OVERSIGHT BOARD
TO THE TAFT SUCCESSOR AGENCY
SPECIAL MEETING AGENDA
Thursday, February 27, 2014, 2:00 PM

Taft City Hall Conference Room
209 E. Kern Street
Taft, CA 93268

CALL TO ORDER

ROLL CALL  Randy Miller, Chairman
Gary Bray, Vice-Chairman
Teresa Binkley, Board Member
Dena Maloney, Board Member
Teresa Hitchcock, Board Member
Don Koenig, Board Member
Kathy Orrin, Board Member

MINUTES
Recommendation — Approve minutes from November 18, 2013, special meeting.

RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS 14-15A) FOR JULY
2014 THROUGH DECEMBER 2014

Recommendation — Motion to (1) adopt a resolution entitled A RESOLUTION OF
THE OVERSIGHT BOARD TO THE SUCCESSOR AGENCY TO THE
DISSOLVED REDEVELOPMENT AGENCY OF THE CITY OF TAFT
APPROVING AND ADOPTING A RECOGNIZED OBLIGATION PAYMENT
SCHEDULE (ROPS 14-15A) FOR THE PERIOD JULY 1, 2014 THROUGH
DECEMBER 31, 2014, PURSUANT TO THE PROVISIONS SET FORTH IN
HEALTH AND SAFETY CODE SECTION 34177(l); and (2) authorize the Finance
Director to forward the Certified ROPS to the County Auditor- Controller, the
Department of Finance, and the State Controller by March 4, 2014

LETTER FROM DEPARTMENT OF FINANCE (DOF) - OTHER FUNDS AND
ACCOUNTS DUE DILIGENCE REVIEW

Recommendation — Informational item only.

LETTER FROM DEPARTMENT OF FINANCE (DOF) - LOW AND MODERATE
INCOME HOUSING FUND DUE DILIGENCE REVIEW

Recommendatjon — Informational item only.

PUBLIC COMMENTS
BOARD MEMBER COMMENTS

ADJOURNMENT
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AMERICANS WITH DISABILITIES ACT
(Government Code Section 54943.2)

The City of Taft City-City Hall is accessible to persons with disabilities. Disabled individuals who need special assistance (including
transportation) to attend or participate in any meeting of the Taft City Council or other public meeting, may request assistance at the Office
of the City Clerk, City of Taft, 209 E. Kem Street, Taft, California or by calling (661) 763-1222. Every effort will be made to reasonably
accommodate individuals with disabilities by making meeting material available in altemative formats. Requests for assistance should be
made five (5) working days in advance of a meeting whenever possible

I, Debra L. Elliott, declare as follows:

That an agenda was posted on a public information bulletin board located near the door of the Civic Center Council Chamber on February
26,2014, pursuant to 1987 Brown Act Requirements.

1 declare under penalty of perjury thatthe foregoing is true and correct

Executed on February 26, 2014, at Taft, California.

s/Debra L. Elliott
Signature Date



OVERSIGHT BOARD
TO THE TAFT SUCCESSOR AGENCY
SPECIAL MEETING MINUTES
Monday, November 18, 2013

The special meeting of the Oversight Board, held on Monday, November 18, 2013, was held in the
Administrative Conference Room at Taft City Hall, 209 E. Kern Street, Taft, CA 93268. The meeting
was called to order at 3:15 PM with the following members present: Chairman Randy Miller, Board
Members Teresa Binkley, Teresa Hitchcock, Don Koenig and Gary Bray. Present by telephone was
Board Legal Counsel Martin Koczanowicz.

Absent: Board Members Dena Maloney and Kathy Orrin.

1.

W

MINUTES
Moved by Koenig, second by Binkley to approve minutes from November 6, 2013, regular

meeting.
AYES: Koenig, Binkley, Miller
ABSTAIN: Hitchock and Bray (both absent from the November 6, 2013 meeting)

REQUEST TO FORWARD LOW AND MODERATE INCOME HOUSING FUND DUE
DILIGENCE REVIEW PER HEALTH AND SAFETY CODE SECTION 34179.5

Binkley explained that there had been no inquiries about the Due Diligence report.

Moved by Binkley, seconded by Hitchock, to adopt resolution entitled A
RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR AGENCY
TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE CITY OF TAFT
TO APPROVE THE FORWARDING OF THE LOW AND MODERATE

INCOME HOUSING DUE DILIGENCE REPORT PURSUANT TO HEALTH
AND SAFETY CODE SECTION 34179.5

AYES: Koenig, Binkley, Hitchock, Bray, Miller

REQUEST TO FORWARD OTHER FUNDS DUE DILIGENCE REVIEW PER HEALTH
AND SAFETY CODE SECTION 34179.5

Binkley explained that there had been no inquiries about the Due Diligence report for other funds.
Moved by Koenig, seconded by Binkley, to adopt resolution entitled A RESOLUTION OF
THE OVERSIGHT BOARD TO THE SUCCESSOR AGENCY TO THE DISSOLVED
REDEVELOPMENT AGENCY OF THE CITY OF TAFT TO APPROVE THE

FORWARDING OF THE OTHER FUNDS DUE DILIGENCE REPORT PURSUANT TO
HEALTH AND SAFETY CODE SECTION 34179.5

AYES: Koenig, Binkley, Hitchock, Bray, Miller
PUBLIC COMMENTS — There were none.
BOARD MEMBER COMMENTS — There were none.

ADJOURNMENT - by affirmative vote, the meeting adjourned at 3:21 P.M.

Respectfully submitted by,

Louise Hudgens, Secretary



OVERSIGHT BOARD AGENDA
REPORT

DATE: FEBRUARY 27,2014
TO: BOARD MEMBERS
AGENDA MATTER:

Recognized Obligation Payment Schedule (ROPS 14-15A) for July 2014 through December 2014,

SUMMARY STATEMENT:

Attached as “Exhibit A” is the Recognized Obligation Payment Schedule 14-15A (ROPS 14-15A)
for the period of July 2014 through December 2014, along with a resolution approving and adopting
the ROPS 14-15A schedule.

RECOMMENDED ACTION:

1) Motion to adopt a resolution entitled A RESOLUTION OF THE OVERSIGHT BOARD TO
THE SUCCESSOR AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF
THE CITY OF TAFT APPROVING AND ADOPTING A RECOGNIZED OBLIGATION
PAYMENT SCHEDULE (ROPS 14-15A) FOR THE PERIOD JULY 1, 2014 THROUGH
DECEMBER 31, 2014, PURSUANT TO THE PROVISIONS SET FORTH IN HEALTH
AND SAFETY CODE SECTION 34177(1).

2) Authorize the Finance Director to forward the Certified ROPS to the County Auditor-
Controller, the Department of Finance, and the State Controller by March 4, 2014.

IMPACT ON BUDGET (Y/N): Yes

ATTACHMENT (Y/N): Yes, Resolution and ROPS 14-15A

PREPARED BY: Teresa Binkley, Finance Director

s:voll/finance/wp61/Teresa/Staff Reports/staff report successor agency ROPS 14-15a july — dec 2014 02-27-2014.doc



RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR AGENCY TO THE
DISSOLVED REDEVELOPMENT AGENCY OF THE CITY OF TAFT APPROVING AND
ADOPTING A RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD JULY
1, 2014 THROUGH DECEMBER 31, 2014, PURSUANT TO THE PROVISIONS SET FORTH
IN HEALTH AND SAFETY CODE SECTION 34177(1)

WHEREAS, consistent with Health and Safety Code Section 34173(d), the City of Taft
elected to become the Successor Agency to the Taft Community Development Agency; and

WHEREAS, Assembly Bill 1484, Chaptered on June 27, 2012 requires that Successor
Agency’s to former Redevelopment Agency’s review, approve and forward the Recognized
Obligation Payment Schedule (ROPS) to the Oversight Board in order to have the Oversight
Board approval of the ROPS prior to March 1, 2013 for submission to the County Auditor-
Controller and to the State Department of Finance no later than March 4, 2014,

WHEREAS, the City Council of the City of Taft by operation of law and by action duly
and regularly taken became the successor agency to the dissolved redevelopment agency
(“Successor Agency”); and

WHEREAS, pursuant to the requirements of AB 1484, the Successor Agency has
prepared a Recognized Obligation Payment Schedule for the period July 1, 2014 through
December 31, 2014; and

WHEREAS, the Oversight Board to the Successor Agency has been appointed pursuant
to Health and Safety Code Section 34179; and

WHEREAS, the Successor Agency has presented the Recognized Obligation Payment
Schedule described above to the Oversight Board for its approval pursuant to Health and Safety
Code Section 34180(g).

NOW, THEREFORE, BE IT RESOLVED that the Oversight Board finds as follows:
Section 1. The forgoing Recitals are incorporated herein and made a part hereof.

Section 2. The Recognized Obligation Payment Schedule for the period July 1, 2014
through December 31, 2014, attached as “Exhibit A” to this Resolution, is hereby approved and

adopted.

Section 3. The Board has authorized and directed Successor Agency staff to (1) post the
Recognized Obligation Payment Schedule on the Successor Agency’s website; (2) notify by
mail or electronic means, the County Auditor-Controller, the State Department of Finance, and
the State Controller of the Oversight Board’s action approving and adopting the Recognized
Obligation Payment Schedule; and (3) provide those offices with an address to the City's
website where the Recognized Obligation Payment Schedule is posted.

Section 4. The City Clerk shall certify to the adoption of this Resolution.



Resolution No.
Page 2

On motion by , seconded by , and on the following roll-
call vote, to wit:

AYES: Board Members -
NOES: Board Members -
ABSENT: Board Members -
ABSTAIN: Board Members -

the foregoing Resolution was PASSED, APPROVED, and ADOPTED at a special meeting of
the Oversight Board, Taft, California this 27" day of February, 2014.

RANDY MILLER, CHAIR

Attest:

LOUISE HUDGENS, CITY CLERK



Recognized Obligation Payment Schedule (ROPS 14-15A) - Summary
Filed for the July 1, 2014 through December 31, 2014 Period

Name of Successor Agency:  Taft
Name of County: Kern

Current Period Requested Funding for Qutstanding Debt or Obligation Six-Month Tota!
Enforceable Obligations Funded with Non-Redevelopment Property Tax Trust Fund (RPTTF) Funding ’
A Sources (B+C+D):

B Bond Proceeds Funding (ROPS Detail)

Cc Reserve Balance Funding (ROPS Detail)

D Other Funding (ROPS Detail)

E  Enforceable Obligations Funded with RPTTF Funding (F+G):
F Non-Administrative Costs (ROPS Detail)

G Administrative Costs (ROPS Detail)

H  Current Period Enforceable Obligations {A+E):

Successor Agency Self-Reported Prior Period Adjustment to Current Period RPTTF Requested Funding

I Enforceable Obligations funded with RPTTF (E):
J Less Prior Period Adjustment (Report of Prior Period Adjustments Column S)

K Adjusted Current Period RPTTF Requested Funding (I-J)

County Auditor Controller Reported Prior Period Adjustment to Current Period RPTTF

566,655

Certification of Oversight Board Chairman: Randy Miller

Pursuant to Section 34177(m) of the Health and Safety code, | hereby .
certify that the above is a true and accurate Recognized Obligation Name Title
Payment Schedule for the above named agency

Is!

Signature Date




Recognized Obligation Payment Schedule (ROPS) 14-15A - ROPS Detall

July 1, 2014 through December 31, 2014
(Report Amounts in Whole Dollars)

Project Name / Debt Obli

7[1998 Revenue Bond 12/1/1998

12/1/1998

2IT

Qn oz Hefore 6 o -
Admin Costs 711/2013 6/30/2014

 Administration Expenses

Successor Agency

| Admin. Expense of successor Agency

Description/Project Scope

A B c D F G H ! J K L M ] P
Funding Source
Non-Redevelopment Property Tax Trust Fund
(Non-RPTTF) RPTTE
c Agl t]C Total Outstanding A
| ltem # | Execution Date Project Area Debt or Obligation | Retired | Bond Proceeds | Reserve Balance Other Funds Admin Six-Month Total

125,000]

S:\Vol1\FINANCE\EXCEL\TCDA\ROPS 14-15A\Copy of Taft_ROPS_14-15A\ROPS Detail

2/25/2014



Recognized Obligation Payment Schedule (ROPS) 14-15A - Report of Cash Balances

(Report Amounts in Whole Dollars)

Pursuant to Health and Safety Code section 34177(l), Redevelopment Property Tax Trust Fund (RPTTF) may be listed as a source of payment on the ROPS, but only to the extent no other funding source is available or when payment from property
tax revenues is required by an enforceable obligation.

A

B

F

Fund Sources

Prior ROPS
RPTTF

o RPTIE.

Bonds Issued Bonds Issued | Prior ROPS period | distributed as Rent,
on or before on or after balances and DDR | reserve for next Grants, Non-Admin and
Cash Balance Information by ROPS Period 12/31/10 01/01/11 balances retained bond payment Interest, Etc. Admin 'Qomments
ROPS:13-14A Actuals (07/01/13: 12/31/13) o .
1 |Beginning Available Cash Balance (Actual 07/01/13)
Note that for the RPTTF, 1 + 2 should tie to columns J and O in the Report
of Prior Period Adjustments (PPAs) (40,914)
2 |Revenue/lncome (Actual 12/31/13)
Note that the RPTTF amounts should tie to the ROPS 13-14A distribution
from the County Auditor-Controller during June 2013 281 130,531
3 |Expenditures for ROPS 13-14A Enforceable Obligations {(Actual
12/31113)
Note that for the RPTTF, 3 + 4 should tie to columns L and Q in the Report
of PPAs 281 187,030

Retention of Available Cash Balance {Actual 12/31/13)
Note that the RPTTF amount should only include the retention of reserves
for debt service approved in ROPS 13-14A

ROPS 13-14A RPTTF Prior Period Adjustment

Note that the RPTTF amount should tie to column S in the Report of PPAs. |

Ending Actual Available Cash’ Balance
CtoGr{142-3:4) H={1%2-3-4:5)

ROPS 13-148 Estimate (01/01/14 - 06/30/14)

7

Beginning Available Cash Balance: (Actual 01/01/14) . :
(C,D,E,G=4+6,F =H4x F4+F6,and H=5+6)

Revenue/income (Estimate 06/50/14)
Note that the RPTTF amounts should tie to the ROPS 13-148B distribution
from the County Auditor-Controller during January 2014

236,658

Expenditures for 13-14B Enforceable Obligations (Estimate 06/30/14)

387,814

10

Retention of Available Cash Balance (Estimate 06/30/14)
Note that the RPTTF amounts may include the retention of reserves for
debt service approved in ROPS 13-14B

1

=y

Ending: Estimated Available Cash Balance (7+8-9-10)

S:\Vol1\FINANCE\EXCEL\TCDA\ROPS 14-15A\Copy of Taft_ROPS_14-15A\Cash Balances

2/25/2014



ion Payry
Reported for the ROPS 13-14A (July 1, 2013 through Decel

d O

(Report Amounts in Whole Dollars)

hedule (ROPS) 14-15A - Report of Prior Period Adjustments
mber 31, 2013) Period Pursuant to Health and Safety Code (HSC) section 34186 (a)

ROPS 13-14A Successor Agency (SA) Self-reported Prior Period Adjustments (PPA):  Pursuant to HSC Section 34186 (a), SAs are required to report the differences between their actual available funding and their actual expenditures for the ROPS 13-14A (July through December 2013) petiod The amount of
Redevelopment Property Tax Trust Fund (RPTTF) approved for the ROPS 14-15A (July through December 2014) period will be offset by the SA's self-reported ROPS 13-14A prior period adjustment. HSC Section 34186 (a) also specifies that the prior period adjustments self-reported by SAs are subject to audit by
the county auditor-controller (CAC) and the State Controller.

e | .|

S |

|

l K '

| .

‘ )

A B c D | J M N 0 P Q T
Non-RPTTF Expenditures RPTTF Expenditures
Net SA Non-Admin
and Admin PPA
(Amount Used to
Offset ROPS 14-15A
Band Proceeds Reserve Balance Other Funds Non-Admin Admin Requested RPTTF}
Available Available Difference
RPTTF RPTTF {If total actual
(ROPS 13-14A Difference (ROPS 13-14A exceeds total
distributed + alf other |  Net Lesser of {if Kis less than 1, distributed + allather |  Net Lesser of authorized, the
Praject Name / available s of Authorized | the ditference Is available as of Authorized ! total differenceis | Net Ditference
tem# | DebtObligation | Autharlzed Actua) Authorized Actual Authorlzed Authorlzed 0711113) Avalfable zero) Authorized 07113) Avallable Actual zero) {M+R} SA Commerts
N : s =8 [ : 125,000 27,436 84216 [ § i
T 1958 Revenue E N =
Bond
2 | Truslee Fees B
3 | Loan Agreement B - B
4 } Loan Agreement - - -
5 [ Compensated - B S
Absences
6 | Financial Audit - . B
Contract
7 | Ageney Insurance - B B
Cost
8 | Properly Tax Admin B : B
Fees
9 | Administration B p ) 135600 37456 74216 5 z
Expenses




OVERSIGHT BOARD AGENDA
REPORT

DATE: FEBRUARY 27,2014
TO: BOARD MEMBERS
AGENDA MATTER:

Letter from Department of Finance (DOF) — Other Funds and Accounts Due Diligence Review

SUMMARY STATEMENT:

The DOF has completed their review of the Other Funds and Accounts Due Diligence Review and
based on their review and determined that there were no unencumbered balances available for

distribution.

RECOMMENDED ACTION:

Informational item only.

IMPACT ON BUDGET (Y/N): No

ATTACHMENT (Y/N): Yes, Department of Finance Letter dated February 14, 2014.

PREPARED BY: Teresa Binkley, Finance Director

s:vol1/finance/wp61/Teresa/Staff Reports/staff report successor agency other funds and accounts due diligence review
letter from dof 02-27-2014.doc
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February 14, 2014

Ms, Teresa Binkley, Finance Director
City of Taft

209 East Kern Street

Taft, CA 93268

Dear Ms. Binkley:
Subject: Other Funds and Accounts Due Diligence Review

The City of Taft Successor Agency (Agency) submitted an oversight board approved Other
Funds and Accounts (OFA) Due Diligence Review (DDR) to the California Department of
Finance (Finance) on December 2, 2013. The purpose of the review was to determine the
amount of cash and cash equivalents available for distribution to the affected taxing entities.
Since the Agency did not meet the January 15, 2013 submittal deadline pursuant to HSC
section 34179.6 (¢), Finance is not bound to completing its review and making a determination
by the April 1, 2013 deadline pursuant o HSC section 34179.6 (d). However, Finance has
completed its review of your DDR, which may have included obtaining clarification for various
fterns.

Based on our review, Finance made no adjustments to the OFA balance available for allocation
to the affected taxing entities. As a result, there are no unencumbered OFA balances available
for distribution.

Pursuant to HSC section 34167.5 and 34178.8, the California State Controiler’s Office
(Controller) has the authority to claw back assets that were inappropriately transferred to the
city, county, or any other public agency. Determinations outlined in this letter do not in any way
eliminate the Controller’s authority.

Please direct inquiries to Kylie Oltmann, Supervisor or Brian Dunham, Lead Analyst at
(916) 445-1546.

Sincerely,
- *QV\u.w.k,,,,__m.._.W..a..ww-*‘“:r
( Lo o
—HUSTYN HOWARD

L.oca ernment Consultant

ce: Mr. Craig Jones, City Manager, City of Taft
Ms. Mary B Bedard, Auditor-Controller, Kern County
California State Controller's Office



OVERSIGHT BOARD AGENDA
REPORT

DATE: FEBRUARY 27,2014
TO: BOARD MEMBERS
AGENDA MATTER:

Letter from Department of Finance (DOF) — Low and Moderate Income Housing Fund Due
Diligence Review

SUMMARY STATEMENT:

On December 27, 2013 the DOF completed their review of the Low and Moderate Income Housing
Fund Due Diligence Review and based on their review and determined that the fund has an
available balance of $585,049. These funds were to be distributed to other taxing entities, but the
City requested a Meet and Confer Session to express our concern that these funds were needed to

meet bond debt obligation and administration expense.

On February 21, 2014 the DOF completed the second review along with the additional information
that the City provided and the DOF maintains it is not necessary for Agency to retain the requested
funds. The DOF also recommends that the Successor Agency seed council from the oversight board
to determine the solution most appropriate for our situation.

This item will be turned over to the Successor Agency legal counsel for assistance and
recommendation.

RECOMMENDED ACTION:

Informational item only.

IMPACT ON BUDGET (Y/N): No

ATTACHMENT (Y/N): Yes, Department of Finance Letter dated December 27, 2013
and Department of Finance Letter dated February 14, 2014.

PREPARED BY: Teresa Binkley, Finance Director

s:voll/finance/wp61/Teresa/Staff Reports/staff report successor agency low and mod income housing due diligence
review letter from dof 02-27-2014.doc
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December 27, 2013

Ms. Teresa Binkley, Finance Director
City of Taft

209 East Kern Street

Taft, CA 93268

Dear Ms. Binkley:
Subject: Low and Moderate Income Housing Fund Due Diligence Review

The City of Taft Successor Agency (Agency) submitted an oversight board approved Low and
Moderate Income Housing Fund Due Diligence Review (DDR) to the California Department of
Finance (Finance) on December 2, 2013. The purpose of the review was to determine the
amount of cash and cash equivalents available for distribution to the affected taxing entities.
Since the Agency did not meet the October 15, 2012 submittal deadline pursuant to HSC
section 34179.6 (c), Finance is not bound to completing its review and making a determination
by the November 9, 2012 deadline pursuant to HSC section 34179.6 (d). However, Finance
has completed its review of your DDR, which may have included obtaining clarification for
various items,

HSC section 34179.6 (d) authorizes Finance to adjust the DDR'’s stated balance of Low and
Moderate Income Housing Fund (LMIHF) available for distribution to the taxing entities. Based
on our review of your DDR, the following adjustments were made:

+ LMIHF balances requested to be retained as assets legally restricted in the amount of
$583,703 are denied. The Agency contends the retention Is needed for debt service
payments on the 1998 Revenue Bond. However, the Agency has been requesting and
receiving Redevelopment Property Tax Trust Fund (RPTTF) for this enforceable
obligation. Therefore, the Agency's request to restrict $583,703 is not allowed.

¢ LMIHF balances requested to be retained for future obligations in the amount of
$585,049 is denied. Our review of your DDR indicates the Agency has not adequately
proven there will be insufficient property tax revenues to pay enforceable obligations.
HSC section 34179.5 (c) (5) (D) states that a successor agency shall provide a listing of
all approved enforceable obligations that includes a projection of annual spending
requirements to satisfy each obligation and a projection of annual revenues available to
fund those requirements.

It is not evident that future property tax distributions will be insufficient to cover the
Agency’s obligations. In addition, the Recognized Obligation Payment Schedule
(ROPS) pericds for July through December 2012 and January through June 2013 did



Ms. Teresa Binkley
December 27, 2013
Page 2

not identify any enforceable obligations to be funded by the LMIHF. Therefore, the
request to retain funding for these items is denied and the LMIHF balance available for
distribution {o the taxing entities will be adjusted by $585,049.

If you disagree with Finance’s adjusted amount of LMIHF balances available for distribution to
the taxing entities, you may request a Meet and Confer within five business days of the date of
this letter. The Meet and Confer process and guidelines are available at Finance's website
below:

hito:/fwww.dof.ca.goviredevelopment/meet and confer/

The Agency's LMIHF balance available for distribution to the affected taxing entities is $585,049
(see table below). Pursuant to HSC 34179.6 (h) (1) (B), any remittance related to unallowable
transfers to a private party may also be subject to a 10 percent penalty if not remitted within 60
days.

LMIHF Balances Available For Distribution To Taxing Entities
Available Balance per DDR: $ (583,703)
Finanecé Adjustments
Add:
Requested restricted balance not supported: 583,703

$
Requested retained balances not supported: $ 585,049
Total LMIHF available to be distributed: $ 585,049

Absent a Meet and Confer request, HSC section 34179.6 (f) requires successor agencies to
fransmit to the county auditor-controller the amount of funds identified in the above table within
five working days, plus any inferest those sums accumulated while in the possession of the
recipient.

if funds identified for transmission are in the possession of the successor agency, and if the
successor agency is operated by the city or county that created the former redevelopment
agency, then failure to transmit the identified funds may result in offsets to the city’s or the
county’s sales and use tax allocation, as well as its property tax allocation. If funds identified for
transmission are in the possession of another taxing entity, that taxing entity’s failure o remit
those funds may result in offsets to its sales and use tax allocation or to its property tax
allocation.

Failure to transmit the identified funds will also prevent the Agency from being able to receive a
finding of completion from Finance, Without a finding of completion, the Agency will be unable
to take advantage of the provisions detailed in HSC section 34191.4. Specifically, these
provisions allow certain loan agreements between the former redevelopment agency (RDA) and
the city, county, or city and county that created the RDA to be considered enforceable
obligations. These provisions also allow certain bond proceeds to be used for the purposes in
which they were sold and allows for the transfer of real property and interests into the
Community Redevelopment Property Trust Fund once Finance approves the Agency’s long-
range property management plan.

in addition to the consequernices above, willful failure to refurn assets that were deemed an
unallewable transfer or failure to remit the funds identified above could expose certain
individuals to criminal penalties under existing law.




Ms. Teresa Binkley
December 27, 2013
Page 3

Pursuant to HSC section 34167.5 and 34178.8, the California State Controller's Office
(Controller) has the authority to claw back assets that were inappropriately transferred to the
city, county, or any other public agency. Determinations outlined in this lefter and Finance's
Housing Assets Transfer letter dated August 25, 2012 do not in any way eliminate the
Controller's authority.

Please direct inquiries to Kylie Oltmann, Supervisor or Brian Dunham, Lead Analyst at
(916) 445-1546.

Sincerely,

o

‘ O e,

JUSTYN HOWARD
Assistant Program Budget Manager

ce: Mr. Craig Jones, City Manager, City of Taft
Ms. Mary B Bedard, Auditor-Controller, Kern County
California State Controller's Office



»
-

@NT [» FS
&

“
o~
Z
n
N PDEPARTMENT oF EpMunD &, BROwWN JR. » GOVERNDOR
“rrgret Fl N A N B 915 L STREET @ SACRAMENTO DA B B5814-3706 M WWW,DDF.QA.SOV

February 21, 2014

Ms. Teresa Binkley, Finance Director
City of Taft

209 East Kern Street

Taft, CA 93288

Dear Ms. Binkley:
Subject: Low and Moderate Income Housing Fund Due Diligence Review

This letter supersedes Finance’s original LMIHF DDR determination letter dated

December 27, 2013. Pursuant to Health and Safety Code (HSC) section 34179.6 (c), the City
Taft Successor Agency (Agency) submitted an oversight board approved Low and Moderate
Income Housing Fund (LMIHF) Due Diligence Review (DDR) to the California Department of
Finance (Finance) on December 2, 2013. Finance issued a LMIHF DDR determination letter on
December 27, 2013. Subseqguently, the Agency requested a Meet and Confer session on one
or more items adjusted by Finance. The Meet and Confer Session was held on

January 23, 2014.

Based on a review of additional or clarifying information provided to Finance during the Meet
and Confer process, Finance continues to believe the adjustment made to the DDR’s stated
balance of LMIHF available for distribution to the taxing entities is appropriate.

HSC section 34179.6 (d) authorizes Finance to make these adjustments. We maintain the
adjustment continues to be necessary for the reasons noted:

s The Agency contends the retention of $583,703 in LMIHF balances is needed for debt
service payments on the 1998 Revenue Bond. However, the Agency has been
requesting and receiving Redevelopment Property Tax Trust Fund (RPTTF) for this
enforceable obligation. Therefore, the Agency’s request to restrict $583,703 continues
to be denied. In addition, based upon additional information provided, it is our
understanding the $583,703 requested to be retained is also included in the $585,049
($583,703 + $1,346 interest receivable) requested in Procedure 9.

» The Agency contends the retention of $585,049 in LMIHF balances is necessary for the
purpose of satisfying future obligations. During the Meet and Confer process, the
Agency provided a cash flow analysis showing future revenues would not meet future
bond debt service payments, However, the cash flow analysis failed to recognize the
probable increase in future property tax revenues. Finance recalculated the cash flow
analysis using a conservative two percent annual increase in tax revenues. As a result
of the recalculation, the Agency would have sufficient tax revenue for future debt service
payments and no need to retain current balances in the amount of $585,049.



Ms. Teresa Binkley
February 21, 2014
Page 2

However, should the Agency experience a cash flow shortage when obligations are due,
HSC provides successor agencies with various methods to address short term cash flow
issues. These may include requesting a loan from the city pursuant to HSC section
34173 (h), or requesting the aceumulation of reserves on the ROPS when a future
balloon or uneven payment is expected. In addition, pursuant to HSC section 34183 (b),
pass-through obligations could be subordinated should debt service be jeopardized.
The Agency should seek counsel from their oversight board to determine the solution
most appropriate for their situation. Since the Agency has alternatives to address short
term cash flow shortages, Finance maintains it is not necessary for Agency to retain the
requested funds.

The Agency's LMIHF balance available for distribution to the affected taxing entities continues
to be $585,049 (see table below).

LMIHF Balances Available For Distribution To Taxing Entities
Available Balance per DDR: 3 (583,703)
Finance Adjustments
Add:
Requested restricted balance not supported: $ 583,703
Requested retained balance not supported: 585,049
Total LMIHF available to be distributed: $ 585,049

Pursuant to HSC section 34167.5 and 34178.8, the California State Controller’'s Office
(Controller) has the authority to claw back assets that were inappropriately transferred to the
city, county, or any other public agency. Determinations outlined in this letter and Finance’s
Housirng Assets Transfer letter dated August 25, 2012 do not in any way eliminate the
Controller’s authority.

Please direct inquiries to Kylie Oltmann, Supervisor or Brian Dunham, Lead Analyst at
{916) 445-1546.

Sincerely,

JUSTYN HOWARD
Assistant Program Budget Manager

cc: Mr. Craig Jones, City Manager, City of Taft
Ms. Mary B Bedard, Auditor-Controller, Kern County
California State Controller's Office



