ - $ o $ -




‘her Than Low and Moderate Housing Funds)

Redevelopment

~ Redevelopment  Redevelopment Successor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 MonthsEnded 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012
sets {modified accrual basls) ) .
ish _ ' $ 463,426 5 571,723 § - 336,294 $ 148,638
ish with Fiscal Agent ' 483,286 ' 479,641 368,491 475,791
:crued Interest Recelvable 239 . 379 848 4,282
Hscellaneous , 15,495 : 117 - -
eposits Prepalds 7 - 208 - - -
Total Assets . $ 962,654 S 1,051,860 | $ 705,633 $ 628,711
bilitles {modified accrual basls) - ' :
:counts Payable ' s 36970 $ 64,209 § © 26,338 § 600
‘her Llabilities - : 7 - o - 2,693
-curity Deposits . o = 8,107 - -
Total Liabilitles , 36,970 73,316 26,338 3,293
ulty 925,684 978,544 679,295 625,419
Total Liabilitles + Equity 3 962,654 S 1,051,860 § 705,633 § 628,712
tal Revenues: s 570,585 $ 544,894 $ 231,749 3 34,271
tal Expenditures: 858,764 814,953 530,998 88,148
tal Transfers*; 333,285 322,918 - .
1cludes Cash Advances from City '
t change in equity 45,117 52,859 (299,249) (53,877)
ginning Equity: 880,568 925,685 978,544 679,295
ding Equity: S 925,685 § 978,544 § 679,295 $ 625,418
aer Information (show year end balances for all three years presented):
-apltal assets as of end of year S 2,695,522 (a) 3 2,655,132 $§ 2,614,742
.ong-term debt as of end of year [ 3,975,000 S 3,840,000 3 3,700,000 § 3,700,000 (b}
.ong-term debt as of end of year $ 2,621,020 $ 3,215,542 § 3,215,542 $ 3,215,542 (c)

ste (a): Al Capltal Assets were transferred to the City of Taft pursuant to a Cooperation Agreement,
>te {b): This represents the 1998 Revenue Refunding Bonds accounted for In the Debt Service Fund,

>te {c ): This represents the Advances from the City of Taft,




AttachmentF ~

16




ARTICLE 2
THE LOAN; ESTABLISH MENT OF FUNDS; PARITY DEBT

Section 2.01. Authorization, The Authority hereby agrees to lend to the Agency
on the Closing Date, from the proceeds of sale of the Bonds deposited in the Loan Fund, to fully
prepay the Prior Loan and for other authorized pwrposes, the aggregate principal amount of Two
Million Seven-Eundred Thirty Thousand Dollars ($2,730,000) under and subjeot o the terms ofthis
Loan Agreement, the Bond Law, and the Redevelopment Law (which principal amount includes
underwriter’s discount and Costs of Tssuance allooated to the Loan).

Section 2,02, Terms of Loan, The principal of the Loan and intere#t shall be
payable in installment payments as of each Interest Payment Date at the times provided in Section
3.03 in each of the years and in the amounis, as follows: '

Payment Date ~  Principal Interest Payment Amount
07/01/99 510123750 $101,237.50
01/01/00 © $40,000.00 101,237.50 - 141,237.50
07/01/00 92,600.00 92,600.00°

01/01/01 55.000.00 ° 92.600 00 - 14T AAD DN
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OVERSIGHT BOARD AGENDA
REPORT

DATE: NOVEMBER 6, 2013
TO: o BOARD MEMBERS
AGENDA MATTER:

REQUEST TO RECEIVE PUBLIC COMMENT ON THE OTHER FUNDS DUE DILIGENCE
REVIEW .

SUMMARY STATEMENT:

Health and Safety Code Section 34179.5 requires each successor Agency to employ a licensed accountant,
approved by the County Auditor-Controller and with experience and expertise in local government -
accounting, to conduct a due diligence review to determme the unobligated balances for transfer fo taxing
entities,

The Due Diligence review of the Other Funds must be submitted to the Oversight Board, the Departiment of
Finance, the State Controller’s Office and the County Auditor-Controller,

The accounting firm of Moss, Levy and Hartzheim has performed the Other Funds Due Diligence review.
The auditors determined that the Other Funds have a bond reserve of $475,791 and have one piece of parcel
that is available to be sold. The Other Funds does have additional parcels, but they are not available and are -
secured by a DDA that was appnovcd and signed on August 9, 2011, Additionally the City of Taft’s Police '
Department building was included in the redevelopment project using a portion of the bond proceeds, And
more currently the City loaned the dissolved Taft Community Development Agency $3,215,541.99 between
June 2008 through June 2011, o purchase property and to pay operating expenses mcludmg the SEARF
payment ($347,200.00). The Department of Finance (DOF) has made an determination that out of the
$3,215,541.99 only the $347,200 was considered an enforceable obligation, but af a later date the DOF may
consider the remaining amount as enforceable obligation, Finally on page 8, it has been noted that based on
the forecasted property tax revenues that there will insufficient revenues to meet the debt obligations in the -
future years and could be soon as fiscal year ending June 30, 2014,

Before the Oversight Board can approve the Due Diligence review of the Other Funds, a public mesting must
be held by the Oversight Board to solicit public comments fiom any interested member of the public
concerning the Due Diligence review, Once public comment, if any, is received, the Oversight Board must
then wait at least five business days before it can hold a second meeting to consider approval of the Other
Funds Due Diligence Report. The next meeting of the Oversight Board is scheduled for Wednesday, October
20" at 2:30 p.n,

The :ecelpt of public comment is a statutory requirement and thus, if the Oversight Board fails to solicit and
receive public comment, if any, at this meeting, the Successor Agency and the Oversight Board will be
unable to fulfill its legal obhgatlons : :

The agenda and staff report were sent to the County Auditor-Controller and the Department of Finance.




Council Agenda Report
November 6,2013
Page 2 of 2

RECOMMENDED ACTION:

Staff recommends the Oversight Board recewe publlc commcnt in any, fo meet the Health and Safety Code '
Section 34179.5 requnement : : : ,

IMPACT ON BUDGET (¥/N): No .

ATTACHMENT (Y/N): = Yes, Due Dxlxgence Report produced by Moss, Levy, and .
_ Harlzhelm LLP,

PREPARED BY: Teresa Binkley, Finance Director

s:yoll!ﬁnanccl\\"pslfl‘cresalSmﬂ‘ Reports/stafl report request o seceive public comment on other fund due diligence review Nov 6 2013.doc
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MOSS, LEVY & HARTZHEIM LLP

CERTIFIED PUBLIC ACCOUNTANTS

PARTNERS COMMERCIAL ACCOUNTING & TAX SERVICES GOVERNIMENTAL AUDIT SERVICES
RONALD A LEVY, CPA 433 N. CAMDEN DRIVE, SUNTE730 6800 E. HANNUM, SUITEE
CRAIG A HARTZHEIM, GPA BEVERLY HILLS, CA 80210 GULVER CITY, CA 80230
HADLEY Y HUI, CPA TEL: 310.273.2745 TEL: 310.670.2745

. FAX: 310.670.16889 - . FAX: 310.670.1689

wew.mihcpas.com ' vn.mihepas.com

INDEPENDENT ACCOUNTANTS® REPORT
ON APPLYING AGREED UPON PROCEDURES

Oversight Board of the Successor Agency
Of the Redevelopment Ageney of the

City of Tafl

Taft, Califonia

We have performed the procedwes enumerated below solely to assist in ensuring that the Successor Agency of the
Redevelopment Agency of the City of Taft is complying with its statutory requircments with respect to AB 1484,
Management of the Successor Agency is responsible for the accounting records pertaining to statulory compliance
pursuant to Health and Safety Code Section 34179.5. _ . -

This agrecd-upon procedures' engagement was performed in accordance with atiestatlon standards established by the

merican Institute of Certified Public Accountants, The sufficiency of these procedures is solely the responsibility of the
specified users of the report,  Consequently, we make no representation regarding the sufficiency of the procedures
described below eflher for the purpose for which this report has been requested or for any other purpose,

Procedures Applied

Citation:
34179.5(c)(1) The dollar value of assels frausferred from the former Redevelopment Agency to the Successor Agency
on or about Febrary 1, 2012,

i, Obtain from the Successor Agency a listing of all assets that were transferred from the former Redevelopment
Agency lo lie Successor Agency on February 1, 2012, Agree the amounts on this listing fo account balances
established in the accounting records of the Successor Agency. ldentify in the Agreed-Upon Procedures (AUP) report
the amount of the assets transferred 1o the Successor Agency as of that date.

Result: : ' :
We found no exceptions as a result of the procedures performed, See Attachment A for the listing of all assefs that

were transfetred,

OFFICES: BEVERLY HILLS - CULVER CITY - SANTA MARIA

REMBER AMERICAN INSTITUTE OF C.P.A'S - CALIFORNIA SOCIETY OF MUNICIPAL FINANCE OFFICERS - CALIFORNIA ASSOCIATION OF SCHOOL BUSINESS QFFICIALS




SUCCESSOR AGENCY TO THE REDBVELOPMBNT AGENCY OF THE

CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation: - :

34179.5(c)(2} The dollar value of assets und coslh aund cash equivnfeuls (musfarred after Jnmmry 1, 2011, rl:rouglr
Juue 30, 2012, by the Redevelopment Agency or the Successor Agency to the City, County, or Clly and Counly that
~ formed the Redevelopment Agency and the purpose of each rmnsfer The revlew shall provide rlocnmenmﬂan of wiy
eitforceable obligation that requ!red the fransfer, '

2. If the State Controller’s Office has compleied its review of rransfers required under both Sections 34167.5 and
34178.8 and issued its repor regarding such review, attach a copy of that repor! as an exhibit lo the AUP repoﬂ if
this has not ye1 occurred, perfonn the following procedures

A, Obtain a listing prepared by the Successor Agency of transfers (exctudmg paymcms for goods and services)
from the former Redevelopment Agency to the City, County, or City and Counly that formed the Redevelopment
Agency for the period from January 1, 2011 through January 31, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfen and describe in whal sense the tansfer was required by one of the
Agency's enforceable obhgat:ons or olher legal 1equ|rcments Provide this hstlng as an attachment lo !he AUP

repott,

Result:
No assets were fransferred from the former Redevelopment Agency to the City, County, or City and County that

formed the Redevelopment Agency for the period from January 1,2011 through January 31 2012,

B. Obtain a listing prepared by the Successor Agency of tmnsfers (oxcludmg payments for goods and scrvlces)
from the Successor Agency to the City, County, or City and County that formed the Redevelopment Agency for
the period from February I, 2012 through June 30, 2012. For each transfer, the Successor Agency should
describe the purpose of the transfer and describe in what sense the transfer was required by one of the Agency’s
enforceable obligations or other Iegal requirements. Provide tlus listing as an altachment to the AUP report,

Result: ) '
No assets were transferred from lho Successor Agency to any Clty, County, or City and County during the penod

February 1, 2012 {hrough June 30, 2012,

C, For each transfer, obtaln the legal document that formed the basis for the enforceable obligation that required
any transfer, Note in the AUP report the absence of any such legal document or the absence of language in the
~ document that rcqu:red the transfer.

Resulf:
Proceduwre 2C was not necessary because procedures 2A 'md 2B did not app!y

C|Iation. ' ' _
34179.5(c)(3) The dollar wdne of any cash or cash equlvrlleuls rmnsferrcd after January 1, 2011, through Jine 30,
2012, by the Redevelopment Ageicy or fhe Successor Agency o any other public agency or private party and ihe
purpose of ench fransfer. The review shall provide docimentation of any euforceab!e obfigation that requ!red e

fransfer.

3, If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, atfach a copy of that report as an exhibit to the AUP repoit. If
this has not yet oceurred, perform the following procedures: ‘

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and services)
from the former Redevelopment Agency to any other public agency or to private parties for the period from -
January 1, 2011 through Jannary 31, 2012, For each transfer, the Successor Agency should describe the purpose
of the transfer and describe in what sense the transfer was required by one of the Agency's enforceable
obligations or other legal requirements, Provide this listing as an attachment to the AUP report,

Result;

No assels were transferred from the former Redevelopment Agency to any other public agency or to private
. parties for the period from January 1, 2011 through Januvary 31, 2012, .

2




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY .OF THE |
CITY OF TAFT -
AGREED-UPON PROCEDURES OF AB 1484

itation:

34179.5(c)(3) The doliar vaine of uny cash or cash equivilents transferred after Jannary 1, 2011, through June 30,
2012, by the Redevelopment Ageicy or the Successor Ageucy fo any other public agency or private parly and the
pitrpose of ewch transfer. The review shall provide documentation of any eiforceable abl!gnlian that required the
fransfer {continuer),

3. If the State Controlier’s Office has completed its review of transfers required under both Sections 34167.5 and
34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP report. If
this has not yet occurred perform the following procedures (eontmued)

B. Obtain a listing p:cpared by the Successor Agency of fransfers (excluding payments for goods and services)
{from the Successor Agency to any other public agency or private parties for the period from February 1, 2012
through June 30, 2012, For each fransfer, the Successor Agency should describe the purpose of the lmnsfer and
describe in what sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements, Provide this listing as an attachment {o the AUP report.

Result; ' ' -
No assets were transferred from the Successor Agency 1o any othei public agency or to private parties for the
perlod from February 1, 2012 through June 30, 2012.
For each transf‘er, obtain the legal document that formed the basis for the enforceable obligation that required
any transfer, Note in the AUP report the absence of any such legal document or the absence of language in the
document that required the transfer.
Resully
Procedure 3C was not considered necessary because procedures 3A and 3B did not apply.

Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting :'nfarmr:ﬁon and identify fransfers and

Sunding sources for the 2010-11 and 2011-12 flscul years that reconcifes bulunces, assefs, und Nabliilies of the

Successor Agency on June 30, 2012 to those reported fo r!le Countroler for the 2009-10 fiscal pear.

4,

Perform the following procedures:

A. Obtain from the Successor Agency a summary of the financial transaclions of the Redevelopment Agency and

the Successor Agency in the format set forth in the altached schedule for the fiscal periods indicated in the
schedule. For purposes of this sumary, the financial transactions should be presented using the modified
accrual basis of accounting. End of year balances for capilal assets (in total) and long-term liabilities (in total)
should be presented at the boltom of this summary schedule for information purposes.

Ascertain that for each period p:esented the total of revenues, expenditures, and transfers accounts fully for the
changes in equity from the previous fiscal period. ,

Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 fo the stale controller’s report
fi led for the Redevelopment Agency for that perfod.

Compare amounts in the schedule for the other fiscal periods presented io account balances in the accounting
records or other supporting schedules. Describe in the report the type of support provided for each fiscal peried.

Result;

No exceptions noted, See Attachment B, In addition, Altaclunent B does not include the $3,125,542 Successor
Agency loan due to the City of Taft, of which $347,000 was found to be an enforceable obhgahon, based on the
Department of Finance letter dated May 30, 2012, The remaining amount of $2,868,342 is subject fo revisw by
State Authorities after the finding of completion has been issued. Also, vefer to the letter in Alfachiment H and the
Summary of the loan smounts recalculated to LAIF interest rates.




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT _
AGREED-UPON PROCEDURES OF AB 1484 ‘

Citation: ' . o S .

34179.5(c)(4) The review shall provide expenditure and revense accounting mformutlon and ldentlfp trausfers and
Sunding sources for the 2010-11 and 2011-12 fiscol years that reconciles balunces, assets, and flabilitles of the
Successor Agency on Juie 30, 2012 io those reported 1o the Controller for the 2009-1 0 fiscal year. (coniluued) '

4. Perform the following procedures (continued):

A. . Oblain from the Successor Agency a summary of the financial transactions of the Redevelopment Agency and

the Successor Agency in the format set forth in the attached schedule for the fiscal periods indicated in the

. schedule, For purposes of this summary, the financial transactions should be presented using the modified

accrual basls of accounting. End of year balances for capital assets (in total) and long-term liabilities (in total)
should be presented at the bottom of this summary schedule for information purposes. T

B. Ascertain that for each period presente&,‘ the total of revenues, expenditures, and transfers accounts fully for the
changes in equity from the previous fiscal period. - ‘ S

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state controller's report
~ filed for the Redevelopment Agency for that period. ’ -

D. Compare amounts in the schedule for the other fiscal perfods presented o account balances in the accounting
vecords or other supporting schedules, Describe in the report the type of support provided for each fiscal period.

Resulfs (continued): .

For fiscal years ended June 30, 2010 and June 30, 201 1, we compared the financial iransactions on Attachment B _
to the State Controlies’s report and andited financial statements and found no exceptions as a result of the
procedures performed, See Attachiment B, _ : ,

For the seven months ended January 31, 2012 of the former Redevelopment Agency, we compared the financial ~
transactions on Attachment B to the Agency's trial balance, Fixed assels list, and the long-term debit schedule,
and found no exceptions as a result of the procedures performed. See Attachment B.

For the five months ended June 30, 2012 of the Successor Agen'cj, we compared the financial transactions on
Attachment B to the Agency’s trial balance, Fixed assets list, and Jong-{erm debt schedule, and found no
exceptions as a result of the procedures performed. See Attachment B, :

Citation! R ‘
34179.5(c)(5) A separute acconnting for the balauce for the Low and Moderate Income Housing Fund and for all
other funds and acconnts combined shall be made as follows: : ' :

(A) A statement of the totul value of each find as of June 30, 2012

5.

Obtain from the Successor Agency a listing of al) assets of the Low and Moderate Income Housing Fund as of June .
30, 2012 for the report (hat is due Ocfober I, 2012 and a Hsting of all assets of all other funds of the Successor
Agency as of June 30, 2012 (excluding the previously reported assets of the Low and Moderate Income Housing
Fund) for the reporl that is due December 15, 2012. When this procedure is applied to the Low and Moderate Income
Housing Fund, the schedule attached as an exhibit will include only those assets of the Low and Moderate Income
Housing Fund that were hield by the Successor Agency as of June 30, 2012 and will exclude ali assets held by the
entity that assumed the housing function previously performed by the former Redevelopment Agency. Agree the
assets so Hsted to recorded balances reflected in the accounting records of the Successor Agency. The listings should
be altached as an exhibit to the appropriate AUP report,

Result: o : : .

We found no exceptions as a result of the procedures performed. See Attachment D for the listing of ail assets of the
Successor Agency as of June 30, 2012. Also, there are no assets for the Low and Moderate income Housing Fund as
of June 30,2012, - - ' - . S




SUCCESSOR AGENCY '-I‘O-TI-IE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT '
AGREED-UPON PROCEDURES OF AB 1484

Citation:

34179.5(c)(S)(B) An ifemized statement listing wy amounts that are legaily restricted as to prrpose and cannot he
provided to taxing eunfifles. This could luclude the proceeds of any bonds, grant ﬂuuls, or fiinds provirled by olher
governmeniul eniltles that place conditions on thelir use.

6.

Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are resiricted for the
following purposes:

A, Unspent bond proceeds:
i, Obtain the Successor Agency’s computation of the restricted balances (e.g., total procaeds less eligible

projeet expenditures, amounts st aside for debt service payments, efe.)

ii. Trace individual components of this compulalaon to refated account balances in the accounting records,
or to other supporting documentation (specify in the AUP report a deseription of such documentation).

iii, Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining
to these balances. Note in the AUP report the absence of language lestncl:ng the use of the balances
that were identified by the Successor Agency as resiricted,

Resulk _
The Successor Agency had $475,791 of bond procceds in a reserve account wnth the fscal agent. See

Atiachment C,

. B. OGrant proceeds and program incomne that are resir fcted by thlrd parties:

i, Obtain the Successor Agency’s computation of the restricied balances (¢.g., total proceeds less eligible
- project expenditures).
ii. Trace individual components of this compuhtmn io relaied account balances in the accounting records,
or to other supporting documentation (specify in the AUP repoit a description of such documentation}.
iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances, Note in the AUP report the absence of language restricting the use of the
. balances that were identified by the Successor Agency as restricted, _

Result ‘
Procedure 6B was not applicable as there were no grant proceeds or progran income restricted by third parties.

C. Other assets considered to be legally restricted:
i. Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds less cligible
- project expenditures),
ii. Trace individual components of this compulation to refated account balances in the accounting records,
or to other supporting documentation (specify in the AUP report a description of such documentation).
jil. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction pertaining
to these balances. Note in the AUP reporl the absence of languags restncung the use of the balances
- that were Identified by Successor the Agency as restricted.

Result:
The Successor Agency had no other assets restricted by third parties,

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP report. For each
restriction identified on these schedules, indicate in the report the period of time for which the restrictions are in
effect. If the restrictions are in effect until the related assels are expended for thelr intended purpose, this should
be indicated in the report.




- SUCCESSOR AGENCY TO THE REDEVELOPMBNT AGENCY OF THE

CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

Citation: '

34179.5(c)(5)(B} An lemized statement ilsﬂug any amounts that are legally resiricted as fo purpose and cannot be
provided to taxing entilies. This conld include the proceeds of any bonds, grant funds, or funds provided by other
governmental entitles that pluce conditions on their use (continie), ' _

Result:

"~ See Aﬁachment C

Citatiom:
34179.5(c)(S)(C) Au itentized statement of :Irc values of any assels that are not cash or cash equivatents, Tiis may

include plysical assets, land, records, and equipment, For the purpose of this accounting, plysical assets may be
valied at purchase cost or af anp recently esthnated nmrkel vale, The statement shall list separately housing-relared

assers

7. Perform the following procedures:

A,

Obtain from the Successor Agency a listing of assels as of June 30, 2012 that are not llquid or otherwise
available for distribution (such as capital assets, land held for resale, long-term receivables, ete.) and ascertain if
the values are listed at either purchase cost (based on book value reflected in the accounting records of the
Successor Agency) or market value as reccntly estimaled by the Successor Agency.

Result:
Ses Attachments B (for January 31, 2012 and June 30, 2012} and D (with cxccption of the land listed on

Aftachment C for $111,932 which is the Industrial Park landscape easement,), The other properties are
permanently restricted. The other liabilitdes are restricted for payroll as accrued payroll. Cash is restricted for
liabilities, The Union Pacific Properties of $1,586,234 which are presently listed as owned by the former
redevelopment agency are resiricted for development based on a Disposition and Development Agreement dated
August 10, 2011 between the former Redevelopment Agency and Sunset Rails, LLC. In addition, as part of the
1998 Revenue Refunding Bonds (Police Department and Redevelopment Projects), the Taft Police Department
facility was constructed by using part of these Bond Proceeds and is deemed resiricted with original cost basis
(without depreciation) of $1,208,486. In addition, infrastructure of an Indusirial Park (June 1991 completion) in
the amount of $165,229 and the other infrastructure project Industrial Park Phase 2 {June 1994 completion) with
a cost basis of $241,886, As of June 30, 2012, cash with fiscal agent is also restricted in the amount of $475,791
based on the 1998 Revenue Refunding Bonds See Attachment D,

If the assets listed at 7A are listed at purchase cost, frace the amounts to a previously andited financial statement
(or to the accounting records ofth_c Successor Agency) and note any differences. See Attachment C.

Rosult' , ‘
We found no exceplions as a result of the procedure performed Sce attachment C

For any differences noted in 7B, inspect evidence of disposal of the assct and ascertain that the proceeds were
deposited into the Successor Agency trust fund, If the differences are due to additions (this generally is not
expected to ocewr), inspect the supporting documentation and note the circumstances

Result:
We found no exceptions as a result of the procedure, perf‘onned
Based on the Information provided, no addition or disposition of assets occurred in the Succcssor Agency,

If the assets listed at 7A are listed at recently cstimated market valuc, inspect thc evidence (if any) supporting the
value and nots the methodelogy used. If no evidence is available to support the value andlor methodology, nofe
the lack of evidence,

Result: : '
Noft applicable. The values of non- liquid assets are not listed at estimated market value,
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SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

ftation:

I4I79.5(c)(5)(D) An lemized disting of any current bultnces h'mt are !egah[p or cantractually dedicated or restricted for
the funding of an enforcenble obligation that ideniifies the nature of the dedication or restriction and the specific
enforceable obligution. In addition, the Successor Agency shall provide a listing of all approved enforceable
obligations that Includes a projection of annual spending requirements to sallsfy each obligation and a projection of
annual revenues available 1o fund thase requirements, If a review finds that future revenues together with dedicaied or
restricted balances are insufficlent to fund future obligations and thus retentlon of current balances is required, it
shall Mdentlfy the amount of current balances necessary for retentlon. The review shall also detall the projected
properly fax revenes and other general purpose revenues fo be recelved by the Suceessor Agency, fogether witlh both
the mnount and thuing of the bond debt service payments of the Successor Agency, for the period In which the
aversight board anticipales the Successor Agency will have Ins:gfﬁcfenl proper{p fax revenue {o pay the specified
obligations,

8. Perform the following proc'edui'es:'

A. Ifthe Successor Agency believes that asset balances need to be refained to satisfy enforceable obligations, obtain
from the Successor Agency an itemized schedule of asset balances (resources) as of June 30, 2012 that are
dedicated or restricted for the funding of enforceable obligations and perform the following procedures. The
schedule should Identify the amount dedicated or restricied, the nafure of the dedication or restriction, the
specific enforceable obligation to which the dedication or restriction relates, and the language in the legal
document that is associated with the enforceable obligation !hal specifies the dedication of existing asset
balances toward payment of that obligation,

i, Compare all information on the schedule to the legal documcnls that form the basis for the ded:callon or

restriction of the resource balance in question,

li. Compare all current balances fo the amounts reporied in the accounting records of the Successor
Agency or {0 an aliernative computation,

iil, Compare the specified enforceable obligations 1o those thal were included in the final Recognized
Obligation Payment Schedule approved by the California Department of Finance,

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in the report
any listed balances for which the Successor Agency was unable to provide appropnate restricting
language in the legal document associaled with the enforceable obligation, ,

Resuilt;

We found no exceptions as a result of the procedures perf‘ormed Sec Attachment F for the Enforceable
Obligations Payment Scheduie as of December 31, 2012, with comments regarding the source of the Enforceable

" Obligations, Also, Attaclment I includes the response from the State of California Departiment of Finance dated
September 6, 2011 to the prior Enforceable Obligations Schedule for a discussion of items at that thne deemed
not Enforceable Obligations, However, the City understands that upon a “Finding of Completion™ these jtems
will be deemed Enforceable Obligations. Also, see Altachiment 1 for unaudited cash flows,

B. If the Successor Agency believes that future revenues fogether with balances dedicaled or restricted to an
enforceable obligation are insufficient to fund future obligation payments and thus retention of current balances
is required, obtain from the Successor Agency a schedule of approved enforceable obligations that includes a
projection of the annnal spending requirements to satisfy each obligation and a projection of the annual revenues
available 1o fund those requirements and perform {he following procedures:

i. Compare the enforceable obligations to those that were approved by the Celifornin Department of
Finance. Procedures to accomplish this may inclode reviewing the letter from the California
Depariment of Finance approving the Recognized Enforceable Obhgatmn Payment Schedules for the
six month period from January |, 2012 lhtough June 30, 2012 and for the six month period July l,2012
through December 31, 2012, . '




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE

CITY OF TAFT
- AGREED-UPON PROCEDURES OF AB 1484

CHation: 34179.5(c)(S)(D) An ltemized listing of any current bulances that are legally or contractually dedicated or

restricied for the funding of an enforceable obllgation that ldentifles the nature of the dedicarlon or restrictlon aud the

specific enforcenble obligatlon, Iu addition, the Successor Agency shall provide a Nsting of all approved enforcenble

obilgations that Includes a projection of mmmial spending requirements to satlsfy each obligation and « projection of
annual revenies avatluble (o fund those requirements. If u review finds that future revennes together with dedieated or

resfricied balances are Insufficlent to fund future obligutions and thus refentlon af current bulances Is required, It

shall idendfy the amonnt of current bulonces necessury for refenilon. The review shall wiso detail the projecied

proper{y tax revenues and other general purpose reventes 10 be recelved by the Successor Agency, together with both

the amount and thning of the bond debt service payiments of the Successor Agency, for the period in which the

oversight board anticlpates the Successor Agency will liave ius:u'ﬂcfem proper(;l lax revenye fo pny rke spec{ﬂed'
olligations, (continied) , . ‘

8. Perform the following procedures (continued): ‘
ii, Compare the forecasied annual spendmg requirements to the Iega] document suppomng each enf‘orceablc
obligation.
a. Obtain from the Successor Agency its assumptions relating to the forecasted anmml spending
requirentents and disclose in the report major assumptlons associated with the projections.
iti, For the forecasted annual revenues;
a. Obiain from the Successor Apency ils assumpuons for the forecasted annual revenues and disclose in lhc
report major assumpltions associated with thc pr OJCCHOHS )

Result: ' '
See Attachments G and 1. There are insufficient funds (o pay for debt service and other costs.

C. If the Sucecessor Agency believes Ihat projected propcrty tax revenues and other gencrai purpose revenues (o be
received by the Successor Agency are insufficient to pay bond debt service payments {considering both the
timing and amount of the related cash flows), obtain from the Successor Agency a schedule demonstrating this -
insufficiency and apply the following procedures to the information reflected in that schedule,

i, Compare the timing and amounts of bond debt service payments to the related bund debt service
schedules in the bond agreement.
ji. Obtain the assumptions for the forecastcd property tax revenues and disclose ma_;or assumptions
associated with the projections.
iii, Obtain the assumptions for the forecasted ofher general puupose revenues and dlsclose major
assumptions associated with the projections.

Results:
See Altachmenis G and 1, The City mamlams a present belief from June 1, 2012 to Jupe 30, 2020 in whlch, under

current conditions, for the Other Fund is projected there will be insufficient cash.

D, If procedures A, B, or C were performed, calculate the amount of current unrestricted balances necessary for
retention in order to meet the enforceable obligations by performing the following procedures:

I. Combine the amount of identified current dedicated or restricted balances and the amount of forecasted
annual revenues to arrive at the amount of total resources dvallable to fund enforceable obligations.

il. Reduce the amount of total resources available by the amount forecasted for the anmual spending
requirements, A negative resu!t indicates the amount of current unresiricted balances thal needs to be .
retained,

iti. Include the caleulation in the AUP report.

Result:
See Result in Procedure 9 below and Attachment G,




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THB
CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

itation:
34179.5(c)(5)(E) An temized Ust and analysis of any amounts of current balances z’t'mi are needed fo saflsfy
obligations that will be placed on the Recognized Obligation Payment Schedules for the current fiscal pear,

9, If the Successor Agency believes that cash balances as of Juhe 30, 2012 need fo be retained to satisfy obligations on
the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 through Juns 30, 2013, obfain a
copy of the final ROPS for the period of July 1, 2012 through December 31, 2012 and a copy of the final ROPS for
the period January 1, 2013 through June 30, 2013, For each obligation listed on the ROPS, the Successor Agency
should add columns identifying (1} any dollar amounts of existing cash that are needed to satisfy that obligation and
(2) the Successor Agency’s explanation as to why the Successor Ageney believes that such balances are needed fo
satisfy the obligation. Include this schedule as an attachment to the AUP report. :

Resujt; ‘
See Attachments B, F and G. On Attachment E the City based $180 930 as ong half of the 2012/2013 Agency Value
Chenge Summary from HdL Coren & Cone regarding property tax estimates for 2012-2013. These are only eshmates

and are subject to change.

Citation:

34179.5(c)(6}) The review shall fotal the nel balances available after deducting the totul amounnts described in
sibparagraphs (B) to (E), inclusive, of paragraph (5). The revlew shall add any amounts that were iransferred as
identifted in paragraphs (2) and (3) of subdivision (¢) if an enforceable obligation fo make that transfer did nof exist,
The resulting sum shall be available for allacation to affecied taxing entities pursuard to Section 34179.6. # shall be a
rebuttable presumption that cash and cash equivalent balances avallable to the Successor Agency are available and
sufficient to disburse the amount defermined In this paragraph to taxing endltles. If the review finds that there are
insufficlent cash balances to fransfer or that cash or cash equivalents are specifically obligated to the purposes
described in subparagraphs (B), (D), and (E) of paragraph (3) In such amounis that there Is insufficlent cash to
~rovide the full amount determined pursuant to this paragraph, ihat amount shall be demonsirated in an additlonal

2inlfzed scl:efinla

10. Include {or present) a schedule detailing the computation of the Balance Avatlable for Aliocation to Affected Taxing
Entities. Amounts included in the calenlation shonld agree to the resulls of the procedures performed in each section
above, The schedule should also include a deduction to recognize amounts already paid to the County Auditor-
Controller on July 12, 2012 as directed by the California Departinent of Finance. The amount of this deduction
presented should be agreed to evidence of payment. The attached oxample summary schedule may be considered for
this purpose. Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined (excluding the Low and Moderata Income Housing Fund).

Result:

See Atfachment 1 and J. Under current conditions, the City maintains the belief that from June 1, 2012 to June 30,
2020 there will not be sufficlent cash and revenue to meel all obligations if the City is not able to maintain Low-Mod
funds. These Low-Mod funds have pald 20% of the lease payments to the Taft Public Financing Authorlty who pays
the bond debt, This payment is done by a transfer of the Low-Mod fund to the Debt service fund by a US Bank -
check, The lease agreement indicafes the alf tax increment has been pledged to pay the bond debt. From July 1, 2020
to Janvary 1, 2028, which is the end of the debt agreement, there is a projected deficiency in cash of $576,396 based
on the debt service listed in the 1998 Tax Refunding Loan Agreement. ‘

11, Obtain a representatlon letter from Successor Agency management acknowledging their responsibility for the data
provided to the practitioner and the data presented in the report or in any aitachments to the report. Included in the
representations should be an acknowledgment that management s not aware of any transfers {as defined by Section
34179.5) from either the former Redevelopment Agency or the Successor Agency to other parties for the period from

- January 1, 2011 through June 30, 2012 that have not been properly identified in the AUP report and its related
exhibits, Management’s refusal 1o sign the representation lefter should be noted in the AUP report as required by
aftestation standards,

esul; '
We found no exceptions as a result of the procedure performed,




SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE

CITY OF TAFT
AGREED-UPON PROCEDURES OF AB 1484

We were not engaged to, and did not perform an examination, the objective of which would be the expressnon of an
opinion on management’s assertion, Accordingly, we do not express such an opm:on . :

'Fhis report is intended soiely for the information of the Oversight Commmee Menagement, Cahf‘omm State Controller’s
Office, Department of Finance, and Los Angeles County Auditor-Controller and is not intended to be ‘and should not be
used by anyone other than these speciﬁed parties. - : ,

“Apsid, "f“‘? VMW

Moss, Levy & Hartzheim, LLP
Culver City, California
September 30, 2013
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City of Taft
: . . Successor Agency :
Asset Transfer Listing to the Successor Agency

February 1, 2012

Cash R $ 336,294

Cash with Fiscal Agent : - 368,491

Accrued Interest Recelvable - 848

Capltal Assets - | __ 2,655,132
Total

" -$ 3,360,765
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‘her Than Low and Moderate Housing Funds)

Red evelopment

 Successor

Redevelopment Rede\(elopment
, Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 ' 6/30/2012
sets (modified accrual basis) R - o o |
ish _ : s - 463,426 S R 571,723 § ‘ 335,294 s 148,638 _
1sh with Flscal Agent o 483,286 - 479,641 368,493 475,791
:crued Interest Recelvable o239 379 848 4,282
liscellaneous - - ‘ .' . 15,495 117 - .
eposits Prepalds ' : 208 - - -
Total Assefs ‘ 5 962,654 S 11,051,860 § 705,633 & 628,711
bikties (modifled accrual basls) ' : ' :
:counts Payable - s . 36,970 $ - 64,209 5 26,338 3§ . 600
ther Liabilltles- » A S : - oo 2,693
scurity Deposits ' - 9,107 ' - o -
Total Liabllities 36,970 - 73,316 26,338 ’ 3,293 -
uity 925,684 978,544 679,295 625,419
Total Liabilitles + Equity $ 962,654 & 1,051,860 $ 705,633 S 628,712
tal Revenues: $ 570585 $ 544,894 $ 231,749 § 34,271
tal Expendltures: ' 858,764 - 814,953 530,998 88,148
tal Transfers™: .- 333,296 322,918 . .
ncludes Cash Advances from City 7 :
t change In equity ' . 45,117 52,859 (299,249) (53,877)
ginning Equlty: 880,568 925,685 978,544 679,295
ding Equity; : S 925,685 § 978,544 § 679,295 & 625,418
her informatlon {show year end balances for all three years presented): o _ :
Capital assets as of end of year $ 2,695,522 (a) $ 2,655,132 $ . 2,614,742
Long-term debt as of end of year $ 3,975,000 $ 3,840,000 § 3,700,000 $ 3,700,000 (b)
Long-term debt as of end of year $ 2,621,020 $ 3,215,542 & 3,215,542 § 3,215,542 (c)

ote (a):" All Capita! Assets were transferred to the City of Taft pursuant to a Cooperation Agreement,
ote (b): This represents the 1998 Revenue Refunding Bonds accounted for In the Debt Service Fund,

ote (c }: This represents the Advances from the City of Taft. '

s




tow and Moderate Income Houslng Fund

Redevelopment Redavelopment Redevelopment © Successor
. Agency Agency Agency Agency
12 Months Ended - 12 MonthsEnded 7 Months Ended S Moniths Ended
6/30/2010 673072011 1/31/2012 6/30/2012
Assets (modified accrual basis) : :
Cash s 587,053 % 615,709 S 613,259 s 583,703
Accrued Interest Receivable 285 359 - 1,347
Miscellaneous ) 3,874 - ’ - ' -
Total Assets 5 591,212 $ 616,068 5 613,259 & 585,050
Liabllities {modified accrual basis) . o :
Accounts Payable $ - 8 ‘ - $ - % .
Other Lizbliitles . - - - -
Due to RDA Capltal Projects Fund - - - ‘ -
Tota| Liabilities $ - 5 - & - 5 -
Equity 591,212 616,068 613,259 ‘ 585,050
Total Llabilltles + Equilty $ 501,212 5 616,068 § 613,258 " [ 585,050
Total Revenues; $ - 110,716 5 104,832 - $ ' 43,481 $ " 4,187
Total Expenditures: $ 78,959 $ 79876  § 46291 $ 32,396
Tota! Transfers*: {net) $ - 5 -8 - $ .
¥ Includes Cash Advances from City
Net change In equity $ 31,757 $ 24,856 § {2.810) % (28,209)
Beglnning Equity: ' $ 559,455 $ 591,212 $ 616,068 S 613,259
Ending Equity: 5 591,212 5 616,068 $ 613,259 $ 585,050

Other Informatlon {show year end balances for all three years prasented): _
Capltal assets as of end of year 5 - 3 - $ - $ .

Note: This schedule represents the low Income housing fund enly,
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City of Taft
Successor Agency
Asset Listing Other Funds
June 30, 2012

Cash -$ 148,638 .

Cash with Fiscal Agent 475,791

Accrued Interest Recelvable 4,283

Capltal Assets - ' ' . 2,614,742
Total

$ 3,243,454
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msmsm’ow AND DEVELOPMENT AGREEMENT

THIS AGREEMENT is entered into by and betwecn the CITY OF TAFT (“TAFT™), acﬁng '

on ifs own behalf and as Agent for the TAFT COMMUNITY DEVELOPMENT AGENCY
("Agency" or “TCDA”), and SUNSET RAILS, LLC,a Lumled Liability Company (“Developer™).
City, Agency and the Developer agrec as follows. : ,

L ['100] SUBJECT OF AGREEMENT
[' 1017 Purpose of the Agreement

The purpose of this Agreement is to effectuate rha Redevclopment Plan for the Taft

Redevelopiment Project No. 1 (the "Project") by providing for the purchase and the redevelopment of

the hereinafter-described portion of the Project area (the "Site™), The purchase and redevélopment of

Site by Developer pursuant fo this Agreement, and the fulfillment generally of the Agreement, are in

the vital and best interests of Agency, City and the health, safety, morals, and welfare of its residenis

and in accord with the public purposes and provisions of applicable federal, state and local laws and
: rcqunrements under wluch lhe Project and tlns dcvelopment have been undertaken and assxsted

City, Agency and Developer aclmowledge that Slte isa severely bhghtcd area in need of N

rcdevelopment. In order to remove the conditions of blight and prevent blighted conditions from

increasing, certain improvements to Site need to be made, including but not limited to the removal of

dilapidated buildings and the repair or removal or replacement of dilapidated or madequate
infrastructure, mcludmg but not limited to sheets alleys, curbs, gutters and sidewalks,

[ 102] The Redevelopmem P!@,
The Redevelopment Plan for the Pro_] ect was approved and adopted by the Clty Council of

the City of Taft by Ordinance Ne. 522 on July 15, 1986, and was amended by Ordinance Number -

619-94 on October 18, 1994, This Agrcement shall be subject to the provisions of the
Redevelopment Plan as amended which is lucorporated herein by this reference and made a part
hereof as though fully set forth herein. o

[ 103] The Project Area

The "Project Area" is located in the City of Taft, Califomla, the exhet boundaties of which
are specifically described in the Redevelopment Plan and in an instrmment recorded as Document |

No, 607318 of the Official Records of Kern County of the State of California, which instruments
are incorporated herein by reference and made a part hereof,

ST




VI {' 800] TIME FOR ACCEPTANCE OF AGREEMENT BY CITY

This Agreement, when executed by the Deveioper and delivered to Czty, must be authorized,
executed and delivered by City within forty-five (45) days after the date of signature by Developer or
this Agreement may be terminated by Developer on written notice to City. '

DATED: 5”/ ‘l(/ /!

APPROVED AS TO FORM:

' Mayor

2) 2.

" DAVID-PRENTICE, City Atrorey

ATTEST:

%ccc,m //wﬁ oy,

Louise Hudgens, City Cl

Wi

-DATED: 3/0 //j‘
/ /7

c:files\Taft\dda\paseo.dda

- SUNSET RAIL C.

By: /{‘W

S
GEAR comé/

31 ' Revised 7/1/11
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olty of Teft
$uccessor Aggioy
‘Assots Listing Ottier Funits
e 30,2012

Cash . $ 146,638,008

Restricied Descriptlon

OnJuly 1, 2012 owe Interest payment

on Bond Debt of $107,300, afong with
pperatlon.egpenses:-
5eh with Ficeal ' @ guiuds o 1998 Ravenue Reflinding Bonds
Chsh with-Fiscal- Agent: S 475,791.00 required resarve
o ' o Wilbelised toward bod payment,
Accrued intgfest Recélvable. $ 428300  BmBlACIEheld drThEtrlstee's (U. 5,
: ' bank)
Cagital Assats _ . , |
Pollté Deéperirent: ) $ 694,879,140 ity Pollce Departmunt
tond (ridustidl Park Landscope Easemient) $  111,952.02 :

tarid {Unioh Pacifle Rell Propenty) vaiious porcels ' 168,127.42
Lohd (Unioh Pocifis Rall Ricperty) various porceli 4§ 1,418,103.73

Restricted by.a'DDA \i\_at was cheéateg
April 6, 2010; '

Indastilal Paik Jnjrdstiagtore 3 82614.58
indisstelal Park Infrastiucivre Phose ], 5 y ;139,084.6,7_

Curly and gujtets, sewer fines; ete:

Total CaplialAssets: ' $ 5,614;741,51

Tolalfssefs 3§ 3!2'43,4533.1
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City Loaned Funds

Daled
Note #i6
Note #17
Note #18

Janvary 1, 2069
January 1, 2009

Juno 30, 2008
- § 142083188 &

$ 30B,538.04
$ 18g127.40

Revised Notes
: § 209,835.64

$ 1.420,831.88
§ 188,127.44

Note ¥20
Noto #21
Note 23

Total

Interest Cherged on Losned Funds

Noto #10 {interost on #186, 17, & 18}
Note #19 {intercst on 816, 17, & 18)
Noto #19 ({Interost on #16, 17, & 18)
Holo #22 {interest on #18, 20, & 21)
Note #22 {interest on 19, 20, & 21)

Juno 30, 2009
July 1, 2009
July 1, 2010

June 30, 2009

June 30, 2609
Juns 30, 2009
June 30, 2010
Juna 30, 2050

§ 5000000
$  280,000.00 :
$ 260,000.00

50,600.00
260,000.09

$ 2457,797.91 I3

$
 §
S, 250,000.00
: §

R e e e

2,457,707.91

June 30, 2010
Juns 30, 2041
Juna 30, 2011

Note #22 {Interest on #19, 20, & 21)
Hote ¥24 and 25 {Interest on £22 & 23)
Hote #24 and 26 {Inferost on #22 & 23)

Totel

Principal
intorest

xkkkk polance on Note #24 & 26

**& approved Enfescoalls Obligstion Amount

Balance due 1o the Clty of Talt
awealting epprovel from DOF

Dacieass In emovnt from adjusting
interost rale

§ 37060864 9,604,885
$ 8524901 18,044,566
$  10,087.64 2,136.22
$ 243823563 {0 28,108,690
$ 6,000.00 K 765.00
$  31,200,00 : 3,026.00
$  314,622.98 g 12,710.,67
$  30,000.00 1 1,400,000
$  757,744.08 ? 77,691.83

$ 2,457,757.81 % § 2.467,797.91

§ T7b7T44.08

§ 7769183

§ 3,215,641, 99

ﬁuq', A

¢ §2,636,488.74

§  0347,200.00

$  347,200.00

$ 2,868,341.89

§ 2,188,289.74

$ (660,052.25)

Purchaced of Property
Purchasad of Property
Purchased of Properiy
Losn lunds for SERAF payment

Loan lunds for SERAF paymen and oparation exgente

Loan funds for opatalion expanta

fnlerest on Note 18
intores! on Note 17
Inlerest on Note 18
Interost on Note 18

- TInlases! on Note 20

Interasi on Nele 21
Intaresl on Nole 22
Intarest on Nole 23

*** Depariment of Finance de!ermtned $347,200 to be enforceabls obilgaﬂon see DOF leﬂar dated May 30, 2012 '

sarh Notes #24 and 25 are the same, bul per Councii's request Nole #25 was created and the sffact interesl rate was lowefed

ZWE TBLTINTR Bnkley tominentnY B&L\!u;’._!‘-lmnm S0 8 24 TNY Binliey OVr Chinget 3 24 1RC\cthaton of IWerril on nete botaren TCOA 403 Gy of THX) Rectncaboa of byl of otes
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Mdyi30,:2012 -

Cllyof Taft
209 Exist Ker Streat.
~ Taft, GA. 93238

Terssa Bipklay; Financa Dirsojor

Dear Ms: Binkley: ' | | -
Subjest: Recognized Obligation Payient Sclisdule Approval Latter

Pursuanitto Health and Salaly Cads (HSG) seollioh 34477 (1) (2{(C), the Clty of TaftSuccessor
Agency was:required to-subrilt:a'Recognized-Obligation Paymeni Schedule (ROPS) thet:has

been approyed by your avetsightbeard o the Califorla Depariment of Flnancs (Finance), Our
records Indlcate:(hal Findnce:has:notrecsived the ROPS for the July to Dedembsr 2012:ROPS'

petlod to dato. -

Shica all-dlstributions froiithe Redeveloprient Property TeX TrustFund (RPTTF) are required
by.law torbemade on-Jupe: 1 2042-covering obligallons for July 2012 through Degembir 2042,
as well as adjusiingfor; pr.ope..tf?!. {ax funding needs:forthe January:2092.through Juns: 2012
perlod; thisre-Is no basls:onwhich your agancy eanyecelve piopeity fax revajits for that péilod.
Thi laW-also provides thai afterily 1, 2012, ric paymants.can.bs riiade williout an approved
ROPS. Thgrefore wa uiga you o adopta ROPS as soori-as-possible:tsallow spendingof
sxislng raserves.ahd other revenuss:avallable foyou, = _

HSC seotlon. 54171 (d) llsts enfercenble obilgatlon (EO) eharasterlstics. Bassd dnour
dpplication:af th. law, (Hs folloting fter doas not qualify as 3n EOX
Line. 8:for-$2.8 milllon-is a loan fiom-the Glily. HYC section 33371 {d)(2) stales
that agreemenls between lhe Clty and former redevelypment:aganiey are Hot.
gnforosable abllgations: Therdenled amount of §347,200 Was-t?éduﬁiédfﬁbﬁ% ihs
origihal sgrasment amouat as it wasfound fo be ah ehforéeable obligatloiv.

Sihcerely, pefie d

MARIGHILL.
Progréam Budget Manager

ogs  Me. A K, Bamef;-Audiior Goniroller, Kern Gouity
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Cash from Operatlons
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Peopeity Tax . D00 95,875,455 497,438,80 .00
Debt Proceeds/City of Taft 250,000.00 0.00 0.00 0.00
Other Inzome - 49,699.98 9,790,568 9,546.91 6.00
Additional Cesh Received . .
Prior Yr's unsec/sec property tax A0 302,50 1,229.98 - 0.00
feroperty tax admin fees 0.00 (1,172.00) {4,708,00) 0.00
Interest/penalty pr yss .00 38,38 153,51 0.00
Teerer buyout .00 0.00 0.00 0.00
Paln pymt 98 Rev Bong {rm Fund 66 0.00 0.00 27,000.00 0.00
Intesest pysnt 95 Rev Gond frm Fund 66 0,00 .00 45,918.00 0.00
pass thry to other agendes 0,00 0.00 {6,452.00) 0,00
Interest income 98 Rev Bong 0.00 0.00 3, 0.00
Transler in frm Fund 67 0.0D .
80,000,00 .
Increase jn Dabt
Toan from City of Tall 250,000.00
Accrued Interest on City Loan Note #22 344,522.26
Total ravenuc _ 375,699.98 104,831.01 568,140.89 594,522.36
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Current

Expenditures from Operatione
Personnsl cost fncluding banelits

166,552.64

ST T E T T e AT T T
FundIbaIBACas EAGRAING Tt

Portlon Held by Trustee

Amount availabla for spending

+ galance does not Include Interest due on the 1998 Reveave Bond -

(AP

e
ST

0.00 25,923.63 0.00
Operating expense 182,168.87 7.052,78 43,929,77 0.00
ERAF Payment 10 Kera County 0.00 0.00
Supplem, ERAF 1o Kern County 25,362.Q0 .00
Dabl Service
City of TaR Loan/Purchase propest RDA .00 o.00 00D 0.00
98 Rey Sond Prin Pymt te Fund 67 - 0.00 27,000.00 E 0.00
98 Rev Bond Interest Pymt to Fund 67 © D00 45,918.00 0.00
Trustes Fees 99 flev Bond 0.00 . Q.00 4,600.00 0.00
Sond Arbtrg rebate Anplysis 0.00 0,00 2,300.00 0.00
prntipal pymt 98 Rev Bond 135,000.00 0.00
tnterest pymt 28 Rev Bond 229,550,060 0.00
Transler out to Fund 68 80,000,00
Decrease in Debt
GB Revenvus Bond Pencipdl Pymt 135,000.00
Capital outlpy
Land Acquisilon . 0400 .00 0.00 0.00
Bl Payments 0.80 0.00 0.00 0.00
' Yotal expenditures 375,083.54 79,975.78 519,343.40 135,000.00
Excess {daflclenty) of rovonties .
over (under} cxpendiivros 4,616.47 - 24,855,23 48,767.49 459,522,936
RN T TR - ‘ ' ‘
|Eiaainalancesiibeg 20,253,82 591,212,29 £93,888.96 - 6,596,019.63
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$479,640,77
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Cash from Qperatlons

Propenry 1o% 2,00 46,862.11 186,877.34
Oebt Procerds/City of Taft .00 0.00 0.00 009
Other tncome 38, 016.84 3,359,21 3,003,17 0.00
Adeitlona} Cash fecelved
Prior Yr's unsec/sec property tax 0.00 {B,549.4B} {34,597.%2) 0.00
Propesty tax admin fees 9.00 0.00 0.00 0.00
Interesy/penalty pr yrs . - .00 12,12 48,45 0.00
Tegrat buyout .00 1,8907.12 7,508,46 0.00
Prin pymt 96 Rov Bond ftin Fund 68 2.00 0.00 15,750.00 0.00
Interest pymt 98 Rev Bond frm Fund 66 0.00 0.00 26,78%,50 0.00
Pass thiv to other agendes 0.00 0.00 (6,571.60) 0.00
Interest income 98 Rev Bond 0.00 .00 047,79 000
Transler In fim Fund 67 . 0.00 -
0.00

Increase in Debt
Toan from ity o 121t 0.00
Accrved Interest on City Loan Hote R22 0.00

Totel reveaue 38,016.84 42,481.08 103,721,729 £.00

o s st LT T TN ORI 2

EXpaniaitures ar I R D TR

Current
Expendltures from Operations

Personnel cost Including benefits 92,402,599 0.00 14,562.24 0.09
Operating expense 28,042.54 3,753.91 26,833,632 0.00
ERAF Payment to Xern Caunty ' 0.00 0.00
Supplem. ERAF to Kern County - 0.00 0.00
bebt Servlce ’
City of Talt Loan/Purchase propert RDA 0.G3 .00 0.00 0.0%
98 Rev Bond Prin Pymt to Fund 67 .00 15,750.00 0.00
98 Roy Bond Interest Pymt to Fund 67 0.0 26,785.50 0,00
Trusies Fees 98 Rey Bond 0.60 0.00 4,500,00 0.00
Bond Arblrg rebate Analysls 0.00 0.00 - 2,250.00 0.00
Peinctpat pymt 98 Rev Bond 140,000,00 0.00
Intesest pymt 58 Rev Bond - 222,300,00 .00
Transfer out to Fund 65 000
Decreasa in Debt
98 Revenue Bond Panclps! Pymt 140,000.00
Capltal outlay
Land Acquistion . 0.00 0.00 : .00 4.00
BH] Payments - 0,00 .00 0,00 .00
Tata) exponiditures 120,446.53 46,289.41 430,550.67 140,080.00
Excoss {doliclency) of revenues
over (under) expenditures {82,429.69} {2,808.33) {216,819,08) {140,000.00)
M ey
BEREA 24,868,29 616,067,52 942,656,45 7,055,541,99

T
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17613.25 9% 51

Portlon Held by Trustes
Amount avallable for spendlng

* Balance does aot Include Interest due on the 1998 Revenue Bond

§368,490.77
T %357,346.69
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cash from Oparations L ' )
Property 10X 0.00 R 0.60 0.00 0,00
Debt Proceeds/City of ToRk o 000 - 000 - - 0,00 0
Other Income : . 142.76 4,186.67 2,436,701 T X )
Addltional Cash Recelved } ' o :
Prior Yr's Unses/sed proparby 19X ’ 0.00 000 ) 0.00 o 0.00
Property tax admin fees - . 000 0.00 : 000 . 080
jinterest/penslty prvis : 0.00 - : .00 . 000 - . 400
Teerer buyout T _ D.od 0.00 - 0.00 009
Pelns pymt 98 Rev Bond lrm Fund 66 0.00 : 0.00 - 11,250.00 - 0.00
[terest pymt 98 Rev Bond frm Fund 66 B 0.060 B 0.00 - 17,674.50 T 000
Pass thru Lo other agencles . 0.00 0.00 2,766,786 - 0.00
Interest Income ¢8 Rev Bond : , 0.00 @00 0.00 . 9,00
Trapsfes in frm Fund 67 200,000.00 : : : - . A
- : 0,00
Increase in Deb} . . . : :
Toan from Clity of Tel. ) n . : 0.00.
Avcrved Interest on City Loan Hote #22 o ' 0.00
Total revenue © 200,142.76 418667 Cozgazred 000
(e e R TR R A AT O e T TR
Current ' : e
Expenditures from Qperations ‘ . : -
Personnel cost Incuding Lenems 66,567,253 . 0.00 3,734.42 0.00
Operating expense 22,512,417 3,470.4% 17,937.01 0.00
ERAF Payment to Kern County 0.00 . 0.00 : S .
Supplem, ERAF te Kern County ) 0.00 : {26,336.00)
pebt Servica ] . L '_ :
City of vait LoanjPurchase propert RDA ., an i . 0.0 000 . 0.0%
08 Rev Bond Prin Pymt o Fund 67 - 0,00 11,250.00 . 000
98 Rev Bond Interest Pymt to Fund 67 . 0.00 . L 1767450 . 0.00 .
Trusiea Fees 98 Rev Bond 000 . - .00 0.00 . 0.00
pond Arbtrg rebate Analysis ’ 000 0.00 0.00 ’ 0,00
Pencipal pymt 98 Rev Bond ’ . ) 0.00 0.00
Taterest pymt 98 Rav Bond ) . 0,00 0.0%
‘reansfer out Lo Fund 65 . ) 200,000.00
Docresse In Debt : ' ) )
5B Ravenyve Bond Printipal Pymt ] . - . . 0.00
Capltal outlay ' . .
Land Agquistion . 0.00 0.09 0.0 0.00
Bill Payments 0,00 0.00 0.00 ) 0.00
Total expendituras 89,079,42 ' 32,394,94 195,335.43 : 0.00

Excess (deficlency) of ravenues .
over (under) expenditures 1131,063.34 {28,208,27) {161,207.44) 0.00

(52,561.40) 613,259,190 725,837.37  6,915,541.99

R T S ST BN RN e
PR S slesT A

&

partlon Held by Ysusten ’ o o $475,751.19
Amuount avallable for spending T §06,638.74

* patance does not include !nierest dua on the 1998 Revenua Bond ’ .
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Cosh ffom operations -
Property Tox 0.0 . 0.00 370,774,687 0.0D
Dbt Proveeds/City of Tolt 0,00 0.00 6,00 .00
Other Intome §1.17 2,348.43 644,25 0.00
iAdditlons] Cosh Recelved
PrioT Tr's UNSEL/SeC property tax 0.00 0.00 0.00 .00
Property tex edmin fees 0.00 0.00 - 000 0.00
Interest/penalty pryrs 0.00 o.0b Q.00 0,00
Teearer buyout . 2,00 0.00 C Q.00 .00
Prin pymt 98 Rey Bond [rm Fund 66 0,00 0.00 28,080,00 000
Interest pymt 98 Rev Bond Irm Fund 65 0.00 0.00 42,920.00 0.00
Pass thru to other agencles 0.00 0.00 0.00 0.00
Inlerest Income 98 fev Bond 0,00 .00 2,288.64 .00
Transfer In fum Fund 67 90,000.60
0.00
increrse fn Debt -
Loan jrom City of Talt 0,00
Accrved Interest on City boan Hete #22 0.00
Totad! ravenus 90,081.17 2,340.43 444,627.76
R T (T RS N O R AT R TR T NPy D
Current
Expenditures from Operations
FPersonnel cost Inctding benefils 120,821.25 Q.00 26,823,956 0.00
Operating expense 22,553.45 4,875.52 5£9,969.,53 0.00
ERAF Payment 1o Ke/n County 0,00 - 0,00
Supplem, ERAF o Kern County 0.00 . 0,00
Debt Service .
City of Talt Loan/Purchase propert RDA .00 0,00 0.00 0,00
98 Revy Bond Prin Pymt e Fund 67 0,00 25,000.00 G.00
98 Rev Bond Interest Pymt to Fund 67 0.00 42,920,00 0.00
Trusiee Fees 98 Rev Bond 0,09 0,00 4,600.00 0.0
Bond Arbirg rebate Analysls 0.0 0.00 2,350.00 D00
Principal pymt 98 Rev Bond 145,000,00 0.00
interest pymt 9B Rev Bond 214,600.00 0.00
Tronslar ovt to Fund 65 90,000.00
Decraasa In pebt :
98 Revenue Bond Prncipal Pymt 145,000.00
Capital outlay
Land Acquistion 0.00 0.00 0.00 - 0,00
Bl Payments 0,00 0,00 0,00 0.00
Total ex_pnndiﬁures 143,374, 70 75,795,52 543,243.49 $45,600.00
Excess {dellclency) of revenues
over {under) expoaditures (53,292.53} {73,447.00) {oB 615,73) {145,000,00)
e s SR T e by egns ’
Bﬂnﬂgalh“ﬁ“&‘é&@,— liet 53,501,54 585,050.92 564,628.93 5,915,541.99
T e R T R T
BihAlblancesieian SVTE D
Portion Held by Trustes £370,866,2)
Amount avallable ler spending $95,147.97

* palance does not Include Interest due on the 1998 Revenue Bond
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Cash from Operallons ) : ) :
Peopetty Tax ] ’ 0.60 . 0,60 . J69,097.68 'Y 8900708 V"
Debt Pmceedsfc‘ ity of Talt o 0.00 0.0 ' . 0.00 . 0.00 '
Other Ingome X 8147 - 1,761.00 : 45319 - 482,19
Additlonal Cash Recalved ‘ . ’ ’ ’ .
Prior Yr's unsecfsec propeity {ax 0.00 0.0 L5 I o 0.00
Property tax admin fees " 0.00 : 0.09 . TR ¥ . 0,00
Interesyfpenalty pryrs o o.00 - 000 . X . . .00
Teerer buyout ' 0.00 3 N 0.00 000 .
Pn pymt 98 Rev Bond (em Fund 66 [ X T ) 32,600.00 1 I 0.60 ]
Interast pymt 93 Rey Bond frm Fund 66 : 0.00 0.00 41,238.00 ) 0.00
Pass thiv Lo othee agendes i T 0.00: 0,00 [T 0.00
Interest income 98 Rev Bond : o600 - [ 1,716,458 - : 1,716.48
Transfer in frm Fend 67 - ’ 0.00 R e Lo
. 95,000,00
Incrense in Dobt .
Gan JTo City OF Talt

Accrued Interest on City Loan Hole #22 L

olad revenue £3,081.17 1,?5!-00 A44,535.55 S AN

A R R S T A R e N SRR T SER e )
Current :
Expendliures from Opeeatlens : : .
Personnel cost Including benehits 71,820,03 0.0¢ Consan 13,540.22
Operling expense : 17,460.56 .00 . 39,9695, . - 59,969,532
ERAF Payment 1o Kem County ] o.00 . 0.00 : © 000
Supplem, ERAF Yo Kern County ) . 000 . ) ) 200 o 0.00
Debt Servieo o ' . E
City of Taft Lean/Purchase propent RDA 0,00 . oL 0.00 -
98 Rev Bond Prin Pyml Lo Fund 67 0.00 N ' B C o . -
9B Rev Bond Interest Pymt (o Fund 67 0.00 : 4p2800] . . .
Trusiee fees 9B Rav 8ond o0 - [ I 460000 - : S 460000
@ond Arblrg rebats Analysls .00 : o . 2,250.09 o L 25000
Pancipal pymt 98 Rev Bond o 160,000.00 160,000.00
Irterest pymt 98 Rev Bond : 205,190.00 206,150.00
Tronsler ovt Lo Fund 65 - . . . 8900000 ) 29,000.00 -
Dacreaso [n Debt - = ’
{98 Revenue gond Prncipal Pymt
Total expeadllures 89,265.5% 73,130.00 $35,549,7% 535,540,725
Excess (deficlency) of revenucs . . . :
over {uader) expendilures {208.43) {71,477.00) . {51,014,20) {164,252.20}
§ 511,603.83 466,014.20 _ . 466,014.20
: L Mlﬁ*f‘ \?g}iw} NS 20N : A T T Ty
FondIDAIBRECaIL s SNT I NGaSE T Ay Taus Faioiasn il .'r:z;srssuoé ou?ﬂ Fhikat ST s «‘ ]
Portion Held by Trustee . : $375,000,00 FEE £375,000.00 ttx
Amount avallabie for spending : . o $hbp v 1573, 730.00} "n{f'

* Batance does not Include Interest on the 1958 Revenue Bond -

*#= 1{ any avatlable funds, thase funds needs tu be retalned for Bond Interest pa','menl due on July 1 and other opersiing expense due
pifor Lo property tax funds recelved,

s2x Amount may be less then or greater depending on market value,
FVEX Amiount ls based on Hdl 2012-2013 projection plys 2% growlh facter.

A¥REY Thy Clty of Tak viould hava to consider making a foan to meet ail the obligations of the Surcessor Agency, beglnning this flscel year and thece
after unlli the bond debt is pald (2028), I the Successor Agency Is not allowed Lo relaln the Low / Mod Housing Funds,
Also per the Loan Agreement behween the Talt Financing Avthority and lhe Taft Community Devehpment Agency all \ax Inceement was
obligated to pay the bond debt, .

This is only a projection {estlmate) and Ié not intented to be used for any other purpose.
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Beginning July 1, 2014 440,126,83
98 Rav Bond Prin Pyimt ko Fund 67 433,000.00
98 Rev Bond Interest Pymt to Fund 67 -39,382.00
Ending Balance June 3G, 2015 367,744.83 -
Beginning July 1, 2015 367,744.83
a8 Rev Bond Prin Pymt to Fund 67 -35,000.00
98 Rev Bond Interest Pymt to Fund 67 ~37,468.00
Ending Balance June 30, 2016 295,276,83
Beginning July 1, 2016 295,276.83
98 Rev Bond Prin Pymt to Fund 67 -36,000.00
98 Rev Bond Interest Pymt to Fund 67 -35,438.00
Ending Balance June 30, 2017 223,838.,83
eglnning July 1, 2017 223,838.83
98 Rev Bond Prin Pymt to Fund 67 ~39,000.00
98 Rev Bond Interest Pymt to Fund 67 -33,350.00
Ending Balance June 30,2018 | 151,488.83
Beglnning July 1, 2018 151,488.83
a8 Rev Bond Prin Pymt to Fund 67 -41,000.00
98 Rev Bond Interest Pymt to Fund 67 -31,088.00
Ending Balance Jupe 30, 2019 79,400,83
Beglnning July 1, 2019 79,400.83
98 Rev Bond Prin Pymt to Fund 67 ~44,000.00
98 Rev Bond Interest Pymt to Fund 67 -28,710.00
Ending Balance June 30, 2020 6,690,83

This schedule does not take Into account any interest earned
unds will be depleted in Fiscal year 2020-2021
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NEW I€3UE-- BOOK-ENTRY ONLY ' NOT RATED

In the opinfon.of MeFarin & Anderson, Bond Counsél, subjact, however lo cedlali quelifications described hereln, under exisling faw,

the Interss{ on the Bonds recelved by lhe owners of the Bonds Is excludad from gross income for federal Income lsx pumoses andls

not an Hem of {ax prefsrence for ptirposes of the federal allemalive minfmum lex Imposed on Individuals and corporafions, afthough

for the pupose of compullrig the sifemalive minimum lax Imposed on ceraln comoralions, such Interest Is teken Inlo account In

delenﬂlnfng cerialn Income and eamings. In the further opinlon of Bond Counsel, such inferest Is exempt from Callforia personal
“come taxes, The Authorily has deslgnaled the Bonds as “quélified tax-exempl oblfgatfons for pumposes of Sectlon 265(b){3) of the
Aomal Révenue Cods of 1986, See "TAX EXEMPTION" and “BANK QUALIFIED” hersin,

$6,060,000
TAFT PUBLIC FINANCING AUTHORITY
1988 REVENUE REFUNDING BONDS
(POLfCE STATION AND REDEVELOPWENT PROJECTS)
(Bank Qualified) o
Daled: Date of Delivery Dua: January 1, as shown on the inslde {ront cover hersof

The Bonds will be issued as fully registered bonds in book-eniry form only, inlially registered in (he name of Cade & Co,, New York,
New York, as nomines of The Deposilory Trusl Company ("DTC"), New Ydrk, New York, Purchasers will not receive cerificates
representing thelr Interest In the-Bonds, Individual purchases will be in princlpal amounls of $5,000 or In any inlegral multiples
thereof, Interest on the Bonds wiif be payable on January 1 and July 1 of each year, commencing July 1, 1999, and princlpal on the
Bonds wiil be pald by U.8, Bank Trusl Nallonal Assoclallen, Lpos Angeles, Celifornia,- as lrusles (lhe "Trssles®), 1o DTC for
subsequent dlsbursemenl to DTC Parlicipants who will remil such payménts lo the bensficial owners of ihe Bends,

The Bonds are belng issued by the Tafl Public Financlng Aulhorily (the "Authority") for the purpose of (i} refinancing in whole the
Prlor Bonds, {Il) paylng the.cosls of Issulng lhe Bonds, (ilf) funding a Reserve Account for the Bonds, and (v} making a loan (lhe
"Loan") fo the Taft Communily Development Agency {the "Agency"), for the purpose of refunding cerlaln loans from the Clly of Taft
(the "Clly"), all as furlher described hereln.

The Bonds are limiled obligations of the Authorily payable primarily from and secured by cerlaln revenusas (the "Revenues")
consisling of the payments of principal and Interest on the Loan (lhe “Loan Paymenls") pursuant o a Loan Agreemen!, daled as of
Novenber 1, 1998 (the "Loan Agreemeni™), among the Authorlly, the Truslee and the Agency, and certaln Lease Payments by the
Clly pursuanl lo an Amended and Restaled Lease Agreement, daled as of November 1, 1808 (the "Lease Agresment’) between the
Cliy and the Aulhosily. The Loan Paymenls are limiled obligations of {ite Agency payable solely from and secured by the Tax
Revenues (dsfined hereln) to be derived from the Talt Communily Davelopment! Projact No, 1 (the "Project Area"} , and from the
amounts on deposit In certaln funds as dasciibed hereln, The Cily has covenanied In the Lease Agreemsnt lo make all Lease
Paymenls provided for thereln, to Inciude all such payments In lts annual budgets, and to make the necessary annual appropilatlons
for such renlal payments, The Cily's obligatfons lo make Lease Paymenls is subjecl lo abalement In the even of damage lo,
‘aslruclion or condemnalion of, or {ille defecls ralaling lo, lhe Sile desciribed hersln, Pursuant lo a Relmbursement Agreement,
ated as of Movember 1, 1998, between the Agency and the Clly, the Agency has covenanted, fo the exient Tax Revenues are
avallabls, lo repay ths Clly an amount equal to the Lease Payments, and to make the Lease Paymenls In the avenl such paymenls
are olherwise sublect to abatement. (See “SEGURITY FOR THE BONDS—Addillonal Agency Payments” hereln).
While the Authorlly has covenanted in the Indenture.of Trust, daled as of Novembier 1, 1998 {the "Indenlure”), betwaen the Authorlly
and the Trustes, not to Issue any addilional obligations secured by lhe Revenues, (he Agency may, If cerlain condlilons are met,
lssuie additional obligatlons with a Ilen on Tax Revenues on a parity basls with the Ilen of the Loan Paymenls {see "THE BONDS -
Parily Debl" hereln), Addliionally, the Clly also has the right o Inctir other obllgatlons payable from its general revenues without the
consent of the Owners of the Bonds, The Revenuss are to be received by the Authorily and deposiled, pursuanl fo.the Indenture,
and the Tax Revenues are to be recelved by the Agency and deposiled pursuant to the Loan Agreemenl,

The Bonds are subject to opilonal and mandatory redemplion prior to malusily, Ses"THE BONDS - Redampt!on" hergin,
The following has served as Structuring Agent with respect fo struciuring the Bonds:
UNION BANIC OF CALIFORNIA, N.A,

This eover page conlains Information for general reference only, Il Is nol a summary of the securlly or terms of this issue, Inveslors
must read the enlire Official Statemeny, ipcluding Ihe sectlon entitled "RISK FACTORS," Tor a dlscusslon of spacial faciors which
should be consldered, In additton o lhe olher mallers set forth hereln, in conslderlng lhe Invesiment quallly of the Bonds,
Gapllalized terms used on this cover page and riol ofhenvise defined shall iave the meanings sel forthy heeln.

THE BONDS ARE NOT A DEBT, OBLIGATION OR LIABILITY, 'OF THE CITY, THE AGENCY, " THE STATE OF GALIFORNIA OR
ANY OF ITS POLITICGAL SUBDWISIONS (OTHER THAN THE AUTHORITY). NOR DO THEY, CONS'{ITUTE A PLEDGE OF THE
FAITH AND CREDIT OR THE TAXING POWER OF ANY OF THE FOREGOING . NEITHER THE AUTHORI}'Y NOR THE AGENCY
HAS ANY TAXING POWER., THE BONDS DC NOT CONSTITUTE AN INDEBTEDNESS; WlTHIN THE MEANING OF ANY
CONSTITUTIONAL OR STATUTORY DEBT LIMITATION,OR RESTRIGTION A

The Bonds are offered when; as and If Issued and 1 ceived by the Undenvn(er; subjeof lo'the abproval of legallly by McFeriin &
Andarson, Lake Foresl, Califomia, Bond Cotinsel, Certalp legal-mallers' will be passed upo for ]He Underwiiler by is counsel,
Nossédriran, Gulhner, Knox & Elftoll, LLP, lrvine, Callfornla,"8hd for the Authorily by.Gibson & Gl son, Honeral counsel, It s expeoted
thet the Bonds, in book- entry ronn, will ba avallable for déiivery In New York, New York on or about December 1, 1998,

PRUDENTIAL SECURITIES INCORPORATED

Daled: November 16, 1998
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rates set forth thereon. In such event, all Bondowners would forfslt & pro rata poriion of Interest
altributable to abated Leass Payment payable during the perlod of abatement and, to the extent
Bonds mature or are to be subject to mandatory redémption during a perlod of abatemen, the
Bondowners would. forfelt a pro rata’, portion of principal attributable to such abated Lease
Payinents, The fallure to make such payments of principal and Interest would not under .
such circumstances constituie a default under the lnclentme, the Lease Agreement or
the Bonds,

!nsuranee

Pursuant to the Lease Agreement the Site Is also ineured to the extent set forth
hereln under the heading “APPENDIX A - SUMMARY OF PRINCIPAL LEGAL DOCUMENTS --
Lease Agresmeant - lrisurance” and Indurance procesds are required to be applisd to the repalr
of the Slte; or If the proceeds are insufficlent to repalr or replace the Site,. the Gty may prepay .
the related Lease Payments and lhereby cause the redemption of outstanding Bonds, The
Lease Agresment permits the City o Saiisfy certaln of ils Insurance requirements through a
self-insurance program. .

The City shall additionally maintaln, use and occupancy or business !nterrupllon _
of rental income Insurance against the perils of firs, lightning, vandallsm, malicious mischief and
‘such dther périls ordinarlly defined as "extended coverage“ in an amount equel fo the Reserve
Requirement, : ,

No‘assurance can be given that insurance pr,oceeds will be adequete toavaldan
Interruptlon of Lease Payments, - Under such a situation, an abatement of Lease Payments Is
likely to occur, See "Abatement” above, ‘

Reserve Account

Pursuant to the Indenturs, the Trustee has established a Reserve Account for
the Bonds, and dsposited procesds I an amount to equal to the Reserve Requlrement, (See
YESTIMATED SOQURCES AND USES OF FUNDS" hereln.)

No deposit heed be made In lhe Reserve Aocount so long as there shall be on
deposit thersn a.sum equal to the Ressrve Requirement. All money In the Reserve Account
shall be used and withdrawn by the Trustes solely for the purpose of paylng the Loan Payments
or Lease Payments, in the event of any deficlancy al any fime to make such payments, or for
the prepayment of all remafning Loan Payments and Lease Payments,

Low ard Modsrate !ncome Housing Requirements |

_ Chapter 1337, Stalues of 1976, added Seclions 33334.2 and 33334.3 o the Act,
requiring redevelopment agencles to set aside in a Low and Moderate Income Houslng Fund
not less than 20% of all tax Increment annually derlved from redevelopment project areas

_adopted aftef. Degember 31, 1976 for the purposes of improving the community's supply of low
and moderate ihcome housing. - This low and moderate Income housing requiremsnt can be
reduced or eliminated If the redevelopment agency finds that (I) no need exlsls in the
communily to tmprove or Increase the supply of low and moderate Income housing; or (il some
stated percentage less than 20% of the tax Increment [s sufficient to meet the houslng need.

. ﬁ;‘w‘[w‘ -_-:’-I SIS g a- I e .'--. . :. - ... ".. PP -_.s..—.-.-_.._- [ ..-..-.....-lu S ey et




e

Since the Redevelopment Plan were amended after December 31, 1976, the Agoncy Is subject
to this statutory requirement, However, since the proceeds of the Prior Bonds were used to
salisfy the 20% set-aside requirements, the pledge of Tax Revenuss to pay Loan Payments
which secure-the Bonds includés the 20% set-asida relating to the refunding porlion of the
Borids only. ' -

RISK FACTORS AND LIVITATIONS ON TAX REVENUES

The following.summarles do not purport to be a compléte staternent of all factors
which may bs; considered as risks I evaluating the credit quality of the Bonds, and the Officlal
Statement should be read In lts entlrely.

Tax Reventles

Tax Revenues allocated to the Agency which securs the Loan Payments and, to
the extent avallable, the Lease Payments, are determined by the Incremental assessed value of
taxable property in the Project Area, the current fate or rates at which property In the Project
Ajea Is taxed, and the percentage of taxes collected In the Project Area, In Flscal Year
1997/98, the assessed value of proparty within the Project Area totaled $46,601,184, and
produced tax revenus of $306,960 (Including the Slate in-Lieu Payments, penalties and
interest), (See "SECURITY FOR THE BONDS — Counly Teeter Plan” above), Several lypes of
avents Which are beyond the control of the Agency could occur and cause a reduction In
avallable Tax Revenues. A reduclion of taxable valuss of property In the Project Area caused
by economic or other factors heyond the Agency's control (such as a relocation oult of the
Project Area by one or more major property owners, successiul appeals by propery owners for
a reduction In a properly's assessed value, a reduction in the rate of transfers of property,
constiuction activily or other events that permit reassessment of property at lower values, or the
destruclion of property caused by natural or other dlsasters, Including earthquakes) could

. - ogeur, thereby causing a reductlon In the Tax Revenues. This risk increases In proportion to

the percent of total assessed value attributable to any single gssessee In the Project Area and
a relation to'the concentration of property In the Project Area in terms of slze or land use and
the applicable tax rate. (See "PROJECT AREA DEMOGRAPHICS AND LAND USE -~ General"
hereunder.) Any reduction In Tax Revenues, whethar for any of the foregoing or following
reasons or any other reason, could have an adverss effect on the Agency's ablllly to meet its
obllgations under the Loan Agreement and the Authorlty's obligations under the Indenturs, and
the Agency's abllily to pay the Loan Payments and the Authorily's abllily to pay principal of and
Interast on the Bonds, :

: Any reduction in the tax rate applicable to property In the Project Area, by reason
of discontinuance of certain override tax levies In excess of the 1% hasic levy, will reduce the
related Tax Revenuss avallable to bay the Loan Payienis, Such override can be expected to
dedline over time untll It reaches the 1% basle levy and may be discontlhued at any time, which
may oause & reduction In such Tax Revenues, See "PROJECT AREA DEMOGRAPHICS AND
LAND USE — Tax Rates" hereln for a discusslon of historlcal tax rates within the Projéct Area,

Estlm'ated Revenues

, The Agency has based its projections of Tax Revenues on an assumed annual
growth of 2% of secured assessed valuaiion and no growth of unsecured assessed vaiuation. .
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