
TAFT	CITY	COUNCIL/SUCCESSOR	AGENCY	
JOINT	REGULAR	MEETING	AGENDA	
TUESDAY,	OCTOBER	20,	2015	
CITY	HALL	COUNCIL	CHAMBERS	
209	E.	KERN	ST.,	TAFT,	CA	93268	

	
AS	A	COURTESY	TO	ALL	‐	PLEASE	TURN	OFF	CELL	PHONES	

	
Any	writings	or	documents	provided	to	a	majority	of	the	City	Council	regarding	any	 item	on	this	
agenda	are	made	available	for	public	inspection	in	the	lobby	at	Taft	City	Hall,	209	E.	Kern	Street,	
Taft,	CA	during	normal	business	hours	(SB	343).	

	
REGULAR	MEETING	 	 																												6:00	P.M.	
	
Pledge	of	Allegiance	
Invocation	
Roll	Call:	 Mayor	Miller	

Mayor	Pro	Tem	Noerr	
Councilmember	Krier	
Councilmember	Bryant	
Councilmember	Hill	

	 	
1. HEARING	ON	COSTS	AND	PLACEMENT	OF	LIENS	ON	ABATED	PROPERTY	

	
Recommendation 	– 		
	
1. Conduct	hearing	re	Statement	of	Expense.	
2. Motion	to	confirm	Statement	of	Expense	as	submitted	and	approve	resolution	titled	a		

A.	 RESOLUTION 	 OF	 THE	 CITY	 COUNCIL	 OF	 THE	 CITY	 OF 	 TAFT	 APPROVING	 AND 	
CONFIRMING 	 THE	 COSTS	 FOR	 THE	 ABATEMENT	 OF	 THE	 NUISANCE	 AT	 124	 NORTH	 ST.,	
TAFT, 	CA, 	APN#	031‐450‐27	IN	THE	AMOUNT	OF 	$1,361.83	
B.	 RESOLUTION 	…………	711 	NORTH 	ST., 	TAFT, 	CA,	APN	#031‐220‐21 	. 	.	. 	. 	. 	. 	. 	. 	.$1,135.96	
C.	 RESOLUTION 	…………	105 	NORTH 	ST., 	TAFT, 	CA,	APN	#031‐440‐16 	. 	.	. 	. 	. 	. 	 .	 	$10,571.93	
D.	 RESOLUTION 	…………	322 	CENTER	ST., 	TAFT, 	CA,	APN	#031‐030‐22 	. 	.	. 	. 	. 	. 	. 	. 	. 		$620.63	
E. 	 RESOLUTION 	…………	407 	6TH 	ST., 	TAFT, 	CA, 	APN	#032‐136‐10	.	.	.	.	.	.	. 	. 	. 	. 	. 	. 	.$568.96	
F.	 RESOLUTION 	…………	620 	LUCARD 	ST., 	TAFT, 	CA,	APN	#031‐260‐17 	. 	.	. 	. 	. 	. 	. 	. 	. 	$620.49	
G.	 RESOLUTION 	…………	716 	NORTH 	ST., 	TAFT, 	CA,	APN	#031‐230‐16 	. 	.	. 	. 	. 	. 	. 	. 	.$1,272.91	

	
2. 	 ANNUAL	AUDITED	FINANCIAL	STATEMENTS	FOR	2013‐2014	

	
Recommendation	 ‐	Motion	 to	 receive	and	 file	 the	Annual	Audited	Comprehensive	Financial	Reports	 for	 the	
year	ended	June	30,	2014.	
	

3. STUDY 	SESSION	–	PRESENTATION	ON	INVESTMENTS	
	

4. CITIZEN	REQUESTS/PUBLIC 	COMMENTS	
	

THIS	 IS	THE	TIME	AND	PLACE	FOR	THE	GENERAL	PUBLIC	TO	ADDRESS	THE	CITY	COUNCIL	ON	MATTERS	
WITHIN	 ITS	 JURISDICTION.	 STATE	 LAW	 PROHIBITS	 THE	 COUNCIL	 FROM	 ADDRESSING	 ANY	 ISSUE	 NOT	
PREVIOUSLY	INCLUDED	ON	THE	AGENDA.		COUNCIL	MAY	RECEIVE	COMMENT	AND	SET	THE	MATTER	FOR	A	
SUBSEQUENT	MEETING.		PLEASE	LIMIT	COMMENTS	TO	FIVE	MINUTES.	
	

5. COUNCIL	STATEMENTS	(NON	ACTION)	
	

6. DEPARTMENT	REPORTS	
	
7. CITY	MANAGER	STATEMENTS	
	
8. CITY	ATTORNEY	STATEMENTS	
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9. FUTURE	AGENDA	REQUESTS	
	

*****************************************************************************************************	
	
	

CONSENT	CALENDAR	ITEMS	10	‐	13	
	
	 All	items	listed	on	the	Consent	Calendar	shall	be	considered	routine	and	will	be	enacted	by	one	roll	call	vote.	

There	will	be	no	separate	discussion	of	these	items	unless	a	member	of	the	City	Council	requests	specific	items	
to	be	removed	from	the	Consent	Calendar	for	separate	action.	 	Any	item	removed	from	the	Consent	Calendar	
will	 be	 considered	 after	 the	 regular	 business	 items.	 Are	 there	 any	 items	 on	 the	 consent	 calendar	 that	 any	
member	of	the	public	would	like	to	comment	on?	

	
10. MINUTES	

October	5,	2015	Special	
October	6,	2015	Regular		

	 	
	 Recommendation	–	Approve	as	submitted.	
	
11. PAYMENT	OF	BILLS	
	 Warrant#	100915	 	 	Check	No.	80995‐81090	 $	747,148.11	
	 		
	 Recommendation	–	Approve	payment	of	the	bills.		
			
12. TREASURERS	REPORTS	

	
Recommendation	 –	Motion	 to	 receive	 and	 file	 Treasurer’s	 Report	 dated	 October	 8,	 2015	 for	 the	Month	 of	
August	2015	
	

13. 								CITY	INVESTMENT	POLICY	ANNUAL	REVIEW	
	
Recommendation	‐	Motion	to	concur	with	the	Finance	Committee’s	recommendation	to	adopt	the	policy	with	
no	changes.	
	

	 *****************************************************************************************************	
	
14. ECONOMIC	DEVELOPMENT	AD	HOC	COMMITTEE	‐	SCHEDULE	

	
Recommendation	–	Motion	to	set	the	first	meeting	date	of	the	Economic	Development	Ad	Hoc	Committee.	

	
CLOSED	SESSION	

	 	 	
A. CONFERENCE	WITH	LEGAL	COUNSEL	–	ANTICIPATED	LITIGATION	

Government	Code	Section	54956.9(b)	–	two	(2)	potential	cases	
	

B. CONFERENCE	WITH	LABOR	NEGOTIATOR,	CRAIG	JONES,	CITY	MANAGER	
Government	Code	54957.6	–	All	units.	
	

C. CONFERENCE	WITH	LEGAL	COUNSEL	–	EXISTING	LITIGATION		
Government	Code	Section	54956.9	(a)	–	Case	Number	BCV‐15‐100357	
	

	 ADJOURNMENT	
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AMERICANS	WITH	DISABILITIES	ACT	

(Government	Code	Section	54943.2)	

The	City	of	Taft	City	Council	Chamber	is	accessible	to	persons	with	disabilities.	Disabled	individuals	who	need	special	assistance	(including	transportation)	to	

attend	or	participate	in	a	meeting	of	the	Taft	City	Council	may	request	assistance	at	the	Office	of	the	City	Clerk,	City	of	Taft,	209	E.	Kern	Street,	Taft,	California	or	

by	 calling	 (661)	 763‐1222.	 Every	 effort	 will	 be	 made	 to	 reasonably	 accommodate	 individuals	 with	 disabilities	 by	 making	 meeting	 material	 available	 in	

alternative	formats.	Requests	for	assistance	should	be	made	five	(5)	working	days	in	advance	of	a	meeting	whenever	possible.	

AFFIDAVIT	OF	POSTING	

I,	Darnell	Rowe,	declare	as	follows:	

	

That	I	am	the	Deputy	City	Clerk	for	the	City	of	Taft;	that	an	agenda	was	posted	on	a	public	information	bulletin	board	located	near	the	door	of	the	Civic	Center	

Council	Chamber	on	October	15,	2015,	pursuant	to	1987	Brown	Act	Requirements.	

	

I	declare	under	penalty	of	perjury	that	the	foregoing	is	true	and	correct.	

Executed	October	15,	2015,	at	Taft,	California.	

	

Date/Time	 	 	 Signature	 	 	 	 	 	
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DATE:   OCTOBER 20, 2015 
 
TO:   MAYOR MILLER AND COUNCIL MEMBERS  
   
AGENDA MATTER:  
 

HEARING ON COSTS AND PLACEMENT OF LIENS ON ABATED PROPERTY 
 
SUMMARY STATEMENT: 
 
The properties listed below have had nuisances abated.  The owners of record have been notified by certified 
mail and by posting on said properties in accordance with the City of Taft Municipal Code of the costs 
incurred during the abatement process. 
 
The owners were also notified of the time and place of a Public Hearing on costs whereby Council will hear 
any objections or protests from the property owner or other interested parties. 
 
If costs of abatement as submitted or modified for the property listed here are not paid within 5 days from the 
date of confirmation, the confirmed Statements of Expense shall constitute a lien against the properties and 
all such costs to be made a personal obligation against the property owner pursuant to section 38773 of the 
California Government Code and Taft Municipal Code section 3-4.5-5 (c) and (d).   
 
Properties and the clean-up amounts are:  124 North St. for $1,361.83, 711 North St. for $1,135.96, 105 
North St. for $10,571.93, 322 Center St. for $620.63, 407 6th St. for $568.96, 620 Lucard St. for 
$620.49 and 716 North St. for $1,272.91. 
             
RECOMMENDED ACTION 
 
1. Conduct hearing re Statement of Expense. 
2. Motion to confirm Statement of Expense as submitted and approve resolution titled a  

A. RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TAFT APPROVING AND 
CONFIRMING THE COSTS FOR THE ABATEMENT OF THE NUISANCE AT 124 
NORTH ST., TAFT, CA, APN# 031-450-27 IN THE AMOUNT OF $1,361.83 

B. RESOLUTION ………… 711 NORTH ST., TAFT, CA, APN #031-220-21 . . . . . . . . . $1,135.96 
C. RESOLUTION ………… 105 NORTH ST., TAFT, CA, APN #031-440-16 . . . . . . . . $10,571.93 
D. RESOLUTION ………… 322 CENTER ST., TAFT, CA, APN #031-030-22 . . . . . . . . .  $620.63 
E. RESOLUTION ………… 407 6TH ST., TAFT, CA, APN #032-136-10 . . . . . . . . . . . . . . . $568.96 
F. RESOLUTION ………… 620 LUCARD ST., TAFT, CA, APN #031-260-17 . . . . . . . . . $620.49 
G. RESOLUTION ………… 716 NORTH ST., TAFT, CA, APN #031-230-16 . . . . . . . . . $1,272.91 

 

IMPACT ON BUDGET (Y/N):   Yes (revenue when collected) 
 
ATTACHMENT (Y/N):  Yes - Resolutions 
 
PREPARED BY:   City Clerk 
 

REVIEWED BY:            
CITY CLERK  
 

FINANCE DIRECTOR CITY MANAGER 
 

 



Resolution No. ______________ 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TAFT APPROVING 
AND CONFIRMING THE COSTS FOR THE ABATEMENT OF THE NUISANCE AT 

124 NORTH STREET, TAFT, CA  93268, APN # 031-450-27 
 

WHEREAS, the City of Taft has been diligently pursuing the betterment of the community; and 
 

WHEREAS, the City of Taft has followed all steps outlined in Section 3-4-9 of the Taft 
Municipal Code in order to abate nuisance in the community; and 
 

WHEREAS, costs have been incurred during the abatement process and demolition of building 
on said property; and 
 

WHEREAS, the following cost shall constitute a lien upon the property located at and known 
as 124 NORTH STREET, TAFT, CA  93268, APN # 031-450-27 
 

NOW, THEREFORE, BE IT RESOLVED, the City Council of the City of Taft approves and 
confirms the following costs of $1,361.83 and resolves that these costs shall constitute a lien on said 
property and shall accrue interest in the amount of 6% per annum on the unpaid balance until paid in full. 
 
 PASSED, APPROVED AND ADOPTED this 20th day of October 2015. 
 
 
 
 
              
         Randy Miller, Mayor 
ATTEST: 
 
     
Yvette Mayfield 
City Clerk 
 
 
 
STATE OF CALIFORNIA    } 
COUNTY OF KERN         } SS 
CITY OF TAFT         } 
 
I, Yvette Mayfield, City Clerk of the City of Taft, do hereby certify that the foregoing Resolution was 
duly and regularly adopted by the City Council of the City of Taft at a regular meeting thereof held on the  
20th day of October, 2015. 
 
AYES:  COUNCIL MEMBERS: 
NAYS:  COUNCIL MEMBERS: 
ABSENT: COUNCIL MEMBERS: 
ABSTAIN: COUNCIL MEMBERS: 
 
     
Yvette Mayfield, City Clerk  



Resolution No. ______________ 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TAFT APPROVING 
AND CONFIRMING THE COSTS FOR THE ABATEMENT OF THE NUISANCE AT 

711 NORTH STREET, TAFT, CA 93268, APN # 031-220-21 
 

WHEREAS, the City of Taft has been diligently pursuing the betterment of the community; and 
 

WHEREAS, the City of Taft has followed all steps outlined in Section 3-4-9 of the Taft 
Municipal Code in order to abate nuisance in the community; and 
 

WHEREAS, costs have been incurred during the abatement process of the building on said 
property; and 
 

WHEREAS, the following cost shall constitute a lien upon the property located at and known 
as 711 North St., Taft, CA 93268, APN # 031-220-21. 
 

NOW, THEREFORE, BE IT RESOLVED, the City Council of the City of Taft approves and 
confirms the following costs of $1,135.96 and resolves that these costs shall constitute a lien on said 
property and shall accrue interest in the amount of 6% per annum on the unpaid balance until paid in full. 
 
 PASSED, APPROVED AND ADOPTED this 20th day of October 2015. 
 
 
 
              
         Randy Miller, Mayor 
ATTEST: 
 
       
Yvette Mayfield 
City Clerk 
 
 
STATE OF CALIFORNIA  } 
COUNTY OF KERN        } SS 
CITY OF TAFT        } 
 
I, Yvette Mayfield, City Clerk of the City of Taft, do hereby certify that the foregoing Resolution was 
duly and regularly adopted by the City Council of the City of Taft at a regular meeting thereof held on the 
20th day of October, 2015. 
 
AYES:  COUNCIL MEMBERS: 
NAYS:  COUNCIL MEMBERS: 
ABSENT: COUNCIL MEMBERS: 
ABSTAIN: COUNCIL MEMBERS: 
 
 
     
Yvette Mayfield, City Clerk  



Resolution No. ______________ 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TAFT APPROVING 
AND CONFIRMING THE COSTS FOR THE ABATEMENT OF THE NUISANCE AT 

105 NORTH ST., TAFT, APN NUMBER 031-440-16 
 

WHEREAS, the City of Taft has been diligently pursuing the betterment of the community; and 
 

WHEREAS, the City of Taft has followed all steps outlined in Section 3-4-9 of the Taft 
Municipal Code in order to abate nuisance in the community; and 
 

WHEREAS, costs have been incurred during the abatement process and/or demolition of 
building on said property; and 
 

WHEREAS, the following cost shall constitute a lien upon the property located at and known as 
105 North St., Taft, APN Number 031-440-16 

 
NOW, THEREFORE, BE IT RESOLVED, the City Council of the City of Taft approves and 

confirms the following costs of $10,571.93 and resolves that these costs shall constitute a lien on said 
property and shall accrue interest in the amount of 6% per annum on the unpaid balance until paid in full. 
 
 PASSED, APPROVED AND ADOPTED this 20th day of October 2015. 
 
 
 
              
         Randy Miller, Mayor 
ATTEST: 
 
     
Yvette Mayfield 
City Clerk 
 
 
 
STATE OF CALIFORNIA     } 
COUNTY OF KERN          } SS 
CITY OF TAFT          } 
 
I, Yvette Mayfield, City Clerk of the City of Taft, do hereby certify that the foregoing Resolution was 
duly and regularly adopted by the City Council of the City of Taft at a regular meeting thereof held on the  
20th day of October, 2015. 
 
AYES:  COUNCIL MEMBERS: 
NAYS:  COUNCIL MEMBERS: 
ABSENT: COUNCIL MEMBERS: 
ABSTAIN: COUNCIL MEMBERS: 
 
     
Yvette Mayfield, City Clerk  



Resolution No. ______________ 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TAFT APPROVING 
AND CONFIRMING THE COSTS FOR THE ABATEMENT OF THE NUISANCE AT 

322 CENTER STREET, TAFT, CA  93268, APN # 031-030-22 
 

WHEREAS, the City of Taft has been diligently pursuing the betterment of the community; and 
 

WHEREAS, the City of Taft has followed all steps outlined in Section 3-4-9 of the Taft 
Municipal Code in order to abate nuisance in the community; and 
 

WHEREAS, costs have been incurred during the abatement process and demolition of building 
on said property; and 
 

WHEREAS, the following cost shall constitute a lien upon the property located at and known 
as 322 CENTER STREET, TAFT, CA  93268, APN # 031-030-22 
 

NOW, THEREFORE, BE IT RESOLVED, the City Council of the City of Taft approves and 
confirms the following costs of $620.63 and resolves that these costs shall constitute a lien on said 
property and shall accrue interest in the amount of 6% per annum on the unpaid balance until paid in full. 
 
 PASSED, APPROVED AND ADOPTED this 20th day of October 2015. 
 
 
 
 
              
         Randy Miller, Mayor 
ATTEST: 
 
     
Yvette Mayfield 
City Clerk 
 
 
STATE OF CALIFORNIA   } 
COUNTY OF KERN        } SS 
CITY OF TAFT        } 
 
I, Yvette Mayfield, City Clerk of the City of Taft, do hereby certify that the foregoing Resolution was 
duly and regularly adopted by the City Council of the City of Taft at a regular meeting thereof held on the  
20th day of October, 2015. 
 
AYES:  COUNCIL MEMBERS: 
NAYS:  COUNCIL MEMBERS: 
ABSENT: COUNCIL MEMBERS: 
ABSTAIN: COUNCIL MEMBERS: 
 
     
Yvette Mayfield, City Clerk  



Resolution No. ______________ 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TAFT APPROVING 
AND CONFIRMING THE COSTS FOR THE ABATEMENT OF THE NUISANCE AT 

407 S. 6TH STREET, TAFT, CA  93268, APN # 032-136-10 
 

WHEREAS, the City of Taft has been diligently pursuing the betterment of the community; and 
 

WHEREAS, the City of Taft has followed all steps outlined in Section 3-4-9 of the Taft 
Municipal Code in order to abate nuisance in the community; and 
 

WHEREAS, costs have been incurred during the abatement process and demolition of building 
on said property; and 
 

WHEREAS, the following cost shall constitute a lien upon the property located at and known 
as 407 S. 6TH STREET, TAFT, CA  93268, APN # 032-136-10 
 

NOW, THEREFORE, BE IT RESOLVED, the City Council of the City of Taft approves and 
confirms the following costs of $568.96 and resolves that these costs shall constitute a lien on said 
property and shall accrue interest in the amount of 6% per annum on the unpaid balance until paid in full. 
 
 PASSED, APPROVED AND ADOPTED this 20th day of October 2015. 
 
 
 
              
         Randy Miller, Mayor 
ATTEST: 
 
     
Yvette Mayfield 
City Clerk 
 
 
 
STATE OF CALIFORNIA     } 
COUNTY OF KERN          } SS 
CITY OF TAFT          } 
 
I, Yvette Mayfield, City Clerk of the City of Taft, do hereby certify that the foregoing Resolution was 
duly and regularly adopted by the City Council of the City of Taft at a regular meeting thereof held on the  
20th day of October, 2015. 
 
AYES:  COUNCIL MEMBERS: 
NAYS:  COUNCIL MEMBERS: 
ABSENT: COUNCIL MEMBERS: 
ABSTAIN: COUNCIL MEMBERS: 
 
 
     
Yvette Mayfield, City Clerk  



Resolution No. ______________ 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TAFT APPROVING 
AND CONFIRMING THE COSTS FOR THE ABATEMENT OF THE NUISANCE AT 

620 LUCARD ST., TAFT, APN NUMBER 031-260-17 
 

WHEREAS, the City of Taft has been diligently pursuing the betterment of the community; and 
 

WHEREAS, the City of Taft has followed all steps outlined in Section 3-4-9 of the Taft 
Municipal Code in order to abate nuisance in the community; and 
 

WHEREAS, costs have been incurred during the abatement process and/or demolition of 
building on said property; and 
 

WHEREAS, the following cost shall constitute a lien upon the property located at and known as 
620 Lucard St., Taft, APN Number 031-260-17 

 
NOW, THEREFORE, BE IT RESOLVED, the City Council of the City of Taft approves and 

confirms the following costs of $620.49 and resolves that these costs shall constitute a lien on said 
property and shall accrue interest in the amount of 6% per annum on the unpaid balance until paid in full. 
 
 PASSED, APPROVED AND ADOPTED this 20th day of October, 2015. 
 
 
 
              
         Randy Miller, Mayor 
ATTEST: 
 
     
Yvette Mayfield 
City Clerk 
 
 
STATE OF CALIFORNIA   } 
COUNTY OF KERN        } SS 
CITY OF TAFT        } 
 
I, Yvette Mayfield, City Clerk of the City of Taft, do hereby certify that the foregoing Resolution was 
duly and regularly adopted by the City Council of the City of Taft at a regular meeting thereof held on the 
20th day of October, 2015. 
 
AYES:  COUNCIL MEMBERS: 
NAYS:  COUNCIL MEMBERS: 
ABSENT: COUNCIL MEMBERS: 
ABSTAIN: COUNCIL MEMBERS: 
 
 
     
Yvette Mayfield, City Clerk  



Resolution No. ______________ 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF TAFT APPROVING 
AND CONFIRMING THE COSTS FOR THE ABATEMENT OF THE NUISANCE AT 

711 NORTH STREET, TAFT, CA 93268, APN # 031-220-21 
 

WHEREAS, the City of Taft has been diligently pursuing the betterment of the community; and 
 

WHEREAS, the City of Taft has followed all steps outlined in Section 3-4-9 of the Taft 
Municipal Code in order to abate nuisance in the community; and 
 

WHEREAS, costs have been incurred during the abatement process of the building on said 
property; and 
 

WHEREAS, the following cost shall constitute a lien upon the property located at and known 
as 711 North St., Taft, CA 93268, APN # 031-220-21. 
 

NOW, THEREFORE, BE IT RESOLVED, the City Council of the City of Taft approves and 
confirms the following costs of $1,135.96 and resolves that these costs shall constitute a lien on said 
property and shall accrue interest in the amount of 6% per annum on the unpaid balance until paid in full. 
 
 PASSED, APPROVED AND ADOPTED this 20th day of October 2015. 
 
 
 
              
         Randy Miller, Mayor 
ATTEST: 
 
       
Yvette Mayfield 
City Clerk 
 
 
STATE OF CALIFORNIA  } 
COUNTY OF KERN        } SS 
CITY OF TAFT        } 
 
I, Yvette Mayfield, City Clerk of the City of Taft, do hereby certify that the foregoing Resolution was 
duly and regularly adopted by the City Council of the City of Taft at a regular meeting thereof held on the 
20th day of October, 2015. 
 
AYES:  COUNCIL MEMBERS: 
NAYS:  COUNCIL MEMBERS: 
ABSENT: COUNCIL MEMBERS: 
ABSTAIN: COUNCIL MEMBERS: 
 
 
     
Yvette Mayfield, City Clerk  
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DATE:  OCTOBER 20, 2015 
 
TO:   MAYOR MILLER AND COUNCIL MEMBERS  
   
AGENDA MATTER:  
 
ANNUAL AUDITED FINANCIAL STATEMENTS FOR 2013-2014 
 
 
SUMMARY STATEMENT: 
 
Attached is the Annual Audited Reports for the years ended June 30, 2014, which includes the 
Comprehensive Annual Financial Report (CAFR), Management Report (City wide), Wastewater 
Treatment Plant Financial Statements (WWTP). Since the City did not expend more than $500,000 
in Federal monies the City was not required to prepare a Single Audit. 
 
 
On October 13, 2015, the Taft City Finance Committee reviewed the Annual Audited 
Comprehensive Financial Report with the City’s auditor. The committee recommended the financial 
statements be presented to the City Council at this meeting. 
 
 
RECOMMENDED ACTION: 
 
Motion to receive and file the Annual Audited Comprehensive Financial Reports for the year ended 
June 30, 2014. 
 
 
IMPACT ON BUDGET (Y/N):   No 
 
ATTACHMENT (Y/N): YES, Comprehensive Annual Financial Reports dated June 30, 

2014 and Management Report and Auditor’s Communication 
Letter for the City and the WWTP Financial Statements dated 
June 30, 2014 

  
 
PREPARED BY:   Teresa Binkley, Finance Director 
 
REVIEWED BY:            
CITY CLERK  
 

FINANCE DIRECTOR CITY MANAGER 
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INDEPENDENT AUDITOR’S REPORT 

 
To the Board of Directors 

City of Taft/Ford City-Taft Heights 

  Sanitation District 

Taft, California 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of the governmental activities and each major fund of the 

Wastewater Treatment Plant of the City of Taft / Ford City-Taft Heights Sanitation District (the WWTP), as of and for 

the fiscal year ended June 30, 2014, which collectively comprise the WWTP’s basic financial statements, as listed in the 

table of contents. 

 

Management’s Responsibility for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

accounting principles generally accepted in the United States of America; this includes the design, implementation, and 

maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 

from material misstatement, whether due to fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 

accordance with auditing standards generally accepted in the United States of America and the standards applicable to 

financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 

statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 

misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 

considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 

the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 

evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 

made by management, as well as evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinions.



 

Opinions 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 

position of the governmental activities, and each major fund of the Wastewater Treatment Plant of the City of Taft / 

Ford City-Taft Heights Sanitation District, California, as of June 30, 2014, and the respective changes in financial 

position, for the fiscal year then ended in accordance with accounting principles generally accepted in the United States 

of America. 

 

Other Matters 

 

Required Supplementary Information  

 

Management has omitted the Management’s Discussion and Analysis that accounting principles generally accepted in 

the United States of America require to be presented to supplement the basic financial statements. Such missing 

information, although not part of the basic financial statements, is required by the Governmental Accounting Standards 

Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an 

appropriate operational, economic, or historical context. Our opinion on the basic financial statements is not affected by 

this missing information. 

 

Accounting principles generally accepted in the United States of America require that the budgetary comparison 

information on page 16 be presented to supplement the basic financial statements. Such information, although not a part 

of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be 

an essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, 

or historical context. We have applied certain limited procedures to the required supplementary information in 

accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of 

management about methods of preparing the information and comparing the information for consistency with 

management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our 

audit of the basic financial statements. We do not express an opinion or provide any assurance on the information 

because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 

assurance. 

 

Other Information  

 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 

WWTP’s basic financial statements. The Schedule of Revenues, Expenditures, and Changes in Fund Balance, Budget 

and Actual – Capital Projects Fund is presented for the purpose of additional analysis and is not a required part of the 

basic financial statements. The Schedule of Revenues, Expenditures, and Changes in Fund Balance, Budget and Actual 

– Capital Projects Fund is the responsibility of management and was derived from and relates directly to the underlying 

accounting and other records used to prepare the financial statements. The information has been subjected to the 

auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including 

comparing and reconciling such information directly to the underlying accounting and other records used to prepare the 

basic financial statements or to the basic financial statements themselves, and other additional procedures in accordance 

with auditing standards generally accepted in the United States of America.  In our opinion, the information is fairly 

stated in all material respects in relation to the basic financial statements taken as a whole. 

 

Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated May 18, 2015, on our 

consideration of the WWTP’s internal control over financial reporting and on our tests of its compliance with certain 

provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report is to describe 

the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and 

not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral 

part of an audit performed in accordance with Government Auditing Standards in considering the WWTP’s internal 

control over financial reporting and compliance.  

 
 

Moss, Levy & Hartzheim, LLP 

Culver City, California 

May 18, 2015 
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GOVERNMENT-WIDE FINANCIAL STATEMENTS 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



ASSETS

Current Assets:

Cash and investments  $            3,636,879 

Accounts receivable                   466,749 

Interest receivable                          308 

Prepaid expenses                            89 

Total Current Assets                4,104,025 

Noncurrent Assets:

Capital assets:

Non-depreciable:

Land 18,750                    

Construction-in-progress 132,994                  

Depreciable, net of accumulated depreciation:

Machinery and equipment 11,794                    

Structures and improvements 764,606                  

Total Noncurrent Assets 928,144                  

Total Assets 5,032,169               

LIABILITIES

Current Liabilities:

Accounts payable 4,350                      

Accrued payroll 1,272                      

Compensated absences 3,790                      

Total Current Liabilities 9,412                      

Total Liabilities 9,412                      

NET POSITION

Net investment in capital assets 928,144                  

Nonspendable 89                           

Restricted 4,094,524               

Total Net Position 5,022,757$             
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WASTEWATER TREATMENT PLANT

CITY OF TAFT / FORD CITY - TAFT HEIGHTS SANITATION DISTRICT

STATEMENT OF NET POSITION

JUNE 30, 2014

 Governmental 

Activities 

The notes to the basic financial statements are an integral part of this statement. 



Net

(Expense)/Revenue

and Changes in

Net Position

Governmental 

 Expenses Activities

Governmental Activities:

General government 719,133$      94,780$      908,517$       -$                  284,164$                  

Total Governmental Activities 719,133$      94,780$      908,517$       -$                  284,164                    

General Revenues:

Investment earnings 33,734                      

Total General Revenues 33,734                      

Change in Net Position 317,898                    

Net Position, Beginning of Fiscal Year 4,704,859                 

Net Position, End of Fiscal Year 5,022,757$               

The notes to basic financial statements are an integral part of this statement. 

Program Revenues

WASTEWATER TREATMENT PLANT

 Charges for 

Services 

 Operating 

Grants and 

Contributions 

 Capital Grants 

and 

Contributions 

CITY OF TAFT / FORD CITY - TAFT HEIGHTS SANITATION DISTRICT

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
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ASSETS

Cash and investments 3,588,117$      48,762$        3,636,879$      

Accounts receivable 466,749        466,749           

Interest receivable 302                  6                   308                  
Prepaid items 89                 89                    

Total Assets 3,588,419$      515,606$      4,104,025$      

LIABILITIES AND FUND BALANCES

LIABILITIES

Accounts payable -$                 4,350$          4,350$             

Accrued payroll 1,272            1,272               

Total Liabilities 5,622            5,622               

FUND BALANCES

Nonspendable 89                 89                    

Restricted 3,588,419        509,895        4,098,314        

Total Fund Balances 3,588,419        509,984        4,098,403        

Total Liabilities and Fund Balances 3,588,419$      515,606$      4,104,025$      

The notes to basic financial statements are an integral part of this statement. 
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 WWTP    

Capital   

Projects 

 WWTP 

Special 

Revenue 

 Total 

Governmental 

Funds 

WASTEWATER TREATMENT PLANT

CITY OF TAFT / FORD CITY - TAFT HEIGHTS SANITATION DISTRICT

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2014



Fund Balances of Governmental Funds 4,098,403$               

Amounts reported for governmental activities in the statement 

of net position are different because:

Long-term liabilities are not due and payable in the current 

period and, therefore, are not reported in the governmental 

funds. This balance reflects WWTP's compensated absences. (3,790)                       

Capital assets, net of accumulated depreciation, used in 

governmental activities are not current financial resources and,

therefore, are not reported in the governmental funds. 928,144                    

Net Position of Governmental Activities 5,022,757$               

The notes to the basic financial statements are an integral part of this statement.
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WASTEWATER TREATMENT PLANT

CITY OF TAFT / FORD CITY - TAFT HEIGHTS SANITATION DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

JUNE 30, 2014



REVENUES

Intergovernmental -$                 908,517$          908,517$         

Use of money and property 32,463              1,271                33,734             

Charges for services 94,780              94,780             

Total Revenues 32,463              1,004,568         1,037,031        

EXPENDITURES

Current:

General government                      667,722            667,722           

Capital outlay 11,044              11,044             

Total Expenditures                      678,766            678,766           

Excess (Deficiency) of

Revenues Over Expenditures 32,463              325,802            358,265           

OTHER FINANCING SOURCES (USES)

Transfers in 131,200                                 131,200           

Transfers out (131,200)          (131,200)          

Total Other Financing Sources (Uses) 131,200            (131,200)                              

Net Change in Fund Balances 163,663            194,602            358,265           

Fund Balances, Beginning of Fiscal Year 3,424,756         315,382            3,740,138        

Fund Balances, End of Fiscal Year 3,588,419$       509,984$          4,098,403$      

The notes to basic financial statements are an integral part of this statement. 
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 WWTP    

Capital    

Projects 

 WWTP    

Special  

Revenue 

 Total 

Governmental 

Funds 

WASTEWATER TREATMENT PLANT

CITY OF TAFT / FORD CITY - TAFT HEIGHTS SANITATION DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014



Net Change in Fund Balances of Governmental Funds 358,265$                   

Amounts reported for governmental activities in the Statement of Activities

differs from the amounts reported in the Statement of Revenues,

Expenditures, and Changes in Fund Balances because:

Governmental funds report capital outlay as expenditures. However, 

in the statement of activities the costs of those assets are allocated

over their estimated useful lives as depreciation expense. 

This activity is reconciled as follows: 

Cost of assets capitalized 11,044$               

Depreciation (50,513)                (39,469)                     

Debt repayments are reported as expenditures in the governmental funds.

The repayment is not an expense in the statement of activities as it is a 

reduction of a long-term liability. This amount reflects the difference between

compensated absences accrued and compensated absences paid for the period. (898)                          

Change in Net Position of Governmental Activities 317,898$                   

The notes to the basic financial statements are an integral part of this statement.
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WASTEWATER TREATMENT PLANT

CITY OF TAFT / FORD CITY - TAFT HEIGHTS SANITATION DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCES  TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
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WASTEWATER TREATMENT PLANT 

CITY OF TAFT / FORD CITY – TAFT HEIGHTS SANITATION DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2014 

 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

The primary function of this organization is the operation and maintenance of the sewer treatment facility 

serving the City of Taft (the City) and the Ford City-Taft Heights Sanitation District. In accordance with the 

terms of the “Joint Exercise of Powers Agreements” between the City of Taft, Taft Heights, and Ford City 

Sanitation District dated May 29, 1950, amended March 7, 1966, restated April 24, 1972, and restated 

August 21, 1991, covering the “Joint Sewage Project – 1972,” the City of Taft was designated to act on its 

own behalf and on behalf of each of the other agencies, to operate and maintain the Wastewater Treatment 

Plant (WWTP). All costs to operate and maintain the facilities shall be paid by the City of Taft and the other 

agencies in the following cost share ratios: 

 

 52 percent shall be paid by the City of Taft 

 19 percent shall be paid by the Taft Heights Sanitation District 

 29 percent shall be paid by the Ford City Sanitation District  

 

The WWTP has access to the services and facilities of the City and the City’s staff. The City assists the 

WWTP in the planning, financing, acquisition, construction, and maintenance or operation of the activities 

undertaken by the WWTP in accordance with the agreements and the applicable state and federal law. The 

costs incurred and paid by the City on behalf of the WWTP may include a part of the salaries and benefits of 

the City officers and employees who performed services for the WWTP, and are reimbursed by the WWTP. 

 

The financial statements of the WWTP have been prepared in accordance with accounting principles 

generally accepted in the United States of America (USGAAP) as applied to governmental units. The 

Governmental Accounting Standards Board (GASB) is the standard-setting body for governmental 

accounting and financial reporting. The more significant of the accounting principles are described below: 

 

A. Reporting Entity  

 
The City of Taft operates the WWTP pursuant to the Joint Exercise of Powers Agreement noted above. 

The WWTP is not a separate legal entity and therefore is not included as a component unit of the City. 

Because of the City’s oversight responsibilities, the funds of the WWTP are included within the fund 

structure of the City. The financial statements of the WWTP do not purport to, and do not, present fairly 

the financial position of the City of Taft as a whole or the Ford City or Taft Heights Sanitation Districts 

as a whole.  

 

B. Fund Accounting 

 

The accounts of the Wastewater Treatment Plant are organized on the basis of funds, each of which is 

considered to be a separate accounting entity. The operations of each fund are accounted for with a 

separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and 

expenditures. Government resources are allocated to and accounted for in individual funds based upon 

the purpose for which they are to be spent and the means by which spending activities are controlled. 

The WWTP uses two funds as follows: 

 

Capital Projects Fund – the Capital Projects Fund is used to account for financial resources to be used 

for the acquisition or construction of major capital facilities.  
 

Special Revenue Fund – the Special Revenue Fund is used to account for the proceeds of specific 

revenue sources that are legally restricted to expenditures for specific purposes.  
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WASTEWATER TREATMENT PLANT 

CITY OF TAFT / FORD CITY – TAFT HEIGHTS SANITATION DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2014 

 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

C. Basis of Accounting/Measurement Focus 
  

Consistent with the City’s implementation of GASB Statement No. 34, Basic Financial Statements and 

Management’s Discussion and Analysis – for State and Local Governments, the WWTP financial 

statements report information on both the accrual and modified accrual basis of accounting. The 

differences between the two presentations are discussed below.  
 

Statement of Net Position and the Statement of Activities 
 

The Statement of Net Position and the Statement of Activities are presented on an “economic resources” 

measurement focus and the accrual basis of accounting. Accordingly, all the WWTP’s assets and 

liabilities, including capital assets, are included in the accompanying Statement of Net Position. The 

Statement of Activities presents changes in net position. Under the accrual basis of accounting, revenues 

are recognized in the period in which they are earned and expenses are recognized when the liability is 

incurred. Interfund activities (such as transfers) are eliminated from these statements.  
 

Balance Sheet and Statement of Revenues, Expenditures, and Changes in Fund Balance 
 

Governmental fund financial statements include a Balance Sheet and a Statement of Revenues, 

Expenditures, and Changes in Fund Balance for each fund. A separate statement is presented to report 

the differences in fund balance as presented in these statements to the net position presented in the 

Statement of Net Position. All governmental funds are accounted for on a “spending” or “financial flow” 

measurement focus and the modified accrual basis of accounting. Accordingly, only current assets and 

current liabilities are generally included on their balance sheets. Their reported fund balance is their net 

current assets, which is considered only to be a measure of available resources. Governmental fund 

operating statements present a summary of sources and uses of available resources during a period by 

presenting increases and decreases in net position. Under the modified accrual basis of accounting, 

revenues are recognized in the accounting period in which they become measurable and available to 

finance expenditures of the current period. Accordingly, revenues are recorded when received in cash, 

except that revenues subject to accrual (generally 60 days after fiscal year end) are recognized when due. 

Revenues susceptible to accrual are investment earnings and assessments from member governments.  
 

Expenditures are generally recognized under the modified accrual basis of accounting when the related 

fund liability is incurred, except for principal and interest on long term obligations which are recognized 

when due. Because of their current financial resources focus, expenditure recognition for governmental 

fund types excludes amounts represented by non-current liabilities. Since they do not affect net current 

assets, such long-term amounts are not recognized as governmental fund expenditures or fund liabilities. 
 

D. Budgetary Policy and Control 
 

1. General Budget Policies 

 

The Taft City Council approves each fiscal year’s budget for the WWTP as part of the overall City 

budget submitted by the City Manager prior to the beginning of the new fiscal year. Public hearings 

are conducted prior to its adoption by the Council. All appropriations lapse at year-end. The City 

Council has the legal authority to amend the budget at any time during the fiscal year. The City 

Manager has the authority to make adjustments to the operating budget within program areas. 

Transfers of operating budget appropriations between program areas or to or from appropriated 

reserve accounts, use of unappropriated fund balances, cancellation of appropriations and all changes 

in capital improvement project budgets require the approval of the City Council. 
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WASTEWATER TREATMENT PLANT 

CITY OF TAFT / FORD CITY – TAFT HEIGHTS SANITATION DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2014 

 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

D.   Budgetary Policy and Control (Continued) 
 

2. General Budget Policies 
 

The City maintains budgetary controls to ensure compliance with legal provisions embodied in the 

appropriated budget approved by the City Council. The level of budgetary control (that is, the level 

at which expenditures cannot legally exceed the appropriated amount) for the operating budget that 

is the program area – total for all funds. Formal budgetary integration is employed as a management 

control device during the fiscal year for the Governmental Funds. 

 

3. Encumbrances 
 

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the 

expenditure of funds are recorded in order to reserve that portion of the applicable appropriation, is 

employed in the governmental funds. Encumbrances do not constitute expenditures or liabilities.  
 

E. Cash/Investment Policy 

 
In order to maintain an effective investment program, all cash is pooled with the cash and investments of 

the City of Taft and amounts not required for day-to-day financial transactions are invested as approved 

by the Taft City Council on a pooled basis and earnings are allocated to each fund on the basis of its 

average cash balance at the end of each quarter. Investments are carried at fair value.  
 

F. Capital Assets and Depreciation 
 

Capital assets, which include land, buildings, infrastructure, machinery, and equipment, are reported in 

the Statement of Net Position. Capital assets are defined as assets with an initial, individual cost of more 

than $500. Sensitive items with costs below $500 are also included. Such assets are recorded at historical 

cost or estimated historical cost if actual historical cost is not available. Donated capital assets are valued 

at their estimated fair value on the date donated.  

 

Capital assets are depreciated over their estimated useful lives using the straight-line method. This means 

the cost of the asset is divided by its expected useful life in years and the result is charged to expense 

each year until the asset is fully depreciated. The purpose of depreciation is to spread the cost of capital 

assets over the useful lives of these assets. The amount charged to depreciation expense each fiscal year 

represents that fiscal year’s pro rata share of the cost of capital assets.  
 

Depreciation of capital assets is charged as an expense against operations each year and the total amount 

of depreciation taken over the years, called accumulated depreciation, is a reduction in the book value of 

the capital assets. The WWTP has assigned the useful lives listed below to capital assets.  
 

 Structures and improvements    20-40 years 

 Machinery and equipment       5-20 years 
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WASTEWATER TREATMENT PLANT 

CITY OF TAFT / FORD CITY – TAFT HEIGHTS SANITATION DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2014 

 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

G. Estimates  
 

The preparation of financial statements in conformity with accounting principles generally accepted in 

the United States of America requires management to make estimates and assumptions that affect certain 

reported amounts and disclosures. Accordingly, actual results could differ from those estimates.  

 

H. Use of Restricted Resources 
 

When both restricted and unrestricted resources are available for use, it is the WWTP’s policy to use 

restricted resources first, and then unrestricted resources as they are needed. Restricted resources are 

defined as resources received from outside agencies dedicated for specific projects or purposes.  
 

NOTE 2 – CASH AND INVESTMENTS  
 

The WWTP’s cash and investments are pooled with the funds of the City for deposit and investment 

purposes. Interest on pooled cash and investments is credited to the funds based on each prospective fund’s 

average cash balance at each quarter end. Detailed information concerning the City of Taft’s pooled cash and 

investments can be found in the City’s Annual Financial Report for the fiscal year ended June 30, 2014. The 

WWTP’s cash and investments balance at June 30, 2014 is $3,636,879.  

 

The WWTP’s cash and investments are held within the City of Taft’s investment pool. As the WWTP does 

not hold specific investments or deposits in its name, the cash and investments are not evidenced by deposits 

or securities that exist in physical or book entry form.  

 

NOTE 3 – CAPITAL ASSETS 
 

During the fiscal year ended June 30, 2014, the following changes in capital assets occurred: 
 

Governmental Activities

 Beginning 

Balance       

July 1, 2013 Additions Deletions

 Ending 

Balance      

June 30, 2014 

Capital Assets Not Being Depreciated:

Land 18,750$         -$                  -$                18,750$          

Construction in Progress 121,950         11,044          132,994          

Total Capital Assets Not Being Depreciated 140,700         11,044          151,744          

Capital Assets, Being Depreciated:

Machinery and equipment 284,425         284,425          

Structures and improvements 2,696,723      2,696,723       

Total Capital Assets Being Depreciated 2,981,148                                              2,981,148       

Less Accumulated Depreciation For:

Machinery and equipment (268,135)       (4,496)          (272,631)        

Structures and improvements (1,886,100)    (46,017)        (1,932,117)     

Total Accumulated Depreciation (2,154,235)    (50,513)                           (2,204,748)     

Total Capital Assets, Being Depreciated, Net 826,913         (50,513)        776,400          

Governmental Activities Capital Assets, Net 967,613$       (39,469)$      -$                928,144$        

Depreciation expense of $50,513 was charged to general government on the Statement of Activities for the 

fiscal year ended June 30, 2014. 
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WASTEWATER TREATMENT PLANT 

CITY OF TAFT / FORD CITY – TAFT HEIGHTS SANITATION DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2014 

 

NOTE 4 – INTERFUND TRANSFERS  

 

Interfund transfers as of June 30, 2014 were as the following: 

Fund Transfers in Transfers out

WWTP Capital Projects 131,200$     -$                   

WWTP Special Revenue 131,200         

Total 131,200$     131,200$       
 

 

The transfer into the Capital Project Fund is for building a reserve that will be used at a future date for large 

maintenance projects and/or reconstruction of the facility. This is an agreed upon amount between all District 

members.  

 

NOTE 5 – COMPENSATED ABSENCES 

 
During the fiscal year ended June 30, 2014, the following changes occurred in the governmental activities 

compensated absences: 

Governmental Activities

 Balance    

July 1, 2013  Additions  Deletions 

 Balance    

June 30, 2014 

 Due in 

One Year 

Compensated Absences 2,892$         1,057$    (159)$         3,790$          3,790$      

Total governmental activities

long-term debt 2,892$         1,057$    (159)$         3,790$          3,790$      
 

 

Compensated Absences 
 

The short-term portion of the liability is recorded in the various funds and is determined to be the amount due 

to employees for future absences, which is attributable to services already rendered, and which is expected to 

be paid during the next fiscal year. The long-term portion is recorded only in the Statement of Net Position. 

As of June 30, 2014 all compensated absences are current.  

 

NOTE 6 – NET POSITION/FUND BALANCES 

 
Net position is divided into three captions.  These captions apply to net position as determined at the 

government-wide level and are described below: 

 

Net Investment in Capital Asset describes the portion of net position which is represented by the current net 

book value of the District’s capital assets, less the outstanding balance of any debt issued to finance these 

assets. 

 

Restricted describes the portion of net position which is restricted as to use by the terms and conditions of 

agreements with outside parties, governmental regulations, laws, or other restrictions which the District 

cannot unilaterally alter. These principally include debt service requirements. 

 

Unrestricted describes the portion of net position which is not restricted as to use.    
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WASTEWATER TREATMENT PLANT 

CITY OF TAFT / FORD CITY – TAFT HEIGHTS SANITATION DISTRICT 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30, 2014 

 

NOTE 6 – NET POSITION/FUND BALANCES (Continued) 

 

Fund balances are divided into five classifications based primarily on the extent to which the WWTP is 

bound to observe constraints imposed upon the use if the resources in the governmental funds.  The 

classifications are as follows: 

 

1. Nonspendable Fund Balance 

That portion of a fund balance that includes amounts that cannot be spent because they are either (a) 

not in a spendable form, such as prepaid items, inventories of supplies, or loans receivable; or (b) 

legally or contractually required to be maintained intact, such as the principal portion of an 

endowment.   

 

2.  Restricted Fund Balance 

That portion of a fund balance that reflects constraints placed on the use of resources (other than 

nonspendable items) that are either (a) externally imposed by creditors (such as through debt 

covenants), grantors, contributors, or laws or regulations of other governments; or (b) imposed by law 

through constitutional provisions or enabling legislation.   

 

3.  Committed Fund Balance 

That portion of a fund balance that includes amounts that can only be used for specific purposes 

pursuant to constraints imposed by formal action of the government’s highest level of decision making 

authority, and remain binding unless removed in the same manner.   

 

4.   Assigned Fund Balance. 

That portion of a fund balance that includes amounts that are constrained by the government’s intent to 

be used for specific purposes, but that are neither restricted nor committed.  Such intent needs to be 

established at either the highest level of decision making, or by an official designated for that purpose.   

 

Enabling legislation authorizes the WWTP to assess, levy, charge, or otherwise mandate payment of 

resources (from external resource providers) and includes legally enforceable requirements that those 

resources be used only for the specific purposes stipulated in the legislation.  Legal enforceability 

means that the WWTP can be compelled by an external party, such as citizens, public interest groups, 

or the judiciary to use resources created by enabling legislation only for the purposes specified by the 

legislation. 

 

5. Unassigned Fund Balance 

That portion of a fund balance that includes amounts that do not fall into one of the above categories. 

A General Fund is the only fund that should report this category of fund balance.   

 

 

 

 

 

14 

 
 

 

 

  

 

 



 

 
 
 
 
 
 
 
 
 

 

 

 

 

REQUIRED SUPPLEMENTARY INFORMATION 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Original Final

REVENUES

Use of money and property -$                  -$                  1,271$          1,271$               

Intergovernmental 893,519        893,519        908,517        14,998               

Charges for services 70,000          70,000          94,780          24,780               

Total Revenues 963,519        963,519        1,004,568     41,049               

EXPENDITURES

Current:

General government 851,319        851,319        667,722        183,597             

Capital outlay 11,044          (11,044)              

Total Expenditures 851,319        851,319        678,766        172,553             

Excess (Deficiency) of Revenues

Over Expenditures 112,200        112,200        325,802        213,602             

OTHER FINANCING SOURCES (USES)

Transfers in 19,000          19,000                           (19,000)              

Transfers out (131,200)       (131,200)       (131,200)                             

Total other financing sources (uses) (112,200)       (112,200)       (131,200)       (19,000)              

Net Change in Fund Balance                                   194,602        194,602             

                 

Fund Balance, Beginning of Fiscal year 315,382        315,382        315,382                              

Fund Balance, End of the Fiscal Year 315,382$      315,382$      509,984$      194,602$           

                     

WASTEWATER TREATMENT PLANT
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 Variance with 

Final Budget 

Positive 

(Negative) 

Budgeted Amounts  Actual 

Amounts 

CITY OF TAFT / FORD CITY - TAFT HEIGHTS SANITATION DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN 

FUND BALANCE - BUDGET AND ACTUAL - SPECIAL REVENUE FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2014



 

 

 

 

 

 

 

 

 

 

 

 

 

 

OTHER SUPPLEMENTARY INFORMATION 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Final

Budget

REVENUES

Use of money and property 30,164$            32,463$         2,299$               

Total Revenues 30,164              32,463           2,299                 

EXPENDITURES

Capital outlay 142,364                             142,364             

Total Expenditures 142,364                             142,364             

Excess (Deficiency) of Revenues 

   Over Expenditures (112,200)          32,463           144,663             

OTHER FINANCING SOURCES (USES)

Transfers in 131,200            131,200                               

Transfers out (19,000)            19,000               

Total other financing sources (uses) 112,200            131,200         19,000               

Net Change in Fund Balance                      163,663         163,663             

Fund Balance, Beginning of Fiscal Year 3,424,756         3,424,756      

Fund Balance, End of the Fiscal Year 3,424,756$       3,588,419$    163,663$           
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 Variance with 

Final Budget 

Positive 

(Negative) 

 Actual 

Amounts 

WASTEWATER TREATMENT PLANT

CITY OF TAFT / FORD CITY - TAFT HEIGHTS SANITATION DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN 

FUND BALANCE - BUDGET AND ACTUAL - CAPITAL PROJECTS FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
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To the Honorable Mayor and Members  
   of the City Council of the City of Taft  
Taft, California 

 

In planning and performing our audit of the financial statements of the governmental activities, business type 
activities each major fund, and the aggregate remaining fund information of the City of Taft (City), California, as 
of and for the fiscal year ended June 30, 2014, in accordance with auditing standards generally accepted in the 
United States of America, we considered the City’s internal control over financial reporting (internal control) as a 
basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
City’s internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s internal 
control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were not identified. 
However, as discussed below, we identified certain deficiencies in internal control that we consider to be 
significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency or a combination of deficiencies in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected, on a timely basis. We did not identify any deficiencies in internal 
control that we consider to be material weaknesses. 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance.  

During our audit, we noted one matter involving internal control for your consideration, which is designed to 
assist the City to make improvements and operational efficiencies (Finding 2014-1). 

The City’s written response to the finding is identified in our audit and described in the current year 
recommendation section. We did not audit the City’s response and, accordingly, we express no opinion on it. In 
addition, we would be pleased to discuss this recommendation in further detail at your convenience, to perform 
any additional study of this matter, or to assist you in implementing this recommendation. 
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This communication is intended solely for the information and use of management of the City of Taft, the 
members of the City Council, and others within the City, and is not intended to be and should not be used by 
anyone other than these specified parties. 

 
 
Moss, Levy & Hartzheim, LLP 
Culver City, California 
May 18, 2015 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

3 

 
 

   
PARTNERS COMMERCIAL ACCOUNTING & TAX SERVICES                   GOVERNMENTAL AUDIT SERVICES 
RONALD A LEVY, CPA 433 NORTH CAMDEN, SUITE 730                  5800 E. HANNUM, SUITE E 
CRAIG A HARTZHEIM, CPA BEVERLY HILLS, CA 90210                   CULVER CITY, CA  90230 
HADLEY Y HUI, CPA TEL:  310.273.2745                                TEL:  310.670.2745   

    ALEXANDER C HOLM, CPA FAX: 310.670.1689                               FAX:  310.670.1689   
    ADAM V GUISE, CPA www.mlhcpas.com                                www.mlhcpas.com 

TRAVIS J HOLE, CPA   
  
  
  
  

To the Honorable Mayor and Members of City Council 
   of the City of Taft  
Taft, California 
 
We have audited the financial statements of the governmental activities, business type activities, each major fund, 
and the aggregate remaining fund information of the City of Taft (City), California for the fiscal year ended June 
30, 2014, and have issued our report thereon dated May 18, 2015. Professional standards require that we provide 
you with the information about our responsibilities under auditing standards generally accepted in the United 
States of America and, if applicable, Government Auditing Standards and OMB Circular A-133, as well as certain 
information related to the planned scope and timing of our audit. We have communicated such information in our 
letter dated July 9, 2014. Professional standards also require that we communicate to you the following 
information related to our audit. 
 
Significant Audit Findings 
 
Qualitative Aspects of Accounting Practices 
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the City are described in Note 1 of the notes to the basic financial statements. As 
discussed in Note 1 of the notes to the basic financial statements, effective July 1, 2013, the City adopted the 
provisions of Governmental Accounting Standards Board (GASB) Statement No. 65 – Items Previously Reported 
as Assets and Liabilities, GASB Statement No. 66 – Technical Correction - 2012, GASB Statement No. 67 – 
Financial Reporting for Pension Plans, and GASB Statement No. 70 – Accounting and Financial Reporting for 
Non-exchange Financial Guarantees.  Only GASB Statement No. 65 had an effect on the financial statements (see 
Note 1p of the notes to the basic financial statements). 
 
We noted no transactions entered into by the City during the fiscal year for which there is a lack of authoritative 
guidance or consensus. All significant transactions have been recognized in the financial statements in the proper 
period. 
 
Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management's knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and 
because of the possibility that future events affecting them may differ significantly from those expected. The most 
sensitive estimates affecting the financial statements were: a) determination of the balances included within 
current and deferred revenue, b) the estimated valuations of employee retirement systems, pension plans and other 
post-employment benefits, c) the adequacy of protection against settlements or judgments that may exceed pooled 
or insured coverage, and d) estimated useful economic lives of capital assets. 
 
We evaluated the key factors and assumptions used to develop these estimates and determined that they are 
reasonable in relation to the financial statements taken as a whole. 
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Difficulties Encountered in Performing the Audit 
We encountered no difficulties in dealing with management in performing and completing our audit. 
 
Corrected and Uncorrected Misstatements 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, 
other than those that are trivial, and communicate them to the appropriate level of management.  Management has 
corrected all such misstatements. There were no material misstatements detected as a result of audit procedures. 
  
Disagreements with Management 
For purposes of this letter, professional standards define a disagreement with management as a financial 
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to 
the financial statements or the auditor's report. We are pleased to report that no such disagreements arose during 
the course of our audit. 
 
Management Representations 
We have requested certain representations from management that are included in the management representation 
letter dated May 18, 2015. 
 
Management Consultations with Other Independent Accountants 
In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a "second opinion" on certain situations. If a consultation involves  application of an 
accounting principle to the City's financial statements or a determination of the type of auditor's opinion that may 
be expressed on those statements, our professional standards require  the consulting accountant to check with us 
to determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations 
with other accountants. 
 
Other Audit Findings or Issues 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the City’s auditors. However, these discussions 
occurred in the normal course of our professional relationship and our responses were not a condition to our 
retention. 
 
Other Information in Documents Containing Audited Financial Statements 
With respect to the supplementary information accompanying the financial statements, we made certain inquiries 
of management and evaluated the form, content, and methods of preparing the information to determine that the 
information complies with accounting principles generally accepted in the United States of America, the method 
of preparing it has not changed from the prior period, and the information is appropriate and complete in relation 
to our audit of the financial statements. We compared and reconciled the supplementary information to the 
underlying accounting records used to prepare the financial statements or to the financial statements themselves.  
 
This information is intended solely for the use of the members of the City Council of the City and management of 
the City of Taft, and is not intended to be and should not be used by anyone other than these specified parties. 

 
Moss, Levy & Hartzheim, LLP 
Culver City, California 
May 18, 2015 
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CURRENT YEAR RECOMMENDATION 
 

Other Matters 
 
2014-1 Management Approves Their Own Credit Card Purchases  

During our test of credit card transaction, although all purchases were appropriate, we noted that two out 
of eight employee credit cards examined did not have another responsible person approving the 
purchases.  
 
Effect: 
When there is a lack of segregation of duties, there is a greater chance for a misappropriation of funds to 
occur and to go undetected. 
 
Recommendation: 
We recommend that the City implement procedures for another responsible person to approve the 
purchases prior to charging.   All Management credit cards purchases should be approved by Finance 
Director and Finance Director credit card purchases should be approved by City Manager. 
 
Management’s Response: 
Administration policy, Use of Credit Card, has been revised to reflect the recommended changes. Also, 
additional credit cards will be issued to staff for City business and those transactions will be approved by 
Management. 

 
  

  



6 

STATUS OF PRIOR YEAR RECOMMENDATIONS 
 
Significant Deficiency  
 
2013-1 Segregation of Duties and Size of Finance/Accounting Department:  

Due to budget constraints the finance/accounting department is operating with minimum personnel, which 
has caused key finance department personnel to assist other employees in the accounting department.  
This situation has created an overlap of duties from time to time, such as in the payroll function. Key 
personnel are also significantly burdened having to work significant overtime to attempt to keep up with 
the finance/accounting processes. In addition, the closure of the Redevelopment Agency has added 
reporting burdens to key accounting department personnel. Further, turnover in the finance/accounting 
department, such as in the payroll function has further tasked the Director of Finance to work with the 
replacement of such a key position in the accounting function.  
 
Effect:  
These additional finance/accounting duties and staff turnover create an accounting environment that 
increases the opportunity for errors and delayed deadlines.  

 
 Recommendation:  

Within budget constraints we recommend the City consider this burden for the potential for part-time or 
full time assistance within the Finance Department to reduce the risk of accounting errors, increase the 
timeliness of reporting and to assist in additional reporting requirements such “ROPS” schedules and 
communications to the State of California. 

 
 Current Status: 
 Implemented  
 
Other Matters 
 
2013-2 Front Desk Cash Controls  

We noted the front desk is not required to maintain a log of cash and checks delivered to the front counter 
for reconciliation with accounting when cash and checks are delivered to accounting for deposit to the 
financial institutions and input into the accounting system.  

 
 Effect:  
 The opportunity for misappropriation of cash and checks is increased by not having a log to reconcile 

checks and cash to the accounting deposits and accounting systems.  
 
 Recommendation:  
 Have the front desk make a log of cash and checks and have accounting reconcile this log to receipts 

provided. In addition, accounting should spot check from time to time the front desk activity to provide a 
safeguard to Taft cash and checks received.  

 
 Current Status: 
 Implemented 
 
2013-3 Business License Fees Not Always Checked for Accuracy 

During our tests of selected revenues, we noted a business license fee was not computed correctly by the 
business who submitted the business license paperwork to the City. We also noted the difference was not 
a significant amount.  

 
 Effect:  
 The possibility of reduced revenue to the City and incorrect business license fee filings increases if such 

filings are at least not tested on a selected basis.  
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 Other Matters (Continued)  
 
 Recommendation:  
 Checking computations of business license renewal submissions can increase the accuracy of business 

license fees submitted to the City and increase compliance with the City fee requirements as well as 
revenue. 

 
 Current Status: 
 Implemented  
 
2013-4 Utility Bill Computer Computations 
 During our tests of utility billings, we noted that certain billings had minor amounts (pennies [one cent to 

twenty cents]) added as an interest charge to the utility bills perhaps randomly and for unknown reasons 
by the computer software.  

 
 Effect:  
 These minor amounts of interest added can create incorrect utility billings.   
  
 Recommendation:  
 The City needs to contact the software company to correct this situation and refund or credit any, 

although not significant, incorrect interest charges added by the computer software.  
 
 Current Status: 
 Implemented  
 
2013-5 Building Permit Computations 
 During our tests of building permit fees we noted one building permit calculated incorrectly due to fees 

not being updated to the current fee schedule in the computer system. This was the result of the computer 
system not being updated timely for changes in City fees and reliance on fees in the computer system. 

 
 Effect:  
 City revenue is not computed correctly. 
  
 Recommendation:  
 The City needs to make efforts to ensure the timely and accurate updating of building permit 

computations to ensure proper building permit remittance.  
 
 Current Status: 
 Implemented  
 
 
 
  
  
 
 
 
 
 
 
 
 
 
 
  



TAFT	CITY	COUNCIL/SUCCESSOR	AGENCY	
SPECIAL	MEETING	MINUTES	

OCTOBER	5,	2015	
	

	
	
SPECIAL	MEETING	 																												9:00	A.M.	
	
The	October	5,	 2015,	 special	 joint	meeting	of	 the	Taft	 City	 Council/Taft	 Successor	Agency,	 held	 in	 the	City	Hall	
Administrative	Conference	Room,	209	East	Kern	Street,	Taft,	CA	93268,	was	opened	by	Mayor	Randy	Miller	at	9	
AM.		
	
PRESENT:		 Mayor	Randy	Miller			

Council	Members	Orchel	Krier,	Josh	Bryant	and	Renee	Hill	
City	Manager	Craig	Jones	and	Finance	Director	Teresa	Binkley	
City	Clerk	Yvette	Mayfield	
City	 Attorney	 Jason	 Epperson	 and	 Special	 Counsel	 Vanessa	 Locklin	 attended	 via	
conference	call		

	
ABSENT:	 Mayor	Pro	Tem	Dave	Noerr		
	
1. CITIZEN	REQUESTS/PUBLIC	COMMENTS	
	

There	were	none.	
	

2. ADMINISTRATIVE	 BUDGET	 FOR	 THE	 PERIOD	OF	 JANUARY 	 1,	 2016	 THROUGH	 JUNE	 30,	
2016	
	

Motion:	 Moved	by	Bryant,	 seconded	by	Krier	 to	adopt	a	 resolution	entitled	A	RESOLUTION	OF	
THE	SUCCESSOR	AGENCY	TO	THE	DISSOLVED	TAFT	COMMUNITY	REDEVELOPMENT	
AGENCY	 OF	 THE	 CITY	 OF	 TAFT	 APPROVING	 ADMINISTRATIVE	 BUDGET	 THE	
PERIOD	 JANUARY	 1,	 2016	 THROUGH	 JUNE	 30,	 2016,	 PURSUANT	 TO	 THE	
PROVISIONS	 SET	 FORTH	 IN	 HEALTH	 AND	 SAFETY	 CODE	 SECTION	 34177(j)	
(Resolution	No.	3705‐15)	 and	 direct	 Staff	 to	 present	 the	 Administrative	 Budget	 to	 the	
Oversight	Board	for	approval.	

	
AYES:	 	 	 Krier,	Bryant,	Hill,	Miller	
PASSED:	 	 4‐0	 	

	
3. RECOGNIZED 	 OBLIGATION	 PAYMENT 	 SCHEDULE	 (ROPS	 15‐16B)	 FOR	 JANUARY 	 2016 	

THROUGH 	JUNE	2016.	
	

Motion:	 Moved	by	Bryant,	seconded	by	Hill	 to	adopt	 a	 resolution	 entitled	A	RESOLUTION	
OF	 THE	 SUCCESSOR	 AGENCY 	 TO	 THE	 DISSOLVED	 TAFT	 COMMUNITY	
REDEVELOPMENT 	 AGENCY	 OF	 THE	 CITY	 OF	 TAFT	 APPROVING	 AND	
ADOPTING	 A 	 RECOGNIZED	 OBLIGATION	 PAYMENT 	 SCHEDULE	 (ROPS 	 15‐
16B)	 FOR	 THE	 PERIOD	 JANUARY 	 1, 	 2016	 THROUGH	 JUNE	 30,	 2016,	
PURSUANT	 TO	 THE	 PROVISIONS	 SET 	 FORTH 	 IN	 HEALTH 	 AND	 SAFETY	
CODE	 SECTION	 34177	 (Resolution	No.	 3706‐15)	 and	 direct	 Staff	 to	 present	
the	ROPS	15‐16B	to	the	Oversight	Board	for	approval.	

	
AYES:	 	 	 Krier,	Bryant,	Hill,	Miller	
PASSED:	 	 4‐0	 	

	
4. COUNCIL	MEMBER	STATEMENTS 	(NON	ACTION)	

	
There	were	none.	
	
*********************************************************************************************	
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At	9:07	AM	the	special	meeting	was	recessed	to	closed	session.		
	
A. 	 CONFERENCE	WITH	LEGAL	COUNSEL	–	EXISTING	LITIGATION	

Government	Code	Section	54956.9	(a)	–	Case	Number	BCV‐15‐100357	
	

 The	City	Council	discussed	Item	4.A	in	closed	session,	as	agendized,	and	direction	was	given	
to	staff	and	attorneys.	
	

	
	 ADJOURNMENT	‐	With	no	further	business	to	conduct	the	meeting	was	adjourned	at	9:28	AM.	
	
	 	
	
	

	 	 	 	 	 	 	 	 	 	 	 	 	
Yvette	Mayfield	 	 	 	 	 	 Randy	Miller	
City	Clerk										 	 	 	 	 	 		 Mayor	

	
	
	
	
	
	
 



TAFT	CITY	COUNCIL/SUCCESSOR	AGENCY	
JOINT	REGULAR	MEETING	MINUTES	

OCTOBER	6,	2015	
	

REGULAR	MEETING	 	 																							6:00	P.M.	
	
The	October	6,	2015,	regular	 joint	meeting	of	 the	Taft	City	Council/Taft	Successor	Agency,	held	 in	the	
Council	Chamber	at	Taft	City	Hall,	209	East	Kern	Street,	Taft,	CA	93268,	was	opened	by	Mayor	Randy	
Miller	 at	 6:02:18	 PM.	 The	 Pledge	 of	 Allegiance	 was	 led	 by	 Council	 Member	 Bryant,	 followed	 by	 an	
invocation	given	by	Heather	Mueller	of	St.	Andrews	Episcopal	Church.		
	
PRESENT:		 Mayor	Randy	Miller		

Council	Members	Orchel	Krier,	Josh	Bryant	and	Renee	Hill	
City	Manager	Craig	Jones	and	City	Attorney	Jason	Epperson	
City	Clerk	Yvette	Mayfield	

	
ABSENT:												Mayor	Pro	Tem	Dave	Noerr	 	

	
At	6:05:37	PM	with	all	Council	Members	present	the	meeting	was	recessed	to	Closed	Session.	

	 	
CLOSED	SESSION	

	 	 	
A. CONFERENCE	WITH	LEGAL	COUNSEL	–	ANTICIPATED	LITIGATION	

Government	Code	Section	54956.9(b)	–	two	(2)	potential	cases	
	

At		6:32:37	PM		with	all	Council	Members	present	the	meeting	was	resumed	to	regular	meeting.	
	

 The City Council discussed Agenda Item “A,” which was agendized for closed 
session discussion, and direction was given to Staff. 	

	
1. PROCLAMATIONS	–	

 Human	Trafficking	Month	
Council	 Member	 Hill	 presented	 the	 proclamation	 to	 Heather	 Mueller	 of	 St.	
Andrews	Episcopal	Church.		
	

 Kern	Energy	Festival	
Council	Member	Krier	 presented	 the	proclamation	 to	Trent	Rosenlieb	 of	 Linn	
Energy.	
	

 Petroleum 	Industry	Appreciation	Month	
Council	Member	Bryant	presented	the	proclamation	to	Blair	Knox	of	California	
Independent	Petroleum	Association.	

	
 2015	Oildorado 	

Mayor	 Miller	 presented	 the	 proclamation	 to	 Paul	 Linder,	 President	 of	
Oildorado	2015.	
	
Meeting	 recessed	 at	 6:55:45	 PM	 for	 the	 serving	 of	 arrest	 warrant	 by	 the	
Oildorado	Posse.	
	
At	7:01:05	PM	with	all	Council	Members	present	the	meeting	was	resumed.	

	
2. CITIZEN	REQUESTS/PUBLIC	COMMENTS	
	
	 Paul	 Linder	 presented	 the	 City	 with	 a	 sponsorship	 poster	 on	 behalf	 of	 Oildorado	

2015	and	introduced	the	Oildorado	Board.	
	
	 	



City	of	Taft	Council/Successor	Agency	Meeting	
Minutes	
October	6,	2015	
Page	2	of	5	
 

Kathy	 Johnson	 of	 Taft	 Community	 Garden	 thanked	 the	 Council	 for	 previous	 support	
of	 the	 Garden’s	 Annual	 Pumpkin	 Carving	 Contest	 and	 invited	 their	 participation	 in	
this	year’s	event	being	held	on	October	24,	2015.	

	
	 Bob	 Jordan	of	 the	West	Side	Ministerial	Association	and	West	Side	Cemetery	District	

invited	 everyone	 to	 attend	 the	 Oildorado	 Kickoff	 Concert	 on	 October	 9th,	 the	
rededicating	of	 the	Midway	Cemetery	October	13th	and	the	Community	Service	being	
held	on	Sunday	October	18th.			
	

3. COUNCIL	STATEMENTS	(NON	ACTION)	
	
Krier	stated	Oildorado	is	shaping	up	to	be	a	great	celebration	and	will	be	offering	something	
for	everyone.	
	
Bryant	 thanked	 everyone	 who	 worked	 so	 hard	 on	 the	 downtown	 beautification	 project	 on	
Center	 Street,	 wished	 Taft	 a	 happy	 birthday	 and	 said	 he	 felt	 blessed	 to	 be	 serving	 on	 the	
Council	during	this	time.	
	
Hill	 recognized	 that	 there	 were	 a	 lot	 of	 people	 and	 donations	 that	 made	 the	 downtown	
beautification	project	successful	and	thanked	everyone	who	participated.	
	
Miller	gave	kudos	to	City	Staff	 for	all	 the	hard	work	around	town	in	preparing	for	Oildorado,	
shared	 that	 there	 was	 a	 new	 restaurant	 opening	 in	 the	 old	 Mercantile	 building	 during	
Oildorado	that	he	hoped	would	become	a	permanent	fixture	and	shared	that	he	was	proud	to	
be	Mayor	of	the	City	of	Taft.	
	

4. DEPARTMENT	REPORTS	
	

There	were	none.	
	
5. CITY	MANAGER	STATEMENTS	
	

Jones	 shared	 that	 the	 Oilfield	 Skills	 Competition	 being	 held	 October	 10th	 at	 the	 Petroleum	
Club	is	still	looking	for	participants	in	several	of	the	skill	categories.	

	
6. CITY	ATTORNEY	STATEMENTS	
	

Epperson	shared	that	he	and	his	family	are	looking	forward	to	attending	upcoming	Oildorado	
events.	

	
7. FUTURE	AGENDA	REQUESTS	
	

There	were	none.	
	

****************************************************************************************	
	

CONSENT	CALENDAR	ITEMS	8	‐	23	
	
Motion:	 Moved	by	Krier,	seconded	by	Bryant	to	approve	consent	calendar	Items	8‐23.		
	
AYES:	 	 	 Krier,	Bryant,	Hill,	Miller	
ABSENT:	 	 Noerr	
PASSED:	 	 4‐0	 	
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8. MINUTES	

September	15,	2015	Regular		
	 	
	 Recommendation	–	Approve	as	submitted.	
	
9. PAYMENT	OF	BILLS	
	 Warrant#	091115	 		 	Check	No.	80807‐80890	 $	254,361.36		
	 Warrant#	092515	 	 	Check	No.	80891‐80992	 $	956,683.58	
	 Warrant#	092515	 	 	Check	No.	80993‐80994	 $	163,606.95		
	 	 	
	 Recommendation	–	Approve	payment	of	the	bills.		
			
10. TREASURERS	REPORTS	

	
Recommendation	–	Motion	to	receive	and	file	Treasurer’s	Reports:	

a) dated	September	10,	2015	for	the	Month	of	June	2015	(revised)	
b) dated	September	15,	2015	for	the	Month	of	July	2015	

	
11. 								REQUEST	FOR	CAUTION	SIGNS	ON	PETROLEUM	CLUB	ROAD	

	
Recommendation	 ‐	 Motion	 to	 approve	 installation	 of	 “Trucks	 Entering	 Roadway”	 signs	 on	
Petroleum	Club	Road.	
	

12. ACCEPT	THE	LOWEST	RESPONSIBLE	BASE	BID,	AWARD	THE	PROJECT	AND	TO	EXECUTE	A	
CONSTRUCTION	AGREEMENT	WITH	R.C.	BECKER	AND	SON,	INC.	FOR	THE	RAILS	TO	TRAILS	
PHASE	IV	–	RPSTPLE	–	5193	(036)		

	
Recommendation	‐	Motion	to	accept	the	lowest	responsible	base	bid,	award	the	project	and	to	
execute	a	construction	agreement	with	R.C.	Becker	and	Son,	Inc.	for	the	Rails	to	Trails	Phase	IV	–	
RPSTPLE	–	5193	(036).	

	
13. BUDGETED	VEHICLE	PURCHASES‐	CITY	HALL	ADMINISTRATION/MODIFIED	COMMUNITY	

CORRECTIONAL	FACILITY	(MCCF)/BUILDING	INSPECTOR	
	

Recommendation	‐	Motion	to	appropriate	$74,573.50	for	vehicle	replacement	purchases.	
	

14. APPLICATION	TO	THE	SAN	JOAQUIN	VALLEY	AIR	POLLUTION	CONTROL	DISTRICT	NEW	
ALTERNATIVE	FUEL	VEHICLE	PURCHASE	GRANT	PROGRAM	
	
Recommendation	 ‐	 Motion	 to	 adopt	 a	 resolution	 entitled	 A	 RESOLUTION	 OF	 THE	 CITY	
COUNCIL	OF	THE	CITY	OF	TAFT	APPROVING	AND	AUTHORIZING	AN	APPLICATION	TO	THE	
SAN	 JOAQUIN	 VALLEY	 AIR	 POLLUTION	 CONTROL	 DISTRICT	 PUBLIC	 BENEFIT	 GRANTS	
PROGRAM	 UNDER	 THE	 NEW	 ALTERNATIVE	 FUEL	 VEHICLE	 PURCHASE	 PROGRAM	 AND	
AUTHORIZING	THE	CITY	MANAGER	TO	EXECUTE	ALL	DOCUMENTS	(Resolution	No.	3708‐15)	

	
15. ADOPTING	ADMINISTRATION	POLICY	#214,	REVISION	NO.	3,	USE	OF	CITY	CREDIT	CARDS	

	
Recommendation	 ‐	 Motion	 to	 adopt	 resolution	 entitled	 A	 RESOLUTION	 OF	 THE	 CITY	
COUNCIL	OF	THE	CITY	OF	TAFT	ADOPTING	ADMINISTRATION	POLICY	#214,	REVISION	NO.	
3,	USE	OF	CITY	CREDIT	CARDS	(Resolution	No.	3709‐15)	
	

16. AUTHORIZE	 THE	 MAYOR	 TO	 EXECUTE	 AN	 AGREEMENT	 WITH	 ESPY	 SERVICES	 TO	
PERFORM	TELECOMMUNICATION	INVOICE	AUDIT	
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Recommendation	‐	Motion	to	authorize	the	Mayor	to	execute	an	agreement	with	Espy	Services	
to	perform	telecommunication	invoice	audit.	
	

17. AUTHORIZE	BANK	CARD	SERVICES	
	

Recommendation	 ‐	 Motion	 to	 adopt	 resolution	 entitled	 A	 RESOLUTION	 OF	 THE	 CITY	
COUNCIL	OF	THE	CITY	OF	TAFT	AUTHORIZING	BANK	CARD	SERVICES	(Resolution	No.	3710‐
15)	

	
18. APPROVAL	 OF	 AMENDED	 COMPENSATION	 PLANS	 FOR	 THE	

MANAGEMENT/SUPERVISORY/	CONFIDENTIAL	GROUP	AND	DEPARTMENT	HEADS	
	

Recommendation	 ‐	 Motion	 to	 adopt	 a	 resolution	 entitled	 A	 RESOLUTION	 OF	 THE	 CITY	
COUNCIL	OF	THE	CITY	OF	TAFT	AMENDING	THE	POSITION	CLASSIFICATION	PLANS	FOR	
MANAGEMENT/	 SUPERVISORY/CONFIDENTIONAL	 AND	 DEPARTMENT	 HEADS	 AND	
ESTABLISHING	CORRESPONDING	COMPENSATION	RATES	(Resolution	No.	3711‐15)	

	
19. APPROVAL	OF	MEMORANDUM	OF	AGREEMENT	BETWEEN	THE	CITY	OF	TAFT	AND	THE	

TAFT	POLICE	OFFICERS	ASSOCIATION/COOMUNICATION	WORKERS	OF	AMERICA,	AFL‐
CIO,	LOCAL	9110	

	
Recommendation	‐	Motion	to	approve	the	Memorandum	of	Agreement	between	the	City	of	Taft	
and	Taft	Police	Officers	Association.	

	
20. PURCHASE	OF	A	NEW	2014	CHEVROLET	TAHOE	PPV	FOR	THE	POLICE	DEPARTMENT	

	
Recommendation	‐	Motion	to	approve	the	purchase	of	a	2014	Chevrolet	Tahoe	PPV	along	with	
listed	equipment	at	a	total	cost	of	$42,374.01.		
	

21. PURCHASE	OF	REPLACEMENT	WIRELESS	CAMERAS	AT	6TH	STREET	AND	TENTH	STREET	
AND	RAILS	TO	TRAIL	
	
Recommendation	‐	Motion	to	approve	the	purchase	of	two	(2)	replacement	cameras	for	the	6th	
Street	and	Tenth	Street	Rails	to	Trail	locations	at	a	cost	of	$	5,480.14	as	a	Capital	Purchase.	
	

22. FLOORING	/	ELECTRICAL	/	JAIL	CONTROL	PANEL	UPGRADE	TO	THE	POLICE	DEPARTMENT	
DISPATCH	CENTER	AND	ELECTRICAL	ROOM	
	
Recommendation	 ‐	Motion	to	approve	the	Jail	upgrade	project	 for	 flooring,	electrical,	and	Jail	
Control	Panel	at	a	cost	of	$	15,445.50	from	General	Fund	–	Capital	Purchases.	
	

23. SPECIAL	EVENT	PERMIT	–	OILDORADO	2015	CARNIVAL	BY	SCHOEPPNER	SHOWS	AT	
SUPPLY	ROW	AND	6TH	STREET,	OCTOBER	13TH	–	19TH,	2015	

	
Recommendation	 ‐	 Motion	 to	 approve	 a	 resolution	 entitled	 A	 RESOLUTION	OF	 THE	 CITY	
COUNCIL	OF	THE	 CITY	OF	TAFT	APPROVING	A	 SPECIAL	 EVENT	PERMIT,	AUTHORIZING	
SCHOEPPNER	SHOWS	TO	OPERATE	AN	OILDORADO	CARNIVAL	ON	CITY	PROPERTY	AT	6TH	
STREET	AND	SUPPLY	ROW	FROM	OCTOBER	13TH	TO	19TH,	2015	(Resolution	No.	3712‐15)	
	
************************************************************************************************	

	
24. APPROVAL	OF	PURCHASE	OF	TAX	DEFAULTED	PROPERTY	LOCATED	AT	308	CHURCH	

STREET	
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Motion:	 Moved	by	Hill,	seconded	by	Bryant	to	approve	expenditure	of	$24,900	plus	costs	

associated	with	the	sale	from	Capital	Reserves	and	adopt	a	resolution	entitled	A	
RESOLUTION	OF	THE	CITY	COUNCIL	OF	THE	CITY	OF	TAFT	AUTHORIZING	
THE	 MAYOR	 TO	 EXECUTE	 THE	 AGREEMENT	 TO	 PURCHASE	 TAX‐
DEFAULTED	 PROPERTY	 LOCATED	 AT	 308	 CHURCH	 STREET	 (Assessor’s	
Parcel	032‐291‐06‐00‐3)		(Resolution	No.	3713‐15)	

	
AYES:	 	 	 Krier,	Bryant,	Hill,	Miller	
ABSENT:	 	 Noerr	
PASSED:	 	 4‐0	 	
	
	 Miller	stated	he	was	glad	to	see	something	would	finally	happen	with	this	property	as	it	has	been	

a	sore	thumb	of	the	neighborhood	and	the	City	has	spent	a	lot	of	money	abating	nuisances	on	the	
property.		 	

	
At	7:31:57	PM		the	regular	meeting	was	recessed	to	closed	session.		

	
CLOSED	SESSION	

	 	 	
B. CONFERENCE	WITH	LABOR	NEGOTIATOR,	CRAIG	JONES,	CITY	MANAGER	

Government	Code	54957.6	–	All	units.	
	

C. CONFERENCE	WITH	LEGAL	COUNSEL	–	EXISTING	LITIGATION		
Government	Code	Section	54956.9	(a)	–	City	of	Taft	vs.	CDCR.	
	

D. CONFERENCE	WITH	REAL	PROPERTY	NEGOTIATOR,	CRAIG	JONES‐	CITY	MANAGER	
Government	Code	Section	54956.8	–	APN	#	220‐290‐08	
	

E. CONFERENCE	WITH	LEGAL	COUNSEL	–	ANTICIPATED	LITIGATION	
Government	Code	Section	54956.9(A)	–	one	(1)	undisclosed	case	
	

F. CONFERENCE	WITH	LEGAL	COUNSEL	–	EXISTING	LITIGATION	
Government	Code	Section	54956.9	(a)	–	Case	Number	BCV‐15‐100357	
	
	
 The	City	Council	discussed	Agenda	Item’s	B,	C,	D,	E,	and	F,	which	were	agendized	for	

closed	session	discussion.		Direction	was	given	to	staff	as	to	Items	B,	C,	D,	and	F.		As	
for	 Item	 E,	 a	 motion	 was	made	 by	 Council	 Member	 Hill	 and	 seconded	 by	 Council	
Member	 Bryant	 to	 reject	 RMA	 Claim	 No.	 FR96383.		 The	 motion	 was	 adopted	
unanimously,	4	‐	0,	with	one	Council	Member	absent.		

	
	 	
	 ADJOURNMENT	‐	With	no	further	business	to	conduct	the	meeting	was	adjourned	at	8:33	

PM.	
	
	
	 	 	 	 	 	 	 	 	 	 	 ________		
Yvette	Mayfield	 	 	 	 	 	 Randy	Miller	
City	Clerk										 	 	 	 	 	 Mayor	
	
	

	















































































































































































 
 

City of Taft Agenda Report 
 
 
 
 
DATE:  OCTOBER 20, 2015 
 
TO:   MAYOR MILLER AND COUNCIL MEMBERS  
   
AGENDA MATTER:  
 
CITY INVESTMENT POLICY ANNUAL REVIEW 
 
 
SUMMARY STATEMENT: 
 
California Government Code Section 53646(a)(2) requires local government to review and consider 
changes to its Statement of Investment Policy annually at a public meeting. 
 
On October 13, 2015 the Taft City Finance Committee reviewed its Statement of Investment Policy 
to comply with the Government Code Section 53646(a)(2). No changes were requested. 
 
Attached are the City’s current Statement of Investment Policy and Broker/Dealer Questionnaire 
and Certification. 
 
 
 
 
 

 
 
 
RECOMMENDED ACTION: 
 
Motion to concur with the Finance Committee’s recommendation to adopt the policy with no 
changes. 
 
IMPACT ON BUDGET (Y/N):   No 
 
ATTACHMENT (Y/N): Yes, Investment Policy and Broker/Dealer Questionnaire and 

Certification. 
 
PREPARED BY:   Teresa Binkley. Finance Director 
 
REVIEWED BY:            
CITY CLERK  
 

FINANCE DIRECTOR 
 

CITY MANAGER 

 
 



 
 

 
POLICIES AND PROCEDURES MANUAL:     ADMINISTRATION 
 
Subject:    STATEMENT OF INVESTMENT POLICY 
 
INTRODUCTION 
 
The purpose of this document is to identify various policies and procedures that enhance opportunities for 
the prudent and systematic investment of public money and to formalize the City’s investment-related 
activities. 
 
Such activities, which collectively constitute a comprehensive cash management program, include revenue 
collection, disbursements control, cost effective banking relations and a short-term borrowing program which 
coordinates working capital requirements and investment opportunity acting in concert with the many facets 
of an appropriate and secure short-term investment program.  
 
SCOPE 
 
It is intended that this policy cover all funds and investment activities of the General Fund, Special Revenue 
Funds, Capital Projects Funds, Enterprise Funds, and Fiduciary Funds of the City of Taft and the Taft 
Community Development Agency.  Funds held in a City-approved deferred compensation plan and in 
employee pension plans are not governed by this policy. 
 
PRUDENCE 
 
Investments shall be made with judgment and care--under circumstances then prevailing--which persons of 
prudence, discretion and intelligence exercise in the management of their own affairs, not for speculation, but 
for investment, considering the probable safety of their capital as well as the probable income to be derived. 
 
The standard of prudence to be used by investment officials shall be the "prudent person" standard and shall 
be applied in the context of managing an overall portfolio.  Investment officers acting in accordance with 
written procedures and the investment policy and exercising due diligence shall be relieved of personal 
responsibility for an individual security's credit risk or market price changes, provided deviations from 
expectations are reported in a timely fashion and appropriate action is taken to control adverse developments. 
 
OBJECTIVES 
 
The City strives to maintain the level of investment of all idle funds as near 100% as possible, through the 
optimum operation of its cash management system which is designated to accurately monitor and forecast 
expenditures and revenues. 
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POLICIES AND PROCEDURES MANUAL:     ADMINISTRATION 
 
Subject:     STATEMENT OF INVESTMENT POLICY 
 
 
CRITERIA FOR SELECTING INVESTMENT 
 

1.  SAFETY:  It is the primary duty and responsibility of the Treasurer to protect, preserve and 
maintain cash and investments placed in his/her trust on behalf of the citizens of the community. 
 

2.  LIQUIDITY:  An adequate percentage of the portfolio should be maintained in liquid short-term 
securities which can be converted to cash if necessary to meet disbursement requirements.  Since all cash 
requirements cannot be anticipated, investments in securities with active secondary or resale markets is highly 
recommended.  Emphasis should be on marketable securities with low sensitivity to market risk. 
 

3.  YIELD:  The potential dollar earnings an investment can provide, and also is sometimes described 
as the rate of return.  Yield should become a consideration only after the basic requirements of safety and 
liquidity have been met. 
 

4.  MARKET-AVERAGE RATE OF RETURN:  The investment portfolio shall be designed to attain a 
market average rate of return throughout budgetary and economic cycles, taking into account the agency's risk 
constraints, the cash flow characteristics of the portfolio, and State and Local laws, ordinances or resolutions 
that restrict investments. 
 

5.  DIVERSIFICATION:  The investments portfolio will be diversified to avoid incurring 
unreasonable and avoidable risks regarding specific security types or individual financial institutions. 
 

6.  PUBLIC TRUST:  All participants in the investment process shall act as custodians of the public 
trust.  Investment officials shall recognize that the investment portfolio is subject to public review and 
evaluation.  The overall program shall be designed and managed with a degree of professionalism that is 
worthy of the public trust. 
 
DELEGATION OF AUTHORITY 
 
Authority to manage the City of Taft's investment program is derived from Resolution No. 2135-93 adopted 
by the City Council on July 6, 1993.  Management responsibility for the investment program is hereby 
delegated to the City Treasurer and/or his/her Designee, who shall establish written procedures for the  
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POLICIES AND PROCEDURES MANUAL:     ADMINISTRATION 
 
Subject:     STATEMENT OF INVESTMENT POLICY 
 
 
operation of the investment program consistent with this investment policy.  Procedures should include 
reference to: safekeeping, PSA repurchase agreements, wire transfer agreements, collateral/depository  
agreements and banking service contracts.  Such procedures shall include explicit delegation of authority to 
persons responsible for investment transactions.  No person may engage in an investment transaction except 
as provided under the terms of this policy and the procedures established by the City Treasurer. The City 
Treasurer shall be responsible for all transactions undertaken and shall establish a system of controls to 
regulate the activities of subordinate officials. 
 
REPORTING 
 
The Treasurer shall submit a monthly investment report to the Governing Body.  This report will include all 
required elements of the monthly report as prescribed by Government Code Section 53646. 
 
Required elements of the monthly report: 
 

1. Type of investment. 
2. Institution. 
3. Date of maturity. 
4. Amount of deposit or cost of the security and par value. 
5. Market value of investments as of the date of the report and the source of the stated value. 
6. Rate of interest. 
7. Statement that investments conform to the Investment Policy or the manner in which the 

investments are not in conformance with the Investment Policy. 
8. Statement that there are sufficient funds to meet the next six (6) months' obligations. 
9. Weighted average maturity of the investments. 

 
AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS 
 
The Treasurer will maintain a list of financial institutions authorized to provide investment services.  In addition, 
a list will also be maintained of approved security broker/dealers selected by credit worthiness, who maintain an 
office in the State of California.  These may include  "primary" dealers that qualify under 
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POLICIES AND PROCEDURES MANUAL:     ADMINISTRATION 
 
Subject:     STATEMENT OF INVESTMENT POLICY 
 
Securities & Exchange Commission Rule 15C3-1 (Uniform Net Capital Rule).  No public deposit shall be 
made except in a qualified public depository as established by California laws. 
 

All brokers and dealers will inform the City Council, in writing, of any investment decisions which they 
believe were not advisable but were asked to execute by a City official or agent. 
 

All financial institutions and broker/dealers who desire to become qualified bidders for investment 
transactions must have filed with the City Treasurer the following:  audited financial statements, proof of 
National Association of Security Dealers certification, and certification of having read the City of Taft's 
investment policy. See attached questionnaire and certification form. 
 

An annual review of the financial condition and registrations of qualified bidders will be conducted by the 
Treasurer. 
 

A current audited financial statement is required to be on file for each financial institution and broker/dealer 
in which the City of Taft invests. 
 

CONFLICT OF INTEREST 
 
The Treasurer and all other officials and/or agents, who procure investments on the City's behalf, shall 
disclose to the City Manger any financial interest or business relationship they may have with an institution 
or broker who is conveying an investment instrument to the City.  Such notification shall occur before the 
City acquires the investment.  Brokers and investment bankers will disclose all fee sharing arrangements 
with the City Manager prior to investments being acquired. 
 
INVESTMENT INSTRUMENTS 
 
The City of Taft operates its temporary pooled idle cash investments under the prudent man rule.  This 
affords the City a broad spectrum of investment opportunities as long as the investment is deemed prudent 
and is allowable under current legislation of the State of California (Government Code Section 53600 et 
seq.) 
 
Investment may be made in the following media: 
 

1. United States Treasury Bills, Bonds and Notes, or those for which the full faith and credit of 
the United States are pledged for payment of principal and interest. The City shall not invest 
in any United States security that exceeds five-years of maturity. 
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POLICIES AND PROCEDURES MANUAL:     ADMINISTRATION 
 
Subject:     STATEMENT OF INVESTMENT POLICY 

2. Obligations issued by the United States Government Agencies such as, Securities issued and 
backed as to payment by one of the following Government Sponsored Entities (GSE’s): 

 
a) Federal Farm Credit Bank  
b) Federal Home Loan Bank. 

 
3. Certificates of Deposit (or Time Deposits) placed with commercial banks and/or savings    

and loans. 
4. Negotiable Certificates of Deposit. 
5. Local Agency Investment Fund (State Pool) Demand Deposit. 
6. Passbook Savings Accounts. 
7. County Pooled Funds. 
8. "NOW" Demand Deposits. 

 
The City of Taft will diversify its investments by security type and institution.  With the exception of U.S. 
Treasury securities and authorized pools, no more than 50% of the entity's total investment portfolio will be 
invested in a single security type or with a single financial institution.  Investment in derivatives is not 
permitted. 
 
MATURITIES 
 
Security purchases and holdings shall be maintained within statutory limits imposed by the Government 
Code. Current limits are: 

Maximum 
Permitted Investments/Deposits  Percentages  Maturity 

 
US Government Treasury Securities            Unlimited    5  years* 
 Certificates of Deposits             Unlimited    5  years* 
 Negotiable Certificates of Deposit     30%              5  years* 
 LAIF         15MM**           n/a 
 Passbook Deposits        ---            n/a 
County Pooled Funds                  50%                     n/a 

 
* Maximum term unless expressly authorized by Governing Body and within the prescribed time frame 

for said approval. 
 
** Limit set by LAIF Governing Board, not Government Code. 
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POLICIES AND PROCEDURES MANUAL:     ADMINISTRATION 

Subject:     STATEMENT OF INVESTMENT POLICY 

BOND PROCEEDS 

The investment of bond proceeds will not be governed by this policy, but will be governed by City Council 
approved documents.  Upon the City Council authorizing a bond issue, the investment banker or financial 
advisor will inform the City Council all investments in the bond documents which deviate from this policy. 

COLLATERALIZATION 

Collateralization will be required on two types of investments: certificates of deposit and repurchase (and 
reverse) agreements.  In order to anticipate market changes and provide a level of security for all funds, the 
collateralization level will be one hundred ten percent (110%) of mortgages or one hundred three percent 
(103%) of government securities of market value of principal and accrued interest. (Government Code 
Section 53652.) 

The City of Taft chooses to limit collateral to government securities or first deed mortgages. 

Collateral will always be held by an independent third party with whom the entity has a current custodial 
agreement.  A clearly marked evidence of ownership (safekeeping receipt) must be supplied to the City and 
retained. 

INTERNAL CONTROLS 

The Treasurer shall establish an annual process of independent review by an external auditor.  This review 
will provide internal control by assuring compliance with policies and procedures. 

SAFEKEEPING AND CUSTODY 

All security transactions, including collateral for repurchase agreements, entered into by the City of Taft shall 
be conducted on a delivery-versus-payment (DVP) basis.  Securities will be held by a third party custodian 
designated by the Treasurer and evidenced by safekeeping receipts. 

STATEMENT OF INVESTMENT POLICY 

The Statement of Investment Policy shall be reviewed and submitted annually to the City Council. 
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CITY OF TAFT  
 
OFFICE OF THE CITY TREAURER  
 
BROKER/DEALER QUESTIONNAIRE AND CERTIFICATION  
 
 Section I: Statement of Position and General Requirements  
 
 The City of Taft (the “City”) is a statutory (home rule) Government operating under the 
laws of the State of California. The City manages an operational portfolio ranging in size 
from $500,000.00 to $15,000,000.00, which is comprised mainly of U.S. Treasury and 
Agency obligations as well as selected money market instruments. The City has adopted 
a written investment policy that regulates the standards and procedures used in its cash 
management activities. A copy of the Investment policy is provided with this document.  
 
The City maintains relationships with qualified members of the broker/dealer community 
who, in their opinion, understands the needs, constraints, and goals of the City.  
 
 The City will notify broker/dealers of their approval in writing. No transactions will be  
conducted with an approved broker/dealer until all paperwork required by both parties 
has been executed. The City solicits competitive bids and offers on the majority of its 
transactions. City personnel will review and substantiate all information and references 
requested in the document; therefore, please answer all questions as thoroughly as 
possible.  
 
 
 Section II – Part I: Request for General Information from Broker/Dealer Candidate  
 
1. Name of firm           
 
2. Address – Local           
 
Headquarters            
 
             
 
             
 
3. Telephone – Local (       )          
 
    Headquarters (       )          
 
 
 
  



4. Contact personnel: (provide an attachment if more space is required)  
 
  
 
 Name             
 
 Title             
 
 Telephone            
 
  
 
 Name             
 
 Title             
 
 Telephone            
  
 
4a. Provide background information concerning the account representatives  
listed in No. 4 above. Please include information on the individual’s employment  
history as it relates to the securities industry, official licenses and certificates, the  
history and details of any disciplinary actions or complaints and the disposition of  
each as well as the history of any arbitration or litigation, the nature of the case and  
status or disposition.  
 
5. Please provide the following information regarding at least four comparable clients 
with whom any of the representatives listed in No. 4 has an established relationship. We 
would prefer public sector clients in our geographical area, if possible.  
 
 
 Client Name             
 
 Address             
 
 Person to Contact/            
 
 Telephone             
 
 Length of relationship           
 
  
 
 
 
 



 Client Name             
 
 Address             
 
 Person to Contact/            
 
 Telephone             
 
 Length of relationship           
 
  
 
 Client Name             
 
 Address             
 
 Person to Contact/            
 
 Telephone             
 
 Length of relationship           
 
 
 
  
 
 Client Name             
 
 Address             
 
 Person to Contact/            
 
 Telephone             
 
 Length of relationship           
 
  
 
  
 
 
  



6. Has/have the representative(s) listed in No. 4 been authorized by the firm to be account  
representative(s) for the City of Taft?  
 
 
  
 
 Yes   No     
 
  
 
 If Yes, by whom?           
 
  
 
7. Please list the name and title of the immediate supervisor of the account 
representative(s) named in your response to No. 4 above.  
 
 
1.             
 
2.             
 
3.             
 
4.             
 
 
 
8. Is your firm a member of NASD?          Yes    No    
 
  
 
 If not, why?            
 
  
 
9. Place an “X” by each regulatory agency that your firm is examined by and/or subject 
to its rules and regulations:  
 
 
 FDIC                     SEC                 NYSE    
 
  
 Comptroller of Currency                  Federal Reserve System   
 
  



 
10. Have you obtained all required licenses to operate as a broker/dealer in the State of  
California?  
 
 
 Yes    No    
 
  
 
11. If you are not a Bank, please provide the following information regarding your 
principal banking relationship.  
 
 
 Bank Name             
 
 Address             
 
 Bank Contact             
 
 Telephone             
 
 Length of Relationship           
 
  
 
  
 
  
 
  
 
  
 
 
  



12. Place and “X” by each of the instruments below in which you make an active market 
(both buy and sell):  
 
 
  
 
 T-Bills       T-Notes      
 
 BA-Domestic      BA-Foreign      
 
 Commercial Paper      Medium Term Notes     
 
 Repurchase Agreements     Reverse Repo      
 
  
 
 Federal Agencies-please specify below  
 
 
             
  
 
13. Does your firm specialize in any of the instruments listed above? If so, please specify 
which ones.  
 
 
              
 
              
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Section II – Part II: Request for Broker/Dealer Candidate Disclosure  



 
  
 
To the best of your knowledge, has there been any “material” litigation, arbitration or  
regulatory proceedings, either pending, adjudicated or settled, that your firm has been 
subject to within the last five years that involved issues concerning the suitability of the 
sale or purchase of securities to institutional clients or fraudulent or unfair practices 
related to the sale of securities to a client? If so, please describe each such matter briefly. 
For purposes of this section, proceedings are “material” if your independent accountant 
applying generally accepted accounting principles determines that such proceedings 
required disclosure on your financial statements.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 



14. Please provide certified audited financial statements for the last three years. In 
addition, for those dealers preparing and submitting financial statements to the following 
organizations, please provide publicly available financial documents file with these 
agencies for the previous two years.  
 
 
  
 
 National Association of Securities Dealers  
 
 Securities and Exchange Commission  
 
 New York Stock Exchange  
 
 Federal Deposit Insurance Corp.  
 
  
 
 
  
 
 
  



Section III: Certification  
 
  
 
I hereby certify that I have personally read the City of Taft's Investment Policy and the 
California Government Codes pertaining to the investments of the City of Taft; that the 
above information is true and correct to the best of my knowledge; and that I am 
authorized to execute this request for information on behalf of     
  (name of firm).  
 
 
Signed             
 
 
Print Name             
 
 
Title              
 
 
Date              
 
 
 
Counter signature by Company president or person in charge of government securities 
operations  
 
  
 
Signed             
 
 
Print Name             
 
 
Title              
 
 
Date              
  



GLOSSARY  
 
  
 
AGENCIES - Agencies of the Federal government set up to supply credit to various 
classes of institutions (e.g. S&L's, Small business firms, students, farmers, housing 
agencies, etc.)  
 
  
 
ASK/OFFER - The price at which securities are offered. (The price at which a firm will 
sell a security to an investor.)  
 
  
 
BANKERS ACCEPTANCE (BA) - A draft or bill of exchange accepted by a bank or 
trust company. The accepting institution guarantees payment of the bill, as well as the 
issuer.  
 
  
 
BASIS POINT - One one-hundredth of a percent (i.e. 0.01%)  
 
  
 
BEAR MARKET - A period of generally pessimistic attitudes and declining market 
prices.  
 
  
 
BOND EQUIVALENT YIELD - The basis on which yields on notes and bonds are 
quoted.  
 
  
 
BROKER/DEALER - Individual or firm acting as principal in securities transaction.  
 
  
 
BULL MARKET - A period of generally optimistic attitudes and increasing market 
prices.  
 
  
 
CALLABLES - Securities that the issuer has the right to redeem prior to maturity.  
 



  
 
CERTIFICATE OF DEPOSIT (CD) - A time deposit with a specific maturity evidenced 
by a certificate. Large denomination CD's are typically negotiable.  
 
  
 
CMT - Constant Maturity Treasury  
 
  
 
COLLATERAL - Securities, evidence of deposit or other property which a borrower 
pledges to secure repayment of a loan. Also refers to securities pledged by a bank to 
secure deposits of public monies.  
 
  
 
CORPORATE MEDIUM TERM NOTE - A security issued by a corporation doing 
business in the U.S. with a maturity not to exceed five years.  
 
  
 
COUPON - a) The annual rate of interest that a bond's issuer promises to pay the 
bondholder on the bond's face value; b) A certificate attached to a bond evidencing 
interest due on a payment date.  
 
  
 
DEBENTURE - A bond secured only by the general credit of the issuer.  
 
  
 
DELIVERY VS PAYMENT - Deliver of securities with a simultaneous exchange of 
money.  
 
  
 
DERIVATIVES - Financial products that are dependent for their value on (or derived 
from) an underlying financial instrument, a commodity, or an index representing values 
of groups of such instruments or assets.  
 
  



 
 
DIVERSIFICATION - Dividing investment funds among a variety of securities offering 
independent returns.  
 
  
 
FEDERAL FUND RATE - The rate of interest associated with borrowing a Federal 
Reserve bank's excess reserves. This rate is currently pegged by the Federal Reserve 
through open-market operations.  
 
  
 
FEDERAL OPEN MARKET COMMITTEE (FOMC) - Consists of seven members of 
the Federal Reserve Board and five of the twelve Federal Reserve Bank Presidents. The 
President of the New York Federal Reserve Bank is a permanent member, while the other 
presidents serve on a rotating basis. The committee periodically meets to set Federal 
Reserve guidelines regarding purchases and sales of Government Securities in the open 
market as a means of influencing the volume of bank credit and money.  
 
  
 
INTERNAL RATE OF RETURN - Rate of return over the life of a security.  
 
  
 
LOCAL AGENCY INVESTMENT FUND (LAIF) - The aggregate of all funds from 
political subdivisions that are place in the custody of the State Treasurer for investment 
and reinvestment.  
 
  
 
MARKET VALUE - The price at which a security is trading, usually the liquidation 
value.  
 
  
 
OPEN MARKET OPERATIONS - Federal Reserve activity. Under the Federal Reserve 
Act, the Fed uses purchases and sales of Government and Federal Agency securities to 
add to or subtract from commercial bank reserves. Goals are to sustain economic growth, 
high employment and reasonable price stability.  
 
  
 
PAPER GAIN OR LOSS - Term used for unrealized gain or loss on securities being held 
in a portfolio based on comparison of current market quotes and their original cost. This 



situation exists as long as the security is held while there is a difference between market 
value and the purchase price.  
 
  
 
PRIMARY DEALER - A group of government securities dealers who submit daily 
reports of market activity and positions and monthly financial statements to the Federal 
Reserve Bank of New York and are subject to its informal oversight. Primary dealers 
include Securities and Exchange Commission (SEC) registered securities broker/dealers, 
banks and a few unregulated firms.  
 
  
 
RATE OF RETURN - The yield obtainable on a security based on its purchase price or 
its current market price. This may be the amortized yield to maturity; on a bond, the 
current income return.  
 
  
 
SAFEKEEPING - The service provided by banks and trust companies for clients when 
the bank or trust company stores the securities, takes in coupon payments, and redeems 
issues at maturity.  
 
  
 
  



SPREAD - a) The yield or price difference between the bid and offer on an issue; b) The 
yield or price difference between different issues.  
 
  
 
SWAP - The sale of one issue and the simultaneous purchase of another for some 
perceived advantage.  
 
  
 
TREASURY BILLS - A non-interest bearing discount security issued by the U.S. 
Treasury to finance the national debt. Most bills are issued to mature in three months, six 
months or one year.  
 
  
 
TREASURY BONDS - Long-term U.S. Treasury securities having initial maturities of 
more than ten years.  
 
  
 
TREASURY NOTES - Intermediate-term coupon bearing U.S. Treasury securities 
having initial maturities of one year to ten years.  
 
  
 
WHEN ISSUED BASIS (WI) - A term applied to securities that are traded before they 
are actually issued, with the stipulation that transactions are null and void if securities are 
not issued.  
 
  
 
YIELD CURVE - Yield calculations of various maturities at a given time to observe 
spread differences.  
 
  
 
YIELD TO MATURITY - The current income yield minus any premium above par, or 
plus any discount from par in the purchase price with the adjustment spread over the 
period from date of purchase to maturity. 
 



REVIEWED BY: 
CITY CLERK: 

 
FINANCE DIRECTOR: CITY MANAGER: 

 

 
 

City of Taft Agenda Report 
 

 
 
DATE: October 20, 2015 
 
TO: MAYOR MILLER AND COUNCIL MEMBERS 
 
AGENDA MATTER:  
 
ECONOMIC DEVELOPMENT AD HOC COMMITTEE – SCHEDULE 
 
SUMMARY STATEMENT:  
 
On September 1, 2015, the City Council confirmed and formed the Economic Development Ad Hoc 
Committee consisting of Councilmembers Bryant and Hill, with Mayor Miller as alternate.  On 
September 2, 2015, Planning Commissioners Leikam and Livingston, with Commissioner Jones as 
alternate, were selected to serve on the committee.  The City Council directed the City Clerk to 
publish a notice that the City was accepting letters of interest for at-large members to serve on the 
committee.  The 30-day interest period closed on Friday, October 9, but those interested in serving 
are still welcome to submit their letter of interest up until the first committee meeting date. 
 
Based on committee member and staff availability, it is recommended that the Council set Tuesday, 
November 5, 2015, at 4:00PM as the first meeting date.  At the kickoff meeting, the committee 
members will review the letters of interest submitted for at-large members and make a 
recommendation to the City Council at their next meeting. 
 
 
RECOMMENDED ACTION:  
 
Motion to set the first meeting date of the Economic Development Ad Hoc Committee. 
 
FUNDING SOURCE:  N/A 
 
ATTACHMENT (Y/N):  N 
 
PREPARED BY:   Mark Staples, Director, Planning & Community Development 
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